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Chairman Priest, of House interstate and 
foreign commerce committee, in speech at 
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Presidential Advisory Committee. Spokes- 
men for several carrier organizations ex- 
press their views concerning contents of 
report, endorse legislative objectives of 
Transportation Association of America. 
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Retail Dry Goods Traffic Group Studies Transportation Problems 


Members of section of National Retail Dry 
Goods Association, in annual convention in 
New Orleans, are advised by John C. Allen, 
of Sears, Roebuck & Co., to make sure that 
store managements are fully aware of im- 


portant issues in transportation field. 
Post Office Department official speaks on 
parcel post activities. Panel discusses 
several practical aspects of retail store 
traffic executives’ work. 
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Shipper Board Calls for Better Drayage at Rail Freight Stations 


Mid-West Advisory Board adopts resolu- 


tion, at meeting in Chicago, condemning 
delays attributed to ‘negligence of contract 


draymen’ and asking review of situation 
by all railroads in its territory. Informa- 
tion about car supply presented. 
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Texas ‘Transportation Week,’ May 8 -14, Proclaimed by Governor 


Event first sponsored in 1953 by Women’s 
Traffic Club of Houston blossoms into 


statewide drive to advise public against 
‘taking transportation for granted.’ 
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Tells Associated Press group in New York merchant vessel to show peacetime use of 


he will ask Congress for funds to build 


atomic energy to other countries. 
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Dealing with motor carrier truckload rate 
adjustments on mixed shipments in several 
territories, Commission, on reconsidera- 
tion, requires respondent highway carriers 
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to establish, on or before June 15, rates 
made 45 per cent of permanent rail ‘docket 
28300’ first-class rates, minimum 30,000 
pounds, including Ex Parte 175 increases. 
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Lé; Gy fashions that bloom in Spring 
fly by Delta-CaS airFREIGHT 7 


From patterns to pianos, famous products 
in nearly every field improve distribution, 
; : , build sales and cut costs with Delta-C&S 
Fashion moves with the seasons. But the dress patterns that point GirFREIGHT. Find out what flying freight 
the way must move overnight, according to Simplicity Pattern Co. can do for you! Call your local Delta-C&S 
From its Atlanta warehouse Simplicity supplies 3,000 retailers a OS SU. 
of the Southeast. These must be able to re-stock any Simplicity style 
or size by return mail. So Atlanta, from its stock of more than a mil- 


lion patterns, must fill orders of any size daily, as received. 

Replenishing this stock from Simplicity’s modern plant in Niles, 
Michigan, is a shipping problem that calls for the utmost in speed, 
dependability and economy. The answer: Delta-C&S airFREIGHT 
with its fast, frequent schedules from Chicago to the South. 

Vice President Herbert H. Benington sums up the benefits: “an 
all-time high in service to stores . . . an all-time /ow in packing costs, 
loss and damage claims . . . a wonderful help to dealers in controlling 
costs and keeping customers well-dressed and happy.” 

General Offices: Atlanta, Georgia 


All Delta-C&S flights carry airFREIGHT 
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RNEST T. VINEYARD 
General Agent 


AND IF YOU ARE IRE 
These Men Mamiteip You With 


$/ ; ; 
meme; lralfic Problems 


The wide, straight streets should give a clue .. . as 
well as the granite State House in the foreground. South 
Carolinians will know at a glance their beautiful capital 
city of Columbia. But there’s more than beauty here. . 

Industry booms in Columbia. . . and the surrounding 
territory yields a never ending supply of cotton goods, 
cottonseed oil, fertilizer, forest and paper products. 

If you’re a part of industrial Columbia, Vineyard and 
Walker would like to help you. They’re always ready to 
provide you with shipping information, advice or help 
on specific traffic problems. Both are traffic veterans 

icked by a dependable railroad and knowing what 
itcan do. 

Cive Ernie and Charlie an opportunity to serve 
you. They’re as near as your telephone. 


fod W. WALKER, Jr. 
Traveling Freight Agent 


305 Carolina Life Bidg. 
Telephone 4-3633 
Columbia 1, S. C. 


\| A aefolk ancl. esters. Railway 
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22 Express Freighter Vessels 








Outbound Sailings to Hawaii 


San Francisco and Los Angeles — weekly 
Seattle and Portland — every 16-19 days 
Pacific Northwest lumber service —every 30 days 
*Atlantic ports — every 10 days 

*Gulf ports —every 20 days 


















Homebound Sailings from Hawaii 


San Francisco and Los Angeles —weekly 
Pacific Northwest ports—every 30 days 
*Atlantic ports —every 10 days 
*Gulf ports —every 20 days 


* Matson-Isthmian joint service 


“ 
Sailings to and from Australia and 
New Zealand via Tahiti, Samoa and Fiji 


Pacific Coast ports including 
British Columbia — monthly 































Direct Service for Every Area 


Matson express cargo service to and 
from Hawaii rims the American sea- 
board . . . ships of the Matson freighter 
fleet move cargo between Hawaii and 
the Atlantic, Gulf, Southern California, 
Northern California and Pacific North- 
west coasts. At all terminals they have 
the finest of facilities for handling 
freight with care and dispatch. And they 
maintain the fastest transportation be- 
tween mainland ports and Hawaii. 






















MATSON NAVIGATION COMPANY 
THE OCEANIC STEAMSHIP COMPANY 


Offices: San Francisco * Los Angeles * New York * Chicago 
Seattle * Portland * Vancouver, B. C. 
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e Large or small, GM&O is ready to handle n 
your shipments safely and dependably, p 
and in a manner that will please you. 


You'll find GM&O personnel always on the job b 
...ready to cooperate and thoroughly capable. y 


Quit, IM lobille Ohio | : 


RAILROAD ' 
the DIRECT ROUTE between the Midwest and the Gulf 
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EDITORIAL 


Tackling a Problem Out of Season 


ITH MAY GLANCING shyly around the corner, it 

is a bit anachronistic to discuss a Christmas subject. 
Interest in it, however, is not confined to December, as we 
learned last week in Davenport, Ia., nor, as we also learned, 
is it specifically a Christmas problem. 


We are referring, of course, to the practice of giving what 
are euphemistically called “‘gratuities’’ or ‘Christmas pres- 
ents” to those who control the routing of freight, by carriers— 
amatter most thoroughly explored by both interested groups 
at a meeting of the Middlewest Shipper-Motor Carrier Con- 
ference, about which we reported last week (T.W., April 23, 
p. 35). We hasten to add that, just as the problem is not 
one strictly confined to the Christmas season, it is also not one 
solely of relationship between shipper and motor carrier. The 
panel talked about it in a meeting at which transportation 
was represented by motor carriers only, but that does not 
mean that the headache hasn’t also plagued the railroads, the 
airlines and even (or, perhaps, especially) the industries 
which are suppliers to transportation companies. 

If we are perfectly honest about it we shall have to admit 
—in confining the discussion to Chistmas giving—that it has 
become a problem throughout industry. One of the partici- 
pants in the Davenport discussion said that the custom had, 
in effect, grown into a comic version of the Christmas spirit. 
He said he personally resented the sense of compulsion that 
made him send out a lot of gifts for business reasons. Cer- 
tainly those reactions are not confined to people connected 
with transportation; they are experienced wherever the busi- 
nessman feels it incumbent on himself and his corporation 
to assume a considerable financial burden to give something 
to someone with whom he does business, or hopes to do 


business, regardless of whether he has ever met the man or 
not. 


It should be understood, we believe, that, except where 
the practice is carried to a degree so to increase the cost of 
doing business as to place a burden on the very customer 
receiving the gift, there is nothing inherently wrong with 
the practice. A business or a businessman has exactly the 
same right to dispose of his property or money as anyone 
else; and if he chooses to disburse them in the form of gifts 
to people with whom he has little or no personal contact, 
who is to stop him? 


N the end, he will bring an end to the practice of his own 
acc rd, because he will find that what he is doing does 
no gor | to anyone, least of all himself. The customer who 
places sis business on the basis of that type of “bribe” is 
hardly one on whose custom business may be soundly built, 
becau: the account will change as often as one or the other 
hs £ up of competitors becomes more “generous” than his 
fellow 
\ 
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re inclined to discount the efficacy of gratuities either 
‘ng or retaining traffic. The transportation company 
who insists that he must continue to deliver hand- 
s to industrial traffic managers because, if he does 
. he will lose business, is making a serious accusa- 
ist the traffic man. Without being in his position 
t, of course, adduce proof to cancel the accusation; 


but the traffic men we know just aren’t that kind of people. 
If, here and there, there is among them an individual so lost 
to the welfare of his employer as to let himself be influenced 
by such unworthy motives, he should be exposed. The advice 
that the top executive of the affected transportation company 
makes the top executive of the shipping industry aware of 
the defection is, we believe, sound. 


These angles of the problem are, of course, fairly famil- 
iar. The unanimity of the opinion adverse to the custom 
among both bestowers and recipients is also becoming well 
understood. It was amply illustrated at Davenport where, 
with all parties represented, no word was raised in its defense. 


S to the best way to end it, there seem to be some differ- 
ences among opinions. The simplest way, of course, 
would be just to quit. We doubt that evil effects would 
flow from such a direct and courageous handling of the 
problem. It might even be more forthright than the band- 
ing together of the transportation companies serving a par- 
ticular locality to contribute to some charitable fund. Most 
illustrations of such solutions show either that the contribu- 
tions are those the corporations would normally make to 
accepted charities anyway, or that the individual contribution 
to the fund is so small as in no way to be a substitute for 
earlier prodigality. 

The most sensible substitute is, of course, the expenditure 
by the transportation company of a determined sum for edu- 
cation. If such a plan is handled carefully and is equally 
carefully publicized, the customer can be made to feel that 
he is participating in a worthy work. The record so far made 
by the motor carrier industry in this activity is a good one. 

It could be made better, even for the moneys presently 
being expended, if the educational promotion carried on were 
directed particularly toward education in transportation. 
That would have an even more salutary effect on the in- 
dustrial traffic man, for he as much as anyone in transporta- 
tion understands the need for sound education, in transpor- 


tation subjects, of men and women aspiring toward careers 
in the field. 


Even if we weren't discussing a substitute for unwise 
gratuities, there would be reason for pointing out the need 
for support by the transportation industry of education in 
its field, in institutions of higher learning. While other in- 
dustries have been making industrywide efforts to build 
endowments and establish and support professorships in their 
fields of business, transportation has lagged; it lags even in 
the proportion of college-trained people assimilated annually 
in its own ranks. Educators complain that, among the rep- 
resentatives who appear on campuses in the springtime to 
persuade graduates to choose one industry or the other, the 
transportation man is conspicuously absent. 


Here, then, is a cure that is at the same time a tonic. 
If the individual carrier wants to do something and isn’t sure 
what, there is always the endowment fund of the American 
Society of Traffic and Transportation which is ready to accept 
an annual grant, however modest, and to make sure that it 
will be used to the best advantage to further education in 
transportation. 
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NATIONAL 
CARLOADING 
CORPORATION 


National moves merchandise 
faster from suppliers to stores 
coast-to-coast at favorable rates! 


FREE! Write or call 


for helpful literature. 


A COMPLETE TRANSPORTATION SERVICE 


National Carloading Corporation 


JUDSON SHELDON DIVISION 
JUDSON FREIGHT FORWARDING DIVISION 


19 Rector Street, New York, N. Y. 


Serving 30,000 communities through 
more than 150 stations in the 
U. S. and agents in principal foreign countries. 
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In this column will be published angwers to questions relating to traffic, of general reader interest, 4 
specialist in interstate transportation, who is a member of our special service department, wi! furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


practical traffic problems. 


Tariff Interpretation— 


Motor Carriers— 
Light and Bulky Shipments 
Loading to Capacity of Vehicles 


Question—Minnesota 


After reading your answer to Minne- 
sota, under the above caption, on page 
6 of the December 18, 1954, issue of the 
TRAFFIC WORLD, we thought you might be 
interested to know that since 1948 we 
have reduced and cut down a great many 
freight bills on which the LTL charges 
were lower than the truckload charges. 
The amounts total a substantial sum. The 
shipments have been covered by Eastern 
Central Motor Carriers Association, Mid- 
dlewest Motor Freight Bureau and As- 
sociated Motor Carrier Tariff by Fowler. 
All the shipments have been billed as to 
the number of pieces, description and 
weight, and there were no notations on 
the bills of lading as to their being a 
truckload. 

We have always used a photostat copy 
of a letter from W. E. Hustleby, District 
Director, Interstate Commerce Commis- 
sion, Bureau of Motor Vehicles, Minne- 
apolis office, which reproduces por- 
tions of the Leo’s Stores case, should a 
dispute arise. This letter seems to end 
all discussions. 

One carrier told me frankly, that if 
this order of the Interstate Commerce 
Commission, involving Leo’s Stores, Inc., 
applied to such similar cases, he would 
be subject to many thousands of dollars 
of overcharge claims. He said he would 
rather accept our payment in full and 
forget the entire matter. 

It would be only reasonable to believe, 
however, that by dividing a shipment 
into two parts and issuing two bills of 
lading you produce a lower charge, over 
the truckload basis, that the decision is 
a just one and should apply on all such 
similar cases. 


Answer 


The question from Minnesota con- 
cerned a light and bulky shipment, 
tendered for shipment on one bill of 
lading and filled the cubic capacity of a 
truck, but did not weight anywhere near 
the tariff minimum for the article. 

Our answer was predicated on such a 
shipment and, after reviewing the origi- 
nal question end answer, we are not 
inclined to change our views. 


However, we will agree that it might 
be possible to divide such a shipment 
into two shipments and secure lower 
total charges, but it is not the duty of 
the carrier to make such a division. 
This can be done only by the shipper. 

It would, no doubt, be good policy to 


VESTIONS AND 


fo yews 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 
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The right is reserved to refuse to answer ony 









advise the shipper that lower charges 
would accrue if such a shipment were 
divided by the shipper before being 
tendered to the carrier. 













Tariff Interpretation— 













in Mc 
Motor Carriers—General Heading of lantic 
Commodity Description It | 
Qualified by Description Following Faste 
only 
Question—Ohio that 
We have transported a number of ae 
shipments of leather, billed variously as 
“leather cattle hide, not cut to shape”, 
“leather rough splits, russets unfinished Rout 
grain leather and rough leather splits”, 
all less-than-truckload. These shipments I 
all moved under Eastern Central Motor T 
Carriers Association tariffs. T 
At that time, Item 3890 of Eastern Cen- 
tral Motor Carriers Association Tariff § Que 
No. 14-J was in effect. This item reads, 0 
“Sole Leather”, in capital letters, and , 
then, following, in small type, are various ~ 
descriptions. _ 
An audit bureau has filed several— ¢, 
claims, maintaining that this item applies § o.,; 
to all kinds of unfinished leather, includ- B jr y 
ing the various kinds mentioned in the § ov, 
first paragraph of this letter. riers 
We have maintained that the commod- § 1c. 
ity covered by this item is “Sole Leather” § Iten 
and that the several descriptions follow- § rier: 
ing this heading in the item refer to “Sole C: 
Leather”. chal 
We would appreciate your comment & Mot 
on this matter. at ¢ 
rier 
Answer ser 
With respect to this question, see the rate 
report of the Commission in Norvell-Wil- § 4S 
der Supply Co. v. Beaumont, S. L. & W. T 
Ry. Co., 274 I.C.C. 547. In this report the — rou 








Commission said: 


“It is a general rule of tariff in‘erpre- 
tation that all of the pertinent provisions 
of the tariff must be considered together, 
with the view of giving effect, so tar as 
may be possible under a reasonab!: con- 
struction, to every word, clause, anc sen- 
tence thereof, to the end that the gen- 
eral and specific provisions in ap)arent 
contradiction may subsist together. 2acon 
Bros. v. Indiana Harbor Belt R. C ., 139 
I.C.C. 53; Cudahy Packing Co. v. C'. cago, 
B. & Q. R. Co., 147 I.C.C. 441; Van Dusen 
Harrington Co. v. Northern Pac. Ry. ©o., 
















32 Fed. 2d 466. Rate tariffs are 0 be § Ar 
construed strictly according to thei 1an- . 
guage, and doubts as to their me ng he 
must be resolved against the frame and to 
in favor of the shippers, but such « bts - 
must be reasonable and the terms sed 
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ust be ‘aken in the sense in which they 
bre generally understood and accepted 
onmercially rather than on the basis 
{strained and unnatural interpretations. 
aines Food Co., Inc. v. Aberdeen & R. R. 
Co, 256 1.C.C. 62. Terms in a heading or 
aption are descriptive of what follows 
and must be read in connection there- 
ith. Arthur Morgan Trucking Co. v. 
Baltimore & O. R. Co., 232 I.C.C. 137. 

“Items 195 and 876 provide rates on 
circulating or fuel pumps for internal 
combustion engines, and on power pumps 
not otherwise indexed by name in the 
classification. ‘These designations, how- 
ever, are subject to qualification by the 
captions, “Vehicle Parts’ and ‘Automo- 
bile Parts,’ which are as much a part of 
the items as are the commodity descrip- 
tions. Since power pumps such as those 
shipped by complainants have not been 
and could not be used as circulating 
or fuel pumps for internal combustion 
engines, Which are the only power pumps 
indexed by name in the classification, 
they are covered by the classification 
description ‘Pumps, power, noibn,... ,’ 
under ‘Machinery or Machines’... .” 
See, also, the report of the Commission 
in Morse Dry Dock & Repair Co. v. At- 
lantic C. L. R. R. Co., 182 I.C.C. 351. 

It is our opinion that Item 3890 of 
Eastern Central Tariff No. 14-J applies 
only on Sole Leather, as described in 
that item. In other words, the small type 
descriptions merely modify the term Sole 
Leather. 


Routing and Misrouting— 


Motor Carriers— 
Tender of Shipment by Shipper 
To Wrong Initial Carrier 


Question—Missouri 


Our question has to do with a move- 
ment from St. Louis, Mo., to Norfolk, 
Va., which originates on the line of car- 
rier “XX”, 

Carrier “X” participates in Eastern 
Central Motor Carriers Association Tar- 


iff No. 31, MF-I.C.C. No. A-101, which is | 
governed by Eastern Central Motor Car- | 


riers Association Tariff No. 26-E, MF- 
LC.C. No. A-81 (Routing Guide), per 








Item 10 of Eastern Central Motor Car- | 


riers Association Tariff No. 31. 


Carrier “X” does not have any inter- 
change arrangements in Eastern Central 
Motor Carriers Association Tariff No. 26 
at any point on his line, with any car- 
ner or combination of carriers, who can 


—_ Norfolk, Va., and protect a through 
rate in 


Association Tariff No. 31. 

There are carriers, however, who have | 
routing concurrences and can protect a | 
through rate on traffic governed by East- | 
fm Central Motor Carriers Association 
Tariff No. 31. 

“If carrier “X” accepts a shipment 
origins .ng on his line at St. Louis, Mo., 
destine . to Norfolk, Va., and has no 
open ites published, does his partici- 
pation » Eastern Central Motor Carriers 
Assoc’. ‘on Tariff No. 31 compel him to | 
pre ct a through single factor or a 
joint ricted rate? 

Pn cite cases supporting your an- 
Answ 

In merous cases the Commission 
has he that each shipper is presumed 
i the lawful rates and conditions 

er 


ich he ships. Kalamazoo Vege- 


Eastern Central Motor Carriers | 





table Parchment Co. v. New York C. R. 
Co., 268 I.C.C. 395; Liberty Industrial 
Salvage Co. v. Delaware, L. & W. R. Co., 
262 I.C.C. 391; Straight Line Engine 
Co., Inc. v. Delaware, L. & W. R. Co., 226 
I.C.C. 428; Milne Lumber Co. v. New 
York C. R. Co., 159 I.C.C. 1. 

In its report in Wabash Screen Door 
Co. v. Canadian Pacific Ry. Co., 214 
I.C.C. 653, wherein a case, similar to the 
one presented by you, was considered, 
the Commission said: 


“The outbound shipment was tendered 
to the Chicago, St. Paul, Minneapolis & 
Omaha on a bill of lading showing, in 
addition to the routing used, the balance 
of the joint rate of 76 cents, namely, the 
difference between that rate and the rate 
paid into Minneapolis. Complainant, 
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therefore, contends that it is entitled to 
the 76-cent rate, due to misrouting. A 
carrier in lawful possession of a ship- 
ment is not under any obligation to sur- 
render the shipment to a competing car- 
rier over whose line the lower rate was 
applicable. McLean Lbr. Co. v. Louis- 
ville & N. R. Co., 22 I.C.C. 349, 352; 
Metamora Elevator Co. v. Cincinnati, 
H. &. D. Ry. Co., 160 1.C.C. 491. The cir- 
cumstances surrounding the handling of 
this shipment out of Minneapolis did not 
result in misrouting of the shipment.... 


“We find that the combination rate of 
$1.01 charged on the 61,372 pounds of 
transit tonnage was inapplicable, that 
the applicable rate was 89.5 cents plus 
the transit charge of 1.5 cents, that the 
shipment was not misrouted, and that 





WHAT IS 


On“? 


RECORD 


> We may be biased, but OUR favorite record is our own! Yes, 


the Aero Mayflower Transit Company has a proven record of 


responsibility, efficiency, and thoroughness that has made it a 


favorite among movers everywhere .. . 


and of course, we’re 


proud of it! The modern facilities, trained personnel, and the 


nationwide organization that have made our record possible, 


are poised, ready to serve YOU . . . to move your employees 


promptly ... without work or worry. Call Mayflower . . 


America’s Finest! 


. It’s 


AERO MAYFLOWER TRANSIT COMPANY, INC. + INDIANAPOLIS, IND. 


Mayflower’s organization of selected warehouse agents provides on-the-spot represen- 
tation at the most points in the United States and Canada. To locate your local May- 
flower agent look in the classified section of your telephone directory under “Moving.” 
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the applicable rate has not bee: s 
to have been or to be unres 


Under the findings of the Con ‘nissioy 
in the reports referred to above, vou ar 
charged with knowledge of th: appji. 
cable tariffs and there is no dut) on the 
part of the carrier to refuse the ship. 
ment, nor is the carrier liable for mis. 
routing the shipment. 

Since you were aware of the fact that 
the carrier had no interchange arrange. 
ments under which he could participate 
in the joint through rate in aster 
Central Motor Carriers Ass0ciatioy 
Tariff No. 31, and yet the shipment wa; 
given to him for transportation, it is oy 
opinion that you have no recourse but 
to pay the charges applicable via the 
actual route of movement. 

































FROM OUR READERS 





Discussion of transportation subjects by our reader 
is invited for use in this column. Letters must be 
brief and writers must identify themselves. Anony- 
mous communications will not be published. Ad. 
dress letters to “From Our Readers” Editor. 





Realistic Freight Rates 


Washington, D.C 
Let me say that I enjoyed greatly the 
editorial in the April 2 issue on realistic 
freight rates, particularly the statement 
that a completely modernized system of 
transportation in the United States re- 
quires a “thoroughly realistic examina- 
tion of our system of freight rates and 
the manner in which it is built.” 


l | I cannot —— 4 — Rae: 
Thanks, but | don't need =| sreszarcsnmie tee oes 
than the program here suggested. It 

| rel enn pn apo hyd na 

any miracles since re y I might also suggest, although it may 


be something apart from the main issue, 


* h that the waybill statistics (along with 
a on OT 743 cost studies) have contributed more to- 
co oa ward a realistic examination of the na- 


tional system of freight rates and the 
manner in which the system is built than 
any other known traffic tool—Forp K. 
Epwarps, Director, Department of Coal 


For dependable shipping, | °°" "°°" 


Minneapolis, Minn. 


It can be imagined that you would 
like to know what your “batting aver- 
ca your age” is on the editorials you place 


TRAFFIC WORLD. 









As late as March 17, 1955, in a letter 


° directed to the chairman of a railroad 
representative ° freight bureau, I used this sentence: 
“We believe that the proposition 1s 
meritorious and realistic.” 

You can understand my feelings be- 
cause I used the word “realistic” in the 
same sense as the last question °. the 
second paragraph of your editor! of 
April 2. 

What it boils down to is the fact 
that the English language is limi d 0 
so few words and terms, many of which 
have varying meanings according t : the 
context or the subject matter in °on- 
nection with which these words and 
terms are used. 


We Americans, in the use of the 08 


BLUE STREAK “SERVICE dW Americans, in the use of the “0g 


practice in vogue in Germany ~ ere 
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Things You Should Kuow About 
THE PORTS of VIRGINIA 


Wirginia Ports Can 
Sawe You Money 


Rails to shipside provide direct cargo interchange. 
Sprinkler protected warehousing keeps insurance rates 
low. Favorable overland rate differentials offer sub- 
stantial savings from many points as far west as Wyoming, 
north to Canada. 


Wirginia Ports Are 
Dependable 


Service by 9 trunk-line railroads. Belt line connec- 


— AL , sian, ; ‘ tions. Ample crews of loyal port workers. Hundreds 
tly the ; 
‘ealistic : J , s , ; 

tement | A ee ——— many with transit sheds. Plenty of open and bonded 


of piers bristling with modern, mechanized equipment— 


rong <a — ws warehouses — more than 9,200,000 sq. ft. of dry storage 
— space. 124 steamship lines with regu/ar sailings to 226 
: world ports. 18 permanently located foreign consulates. 
z more 
the air 
ountry 


ted. It UU UC mCUS Wirginia Ports Offer 


r editor ‘ 

A | cs ., Specialized Services 

it may . | ae 

; an | fn ‘wed ws | " Shipside packaging service — crating items from ball 
~~ | eee -= bearings to complete hospitals. Modern fumigation 
nd the Th? =a i+? facilities. Cranes with capacity up to 90 net tons. 
It than * 2 7 a ; ae rt } ‘ ° ° ogee e e e 

on &. NPS | a ae Shipside grain facilities. Terminals especially equipped 
Any * ahha he a for handling fertilizers and fertilizer materials in bulk. 


- Oil handling facilities for both export and import. 
- Mina. 


would Ample foreign banking service. 
: aver- 
lace in 


CONTACT ANY OF THESE THREE FIELD OFFICES... 


i letter NEW YORK MID-WEST WASHINGTON 
ailroad 52 Broadway 327 So. LaSalle Street 1616 "K" Street, N. W. 
nce: ~w York 4, N. Y. Chicago 4, Illinois Washington 6, D. C. 
tion is Pi se: Digby 4-5650 Phone: Wabash 2-2122 Phone: Sterling 3-2290 


igs be- 
in the \ 
ol SF @y"@j =) DIRECTOR, BUREAU OF COMMERCE 


hay Fait ~ » = 
Fy “s#) Virginia State 
which <2 19525 

the 


Norfo!’ Portsmouth and South Norfolk. 


a RIVER ORTS: Alexandria, Hopewell and 254 GRANBY ST., NORFOLK 10, VA. 


Richm c 


ere - Phone MAdison 2-167 





No pussyfooting about it... 





ALLIED is the LEADER 


in long distance moving! 


(leader in important ways! ) 


MORE MOVES... were made with 
Allied Van Lines last year, the 
year before and for the last dec- 
ade than with any other van line. 


MORE MILES . . . were traveled by 
Allied Vans... last year over 51 
million miles. 


MORE DOLLARS... paid by more 
people for Allied Van Lines serv- 
ices ... over $38 million in 1954. 


MORE POUNDS... carried by Allied 
in 1954... over 417 million pounds 
of household goods, office furni- 
ture, fixtures and displays. 


MORE VANS... available to the pub- 
lic in Allied’s fleet . . . over 2,700, 
specially equipped vans in charge 
of experienced moving specialists. 


NO. 1 SPECIALISTS...in moving and 
storage, your Allied Agents... 
located throughout the United 
States and Canada, and in Alaska, 
Hawaii, Puerto Rico, Mexico and 
Panama Canal Zone. Call your 
Allied Agent. See your Classified 
Telephone Directory. 


WORLD’S LARGEST LONG DISTANCE MOVERS 





new words are created by com; 
two or more existing words.—J. \ 
Traffic Manager, Northrup, Kir 





Added Waste Not Impori: 


Apple Vall: y, 

I have read your editorial in Trapp; 
Wor.p of April 9, concerning ; 
materials reparation cases. 

I, for one, cannot see any substance oj 
a joking matter in such a dismissal if th 
interstate commerce act means what ;! 
says in plain English language, neithe; 
can I see any error made by the person. 
nel of the Department of Justice wh 
apparently stood upon their rights unde; 
section 22 of the act. 

If the copy of the act in my possessioy 
is correct, then I can see no limitation: 
in respect of such rates, charges anj 
practices as being unjust or unreason. 
able; and if, as stated, rate reduction 
were obtained by negotiation with the 
railroads under authority of section 22 o; 
the act, just why should the Justice De. 
partment be thrown out of court for 
something they had a right to prosecute 

You mention, as I understand it, a 
waste of the taxpayer’s money to file and 
prosecute the monumental litigation and 
that there is no word from the Commis. 
sion of the money being well spent. God 
help us to determine when the tax- 
payers’ money is well spent! If ow 
powers that be continue to squande 
the taxpayers’ money all over the world 
apparently to make us the great “Sant: 
Claus,” no one knows the end. So why 
jump on one for making an attempt to 
defend his rights. 

As I see the whole story our trouble 
is such that one decision may be made 
today and the same question may be 
handed an entirely different decision 
tomorrow. No one knows just what to 
expect in the way of obtaining justice. 

In 1906 I was employed by the rail- 
roads and from that date my experience 
has caused an opinion that the railroads 
are the greatest “cry-babies” that I knov 
of. In fact I fought for them against 
the trucking industry only to be told 
that the trucks could not hurt. However 
I believe they did, very much. 

Sorry of my disagreement with you! 
views and I only hope that the Justice 
Department makes an appeal for thei! 
rights —Eart W. Cox, Commerce Coun- 
selor. 





























































































More on That Georgia Debate 
Atlanta, Ga 


We of the University of Georgia, At 
lanta Chapter of Delta Nu Alpha, ar 
very much perturbed as a result of you! 
editorial in the March 12 issue of TRAFFr 
WORLD, 

It was very obvious your editorial wa 
written with little forethought and in 
vestigation of the intents and purpose 
of the forum, nor was consiceratio! 
given to the fact that this forum We 
primarily initiated with the only ‘ought 
in mind of developing interest and fur 
thering the education on matte:s per 
taining to transportation. 

We agree, the subject chosen was 4 
highly controversial one; however, if We 
all agreed on a particular subjec’, theny 
why discuss it at all? Doesn’t a contro- 
versial issue tend to develop anc bring 
out the facts and figures for ali ‘0 sé 
rather than a non-controversial © \¢? | 

Let us face the facts also with ‘egal 
to the American Society of Traf ° ané 
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ait, Petroleum... the 
commodity that keeps a pow- 
erful nation rolling on wheels 
is moving by barge in greater 
and greater quantities year 
after year. 


Common carrier barge lines 
have proven their worth to 
the petroleum industry 
through large volume 
shipments. For ex- 
ample, oninland water- 
ways today it is not an 


Pt tt 
7 | 
Py Ar f 


as 


a 
v. 


How to move an oil field! 


uncommon sight to see more 
than 4 or 5 million gallons of 
gasoline being shipped in a 


single tow. 
Here is ECONOMY! 


Whether you wish to move 
an oil field, the production of 
a refinery, or the prod- 
ucts in a tank farm, 
contact a common 
carrier barge line for 

details. 


MISSISSIPPI VALLEY BARGE LINE CO. 


MAIN OFFICES: 1017 OLIVE STREET + ST. LOUIS 1, MO. 


Chicago — Cincinnati — Houston — Memphis — Minneapolis — New Orleans — Pittsburgh 

















































The railroad 
that runs by the 
customer’s clock... 





Teletype reports flowing in from 

Nickel Plate classification yards tell 
the location of every car on the road. 
When your car is on the Nickel Plate it can be 
located and routing orders changed within minutes. 


Nickel Plate 
tracing service 
spots freight 

in a hurry 


Plus—fast schedules 
Plus— dependable, on-time deliveries 
Plus—flexibility for special requirements 


There are 44 Nickel Plate traffic offices located in principal cities for your conven- 
ience, all with teletype facilities to speed your requests for information and service. 
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Speed your freight 
ship Nickel Plate 


THE NEW YORK, CHICAGO AND ST. LOUIS RAILROAD COMPANY 
Telephone MAin 1-9000 
GENERAL OFFICES . . . TERMINAL TOWER... CLEVELAND 1, OHIO 
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Transportation. Regardless of © 
it is sanctioned by Delta Nu 
board of directors, each member 
privilege of his personal opini 
that, and that alone, was expr: 
the forum. Certainly such a sm 
centage of members could not s; 
an organization as large as Di 
Alpha. 
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We of the University of Georgia Chap. 
ter resent the phrase you so loose! used. 
“advocating its abolition”. We feel we 
are loyal members of Delta Nu Alpha and 
are of the opinion that merely discussing 


the pros and cons of a certain subject 
definitely does not make us revolutionists. 
We feel that a printed apology in your 
publication would be in order, and we 
hope to see that apology forthcoming at 
an early date—Ross PRATER, JOHN H. 
Dean, T. L. Smit, J. D. LEMMING, Uni- 
versity of Georgia Chapter Committee. 


* * * 









Kent, Ohio 

From time to time I notice in the 
TRAFFIC WORLD either accounts of meet- 
ings or letters to the editor, trying to re- 
vive the issue which would be dead: 
namely whether or not Delta Nu Alpha 
should conduct its own certification. 

I thought this issue had been settled 
at the Reading (Pa.) meeting a year 
ago. No professional group, so far as I 
know, permits its certification proceed- 
ings to be conducted and supervised by 
the school at which the applicant pro- 
gressed his training. An accountant, 
whether he be trained at Kent State, 
New York University, University of Bal- 
timore, University of Georgia or some 
other school does not have his evidence 
of adequacy supplied by such schools, 
so far as what might be called admission 
to public practice is concerned. He se- 
cures this, if I am informed correctly, 
after passing a uniform examination 
compiled by the National Association of 
Cost Accountants, given, and possibly 
graded, by the state association. 

This is as it should be. So far as the 
American Society of Traffic and Trans- 
portation v. Delta Nu Alpha certification 
is concerned, it should mean that the 
Society as a qualified body should give 
the examinations, especially since, as a 
body composed of more experienced men 
doing the hiring, they should have the 
right to say what they consider to be the 
essential standards which a prospective 
employe should meet. With respect to 
the Atlanta debate, the same exercise in 
developing facility in thinking could have 
been secured by considering a subject 
other than the certification issue and 
without the acrimonious overtones which 
this issue, which should have been mori- 
bund, carried. 

This is a sufficient and more fitting ac- 
tivity for Delta Nu Alpha members than 
trying to revive this dead-duck issue. 
The committee appointed by President 
Tracy and headed by Mr. Harry Dixon is 
an instance of such worthwhile activity 
in its attempts to organize, if possible, 
a proper training course for prospective 
candidates. Another possible fiel: for 
the fraternity would be to dete) ane 
whether individual chapters rem ved 
from the northeast Atlantic sea! »ard 
area do or do not secure from th: na- 
tional organization assistance ich 
presently justifies continued membersP. 
I try to cooperate in attaining Delt Nu 
Alpha objectives but this is not inc m- 
patible, I feel, with criticism which s ™S 
proper—NEWwToN Morton, Assis ‘nt 
Professor of Commerce, Kent State - 
versity. 
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New Leadership 

for the Leader 
in tne 16,001-19,500 
GVW Class! 
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New R-1705 ROADLINER® provides faster, thrift- 
ler over-the-road hauling, with less downshift- 
ing, less lugging. Four-speed transmission 
standard. Optional 5-speed direct-in-fifth or 
5-speed overdrive available. GCW, 35,000 Ibs. 
R-1700 Series GVW ratings, 16,000-20,000 Ibs. 


NEW R-1700 Series 


With an engine that tops ‘em all for efficiency 
—the all-new 140-hp INTERNATIONAL Black Diamond 264! 
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All-new 140-hp Black Dia- 

mond 264 engine combines 
‘famous INTERNATIONAL long 
life with new, economical 
sustained-power performance. 
Has new dual-barrel carbure- 
tor, new manifolding, 7.0-1 
compression ratio—new low- 
friction design with 3-ring 
controlled-expansion pistons— 
new 50° ramp camshaft for 
longer valve life—new solenoid- 
type over-running clutch 
starter—new 11-inch clutch 
with 15% more lining area, 
25% less pedal pressure. Max- 
iroum engine torque: 234 lb-ft 
at 2000 rpm. 
































New models and new features 
keep coming from INTERNATIONAL 
all the time! Here now are 1955’s 
first — the R-1700 Series, designed 
by the leader in the 16,001-19,500 
GVW range to bring new hauling 
profits to every operator using 
trucks in this class. 


These brilliant new R-1700 Se- 
ries trucks far surpass all former 
INTERNATIONAL leaders in this 
GVW classification. And they are 
powered by an engine that puts 
out more horsepower per cubic 
inch than any comparable 6-cylin- 
der truck engine on the road! 


Visit your INTERNATIONAL 
Dealer or Branch and get full facts 









INTERNATIONAL HARVESTER COMPANY * CHICAGO 


International Harvester Builds McCORMICK® Farm Equipment and FARMALL® Tractors...Motor Trucks... Industrial Power...Refrigerators and Freezers 
See the season’s new TV hit, “The Halls of Ivy,” with Ronald Colman and Benita Hume, CBS-TV, Tuesdays, 8:30 p.m., EST 


on these money-saving, money- 
making new INTERNATIONALS. 
You’1ll quickly see why — in per- 
formance, economy, efficiency — 
they outrank anything in the 
16,001-19,500 GVW class. 


WORLD’S MOST COMPLETE 
TRUCK LINE 


200 basic models from 12-ton pickups 
to 90,000 Ibs. GVW off-highway mod- 
els, including six-wheel, four-wheel- 
drive, cab-forward, cab-over-engine 


and multi-stop delivery types . . . 32 
engines from 108 to 356 horsepower, 
with widest choice of gasoline, LPG, 
or diesel power . . . wheelbases, trans- 
missions and axle ratios for any need 
... thousands of variations for exact 
job specialization. 


INTERNATIONAL TRUCKS 


“Standard of the Highway” 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


Government Denied Further 
Consideration on Cement 


Rates to Hungry Horse Dam 


The entire Commission has denied 
a petition of the United States gov- 
ernment for reargument and recon- 
sideration in a proceeding in which 
the government is seeking repara- 
tion of $253,937.08, alleging unrea- 
sonableness of rates charged on 
shipments of cement to its Hungry 
Horse Dam project in Montana. 


By an order in No. 30891, United States 
of America v. Great Northern Railway 
Co. et al., the Commission said that com- 
plainant’s petition for reconsideration did 
not constitute substantial and material 
reasons to warrant the granting of the 
petition. 

Division 2, by a report and order on re- 
consideration, denied the award of rep- 
aration which it had granted in its 
earlier report and order. 

Division 2 dismissed the complaint on 
finding that there was no sound basis for 
a finding that the assailed rates exceeded 
the maximum of reasonableness. 


The rates in issue were charged on 
3346 carloads of cement moved in cov- 
ered hopper cars, which averaged 152,562 
pounds a carload from Metaline Falls and 
Irving, Wash., to Coram, Mont., beginning 
in August, 1949, and continuing through 
April and succeeding months to the end 
of October of each year until the comple- 
tion of the project in 1952, in connection 
with construction work at the Hungry 
Horse dam. 


Reparation Awarded 


The Federal Cement Tile Co. has been 
awarded reparation totaling over $19,000, 
with interest at 4 per cent, from four 
railroads on acount of unreasonable rates 
charged and collected for the transpor- 
tation of reinforced cement slabs, in 
carloads, from Hammond, Ind., to War- 
ten, Mich., and Terre Haute, Ind. 


defendants were required to pay 
the reparation on or before June 6, by 
rder in No. 31080, Federal Cement 
Co. v. Indiana Harbor Belt Railroad 
al., embracing No. 31080, Sub. 1, 
v. Chicago & Eastern Illinois Rail- 
‘o. et al., by the Commission, Com- 
loner Alldredge. 
Indiana Harbor Belt and the New 
« Central were required to pay repa- 
on three counts in the amounts of 
‘374, $5,115.57 and $3,073.97. The 
i.a Harbor Belt and C. & E. I were 
lied to pay reparation on three 
in the amounts of $1,878.65, $1,- 
and $717.43, while the Harbor Belt, 
h Railroad and New York Central 
-equired to pay $2,058.61. 


IN THIS ISSUE 


Reparation Found Due on Watermelons 


Loaded in ‘Reefers’ in Car Shortage 


Shippers Found by I.C.C. Entitled to Reparation Where Charges 
Were Based on Minimum for Ventilated Box or Stock Cars When 
Railroads, for Their Own Convenience, Furnished ‘Reefers.’ 


The Commission, division 2, has 
found reparation due on shipments 
of watermelons loaded by railroads 
in cars other than those ordered, and 
charged for on the basis of a mini- 
mum which could not be accommo- 
dated in the cars actually furnished 
for the carriers’ convenience. 


By a report in No. 31490, Cohen & 
Gordon et al. v. Chicago Great Western 
Railway Co. et al. the Commission 
found that the charges assailed were 
unjust and unreasonable to the extent 
that they had exceeded those based on 
the applicable rates at the actual 
weights, subject to a minimum of 21,200 
pounds, which the Commission said was 
later established and which had been 
sought, as an alternative, by the com- 
plainants. The modified procedure was 
followed and complainants were told .o 
comply with rule 100 of the Commission’s 
general rules of practice as to filing of 
data as to reparation sought. 

The complainants alleged, by complaint 
received at the Commission on March 8, 
1954, as amended, that charges collected 
on 59 carload shipments of watermelons, 
which arrived at Chicago in July, 1951, 
from origins in Texas and Oklahoma, 
were unjust and unreasonable. They 
asked reparation. 


Statute of Limitations Ruling 


The Commission first disposed of an 
argument of the defendant railroads that 
the complaint was not seasonably filed. 
Nine of the 16 defendants were named 
for the first time in the formal complaint 
(the claim had been found impossible 
of adjustment under informal complaint 
procedure) after the expiration of the 
statutory period. The defendants said 
that no order could be entered against 
such defendants. 

However, said the Commission, where 
an unlawful joint rate had been col- 
lected, the liability of the participating 
carriers was “joint and several, and we 
may award reparation against one de- 
fendant which participated in the trans- 
portation, even though other participat- 
ing roads are not parties defendant.” 
The Commission added that the record 
indicated that two or more carriers sea- 
sonably named as defendants had par- 
ticipated in the movement of each ship- 
ment on which reparation was sought. 

Prior to 1951, said the Commission, 
watermelons were customarily shipped in 


ventilated box cars or stock cars of from 
36 to 40 feet in length. It said the com- 
plainants had asked for such cars for the 
involved shipments. Due to a car short- 
age, it said, defendants furnished, and 
complainants used, refrigerator cars 
which could not be safely loaded with 
sufficient watermelons to meet the tariff 
minimum. The Commission said that 
representatives of the railroad informed 
the complainants that loading to achieve 
the 24,000-pound minimum would sub- 
ject complainants to a penalty. Com- 
plainants, it said, sought reparation 
representing the difference between the 
charges collected and those based either 
on the actual weight of the shipments, 
a minimum of 21,200 pounds, or any 
minimum the Commission might fix as 
reasonable. 

The Commission said the defendants 
took the position that the complainants 
had failed to show that the total charges 
collected were unjust or unreasonable. In 
Consolidated Southwestern Cases, 123 
I.C.C. 203, 139 I.C.C. 535, said the Com- 
mission, it prescribed 30 per cent of first 
class, minimum 24,000 pounds, as maxi- 
mum reasonable on watermelons from 
southeastern origins to Chicago. Be- 
cause of an increase on fruits and vege- 
tables less than the general 10 per cent 
authorized in Ex Parte No. 23, said the 
Commission, the rates were revised to 
reflect 28.5 per cent of first class, mini- 
mum 24,000 pounds, and that that basis 
was published when the _ shipments 
moved. In addition, it said, truck-com- 
pelled ratings of column 22.5 or column 
20, minimum 24,000 pounds, were also 
published from and to the involved 
points, adding that “rates on one or the 
other of these bases were applicable on 
the complainants’ shipments.” 


Charges, Earnings Compared 


On representative shipments, said the 
Commission, the charges collected ranged 
from 22.8 to 26.3 cents a car-mile, as 
compared with 26.4 to 30.4 cents a car- 
mile at the column 28.5 basis, and 21.6 
to 23 cents a car-mile on the basis 
sought, minimum 21,200 pounds. That 
minimum was in effect in Southern Ter- 
ritory on watermelons in refrigerator 
cars at the time the instant shipments 
moved, and was established also from 
and to the involved points on May 30, 
1952, after complainants’ shipments had 
moved, the Commission declared. 

“The charges on these shipments were 
in all instances less than they would 
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have been based on the column 28.5 
rating applied to the weights which the 
complainants seek to have protected,” 
said the Commission. 

It also observed that the average car- 
mile operating expense for all freight in 
the southwestern region for 1951 was 26.9 
cents, and the average revenue 38.68 
cents. 


Commission Rulings Cited 


However, the Commission said it had 
repeatedly found that if carriers desired 
to protect themselves from unduly low 

- charges per car they should do so by 
publishing compensatory rates and not 
by establishing minimum weights to 
which cars ordinarily used could not be 
loaded. The Commission said it had also 
found charges at the published minimum 
weight unreasonable where cars fur- 
nished by carriers for their own con- 
venience could not reasonably be loaded 
to the minimum. Furthermore, it said, 
rule 66 of its tariff circular 20 had long 
declared it to be the duty of carriers to 
incorporate in their tariffs a rule to the 
effect that when a carrier, for its con- 
venience, furnished a car of smaller ca- 
pacity than that ordered, the car fur- 
nished should be used on the basis of 
actual weight when loaded to its capac- 
ity. 

While the evidence was clear that none 
of the cars furnished could have been 
loaded to the published minimum, said 
the Commission, it was not definitely 
shown that they could not have been 
loaded to the minimum of 21,200 pounds, 
“subsequently established and sought, as 
an alternative, by the complainants.” 


Rail Strike Talks Continue 


In Atmosphere of Optimism 


Amid an atmosphere of optimism, 
Chairman Francis A. O’Neill of the Na- 
tional Mediation Board resumed confer- 
ences with representatives of non-oper- 
ating rail employe unions in Washington, 
D.C., April 28, as efforts continued to end 
the strike of the “non-ops,” in which four 
operating employe brotherhoods had 
joined against the Louisville & Nash- 
ville and associated railroads. 

Notwithstanding a number of disap- 
pointments since the work stoppage be- 
gan on March 14, a report was widespread 
that labor and management were close 
to agreeing on a formula to end the 
strike and turn over their dispute on a 
health and welfare plan to an arbitra- 
tor. 

Mr. O’Neill conferred with union repre- 
sentatives on April 27, and their session 
lasted far into the night. He scheduled 
another meeting at 11 a.m. on April 28. 

The sessions in Washington followed 
days of mounting tension and increased 
violence in the area served by the L. & N., 
the Clinchfield, and the Nashville, Chat- 
tanooga & St. Louis Railroads. 

A fire, believed to be of incendiary 
origin damaged an L. & N. bridge near 
Calera, Ala., so badly that railroad offi- 
cials said it would have to be rebuilt. The 
loss was estimated at $150,000. 


Kentucky state police reported finding 
25 sticks of dynamite attached to an- 
other L. & N. bridge at Wasito, near 
Pineville, Ky. 

On April 25, the Baltimore & Ohio 
Railroad issued this embargo: “Effective 
immediately. All C.L. freight. To, for or 
via L. & N. R.R., Louisville, Ky. All con- 
signees. No exception. Account inability 
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to effect deliveries to L. & N. R.R. at 
Louisville, Ky., due to labor conditions.” 

The operating unions that went on 
strike against the L. & N. and its affiliates 
—their action being a “formality,” since 
they had previously refused to cross the 
“non-op” picket lines—were the Broth- 
erhood of Locomotive Firemen and En- 
ginemen, the Brotherhood of Railroad 
Trainmen, the Railroad Yardmasters, and 
the Train Dispatchers Association. The 
Order of Railway Conductors and Brake- 
men was taking a strike vote (T.W., 
April 23, p. 14). 


Demurrage Charges Accrued 
During Plant Break-Down 


Found Just by Examiner 


A breakdown of machinery and 
plant facilities caused by constant 
use was one of the ordinary risks of 
doing business that the complain- 
ant in this case, or any other busi- 
ness man, must assume and was not 
beyond complainant’s control in the 
sense in which the Commission had 
used that phrase in demurrage cases, 
said Examiner Paul J. Clerman in 
recommending dismissal of a com- 
plaint assailing demurrage charges 
under such a situation. 


By a proposed report in No. 31613, 
Davison Chemical Co.. Division of W. R. 
Grace & Co. v. New York Central Rail- 
road Co., the examiner said the Com- 
mission should find not shown unjust 
or unreasonable the demurrage charges 
collected for the detention at Lansing, 
Mich., of 11 cars of pvhosphate rock in 
August, 1953, received from Ridgewood, 
Fla. He said the complaint should be 
dismissed. 

Examiner Clerman said that complain- 
ant’s plant had been in continuous use 
in the manvfacture of sunernhosphate 
since 1928. He said that on August 13, 
1953, the floor on which a mixing ma- 
chine and a hopper bin were located col- 
lapsed and fell through to the ground 
floor, rendering the plant and a convevor 
svstem inoverative and making the 
plant’s storage space useless. 


At the time of the collapse. one car of 
phosphate rock was in complainant’s 
nlant and seven cars were being held by 
defendant awaiting delivery, the exam- 
iner said, adding that three cars en route 
at the time arrived in the period of the 
shutdown. The examiner said complain- 
ant discontinued ordering future ship- 
ments until the plant had been restored 
to use and made repeated efforts to in- 
duce other users of phosphate rock to 
accept delivery of the cars but was able 
to reconsign only two of the cars. 

At the time the detention occurred, 
Examiner Clerman said, the normal de- 
murrage rate on covered hopper cars or 
on box cars was $3 a day for the first 
four days after two days’ free time. ex- 


cluding Saturdays, Sundays and holi- 


days, and $6 a day thereafter. including 
Saturdays, Sundays, and holidays. 


Service Order Charges 
Charges assessed at that rate would 


have totaled $648, said Examiner Cler- 


man, However, he said, charges were as- 
sessed and collected in accordance with 
the Commission’s Service Order No. 865, 
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in effect at that time, at the r; 
a day for the first and second 

a day for the third and fourth a 
$20 a day for each succeeding 
sulting in total charges of $3,1 
examiner added that two cars ws 
charged $40 each, and the ove 
were being refunded to complai) 

Complainant objected to rete: :i 
the penalty portion of the cha: 
defendant, contending that deie 
rendered no comparable service io 
charges inasmuch as all of the ¢ 
which demurrage accrued were owned 
by railroads other than the defendant. 
for the use of which defendant paid per 
diem charge of $2.40 a day. 

Being penalty charges, however, the 
examiner said, they did not need to be 
related to services rendered, and it was 
well established that the carrier's right 
to compensation for demurrage was not 
dependent on ownership of the cars 
detained. 

Complainant contended that the de- 
tention of the cars was a result of the 
collapse of its plant, which it termed a 
“calamitous visitation,” or circumstances 
beyond its control, the examiner said. 

It was the complainant’s position that 
inasmuch as it was powerless to release 
the cars “in spite of a high degree of 
diligence exercised in attempting to re- 
lease them, exaction of the penalty por- 
tion of the demurrage was inequitable, 
the examiner said. 


The examiner said that the Commis- 
sion in numerous instances had found 
that penalty charges were unjust and un- 
reasonable when the demurrage charges 
accrued from cause beyond the shipper’s 
power to control, and when the shipper 
had exercised due diligence in attempt- 
ing to release the equipment. 


Extension of Immunity 


The complainant in the instant pro- 
ceeding sought to extend the area of 
immunity from penalty charges to in- 
clude car detention caused by a “break- 
down of plant facilities that could not 
have been avoided by careful inspection 
and operation,” the examiner said, add- 
ing: 

“The Commission must observe caution, 
however, in relaxing the requirements of 
service orders, or their fair and uniform 
enforcement may become impossible. The 
breakdown of machinery and plant facil- 
ities caused by constant use is one of the 
ordinary risks of doing business that com- 
plainant, or any other businessmen, as- 
sumes. 

“Although complainant may have exer- 
cised extreme care in the operation of its 
plant it must have been aware that 26 
years of operation subject to great 
weights and constant vibration would 
have its ultimate affect. 


“Clearly, what occurred was not beyond 
complainant’s control in the sense in 
which the Commission has used that 
phrase in the past. The ordinary eco- 
nomic vagaries and risks of doing )usi- 
ness are not beyond the control of a 
shipper in the same sense as are the in- 
stances in which exemption from pe alty 
charges was granted upon a showing 
of the exercise of due diligence i: the 
avoidance of car detention. Bi vest 
Construction Corp. v. New York Ce tral 
R. Co., 292 I.C.C. 151, 153.” 


Defense Group Dissolved 

The Office of Defense Mobiliz ‘on 
published, in the Federal Registe of 
April 28, a notice of withdrawal o ‘he 
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request of the Defense Warehousemen’s 
Association of Philadelphia to participate 
in the defense warehousemen’s associa- 
tion agreement. 

The O.D.M. said that the Philadelphia 
association had been dissolved. Under 
section 708 of the defense production act 
of 1950, such warehouse groups as re- 
quested participation in the association 
agreement had certain immunity from 
prosecution under the federal anti-trust 
laws and the federal trade commission 
act. The O.D.M., in its notice, said that 
those immunities had been withdrawn 
“except as to those acts performed or 
omitted by reason of the request which 
occurred prior to that withdrawal.” 


Georgia Agency Is Allowed 
Role in L. & N. Merger Case 


The Georgia Public Service Commis- 
sion has been permitted to intervene in 
the proceeding pending before the I.C.C. 
in Finance No. 18845, Louisville & Nash- 
ville Railroad Co. et al. Merger, Etc., in 
which authority is sought to merge the 
properties and franchises of the Nash- 
ville, Chattanooga & St. Louis Railway 
into the L. & N. The I.C.C. entered an 
order permitting the intervention. 

In its petition for leave to intervene, 
the state commission said that it owned 
the Western & Atlantic Railroad extend- 
ing from Atlanta, Ga., to Chattanooga, 
Tenn., and that this line was now leased 
to the N. C. & St. L. for a period of 50 
years ending December 27, 1969. 

The state said that the merger appli- 
cation sought authority for the L. & N. 
to become the lessee of that line in lieu 
of the N. C. & St. L., with all rights and 
liabilities being transferred to the L. & 
N. 

The state commission said the lease 
did not permit re-lease or sub-lease of the 
railroad property without the specific 
written consent of the governor of the 
state. 

The commission said that to maintain 
its interest in the proceeding, it might 
become necessary that it would support 
certain phases of the application and 
oppose other phases. 


Carloadings Totaled 705,848 
In Week Ended April 23 


Loading of revenue freight the week 
ended April 23, 1955, totaled 705,848 cars, 
the Association of American Railroads 
announced. This was an increase of 79,- 
666 cars or 12.7 per cent above the cor- 
responding week in 1954, it said, but a 
decrease of 73,956 cars or 9.5 per cent 
below the corresponding week in 1953. 

Loading of revenue freight for the 
week ended April 23, despite a continua- 
tion of labor trouble on several railroads 
in the Southern District, increased 31,- 
459 cars of 4.7 per cent above the preced- 
ing week, the A.A.R. said. 

Coal loading amounted to 116,755 cars, 
an increase of 19,502 cars above the cor- 
responding week a year ago, and an in- 
crease of 1,023 cars above the preceding 
week this year, said the A.A.R., adding: 

Miscellaneous freight loading totaled 370,- 
626 cars, an increase of 33,301 cars above the 
corresponding week last year, and an in- 


crease of 4,220 cars above the preceding week 
this year. 


Loading of merchandise less than carload 
freight totaled 61,324 cars, a decrease of 566 
cars below the corresponding week in 1954, 
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but an increase of 37 cars above the preced- 
ing week this year. 

Grain and grain products loadings totaled 
45,713 cars, an increase of 3,444 cars above 
the corresponding week in 1954, and an in- 
crease Of 4,422 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
April 23 totaled 26,058 cars, an increase of 
2,002 cars above the same 1954 week, and an 
increase of 2,207 cars above the preceding 
1955 week. 

Livestock loading amounted to 8,819 cars, 
an increase of 750 cars above the correspond- 
ing week in 1954, and an increase of 948 
cars above the preceding week this year. In 
the Western Districts, loading of livestock 
for the week of April 23 totaled 7,072 cars, 
an increase of 552 cars above the same week 
a year ago, and an increase of 708 cars above 
the preceding week this year. 

Forest products loadings totaled 41,785 
cars, an increase of 1,736 cars above a year 
ago, and an increase of 3,887 cars above a 
week ago. 

Ore loading amounted to 49,541 cars, an 
increase of 17,751 cars above last year, and 
an increase of 16,535 cars above last week. 

Coke loading amounted to 11,285 cars, an 
increase of 3,748 cars above a year ago, and 
an increase of 387 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1954, except 
the Southern. All reported decreases com- 
pared with the corresponding week in 1953, 
except the Pocahontas. 


Cumulative Loadings 


1955 1954 1953 
Four weeks of Jan. 2,524,775 2,489,506 2,788,084 
Four weeks of Feb. 2,575,082 2,461,745 2,730,301 
Four weeks of Mar. 2,621,087 2,411,886 2,801,445 
Week of April 2.... 659,059 99,302 704,517 
Week of April 9.... 663,462 606,790 721,139 
Week of April 16 674,389 612,884 751,628 
Week of April 23 705,848 626,182 779,804 


ae 10,423,702 9,808,295 11,276,918 





Four N.Y. Trucking Firms 


Consent to Anti-Trust Decree 


Attorney General Brownell announced, 
late April 27, that an anti-trust consent 
judgment has been entered in federal 


district court in New York City, terminat-— 


ing civil proceedings against four New 
York trucking firms and four individuals 
serving as presidents of the firms. 

Mr. Brownell said that the consent 
judgment involved the following: Walt- 
ton Hauling & Warehouse Corp., and 
Eugene A. Walton, Lake Success, N.Y., 
its president; Tait Transfer Co., Inc., 
and Saul Freedman, its president; Erie 
Transfer Co., Inc., and Harry Hyde, Val- 
ley Cottage, N.Y., its president; Schumer 
Theatrical Transfer, Inc., and Harry 
Schumer, its president. 

“At the time of the entry of the con- 
sent judgment,” Mr. Brownell said, 
“these defendants also entered pleas of 
nolo contendere to a companion criminal 
case which was filed on June 23, 1953. 
Following the entry of the nolo conten- 
dere pleas, District Judge Gregory F. 
Noonan imposed fines on these defend- 
ants totaling $10,000.00.” 


Mr. Brownell said cases were still 
pending against the International 
Brotherhood of Teamsters, Chauffeurs, 
Warehousemen and Helpers of America; 
Theatrical Drivers, Chauffeurs and Help- 
ers Local Union No. 817, New York City; 
and Edward O’Donnell, Lynbrook, L.I.; 
its secretary-treasurer and business 
agent. 


On July 15, 1953, he said, the govern- 
ment charged the defendants with 
violating sections 1 and 2 of the Sherman 
antitrust act by engaging in an unlaw- 
ful combination and conspiracy to re- 
strain and to monopolize the business 
of transporting theatrical scenery and 
equipment. The complaint charged that 
the defendants, among other things, in 
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concert and by agreement, fixec 
allocated customers and exclu: 
dependent truckmen from tran 
theatrical scenery and equipmen: 

The judgment, according to (1¢ At. 
torney General, enjoined the cor enting 
defendants from fixing prices ai 4 allo. 
cating customers and from employ ‘ng the 
defendant union to “enforce 01 police 
any of such illegal activities,” and from 
entering any “contract to perform hay). 
ing services which covers a period of per. 
formance in excess of two years from the 
date of the execution thereof, and cop- 
tains a number of other injunctive pr. 
visions directed against specific acts py 
which the defendants were charged to 
have carried out their unlawful combina- 
tion and conspiracy.” 


prices, 
‘d in. 
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Stricter Policy in Granting 
Extensions to Practitioners 


Is Announced by Commission 


A warning to practitioners that 
“substantial showings of necessity” 
will be needed in the future to get 
extensions of time in the dates pre- 
viously set for hearings, oral argu- 
ments, and filings has been issued by 
the Commission. 


In a notice entitled “Postponement of 
Hearing Dates and Extension of Time 
for Filing Briefs,” the Commission an- 
nounced a new policy with respect to 
the granting of extensions and said that 
the “full cooperation of all practitioners 
in effectuating this policy will be ex- 
pected.” 

The text of the notice follows: 


“The Commission has become increas- 
ingly aware that some of the delays en- 
countered in hearing and disposing of 
proceedings before it are attributable to 
a traditional liberality in granting re- 
quests for postponements of hearings and 
extensions of time for filing of verified 
statements, briefs, exceptions, petitions, 
and other pleadings. 


“Such delays necessarily lead to addi- 
tional expense and inconvenience to the 
parties to such proceedings, as well as to 
the government. 


“The Commission, therefore, has de- 
cided to grant postponements of hear- 
ings and extensions of time in the future 
only upon substantial showings of neces- 
sity for such action. The failure of 4 
party to complete preparations for 4 
hearing or oral argument, or the occur- 
rence of a conflict of dates, wil! not, 
standing alone, be considered as adequate 










































April 





















































to warrant postponement. The press of 
other work will not necessarily be con- 
sidered as adequate to warrant the eX- 























tention of a time period. 

“Hearings will be assigned so 
give sufficient time for all parties ' 
pare, and due dates for briefs ' 
fixed in the first instance so tha' 
cient time will be allowed for thei 
aration. 

“Those participating in proc 
before the Commission will be ex 
to be prepared for hearings on the 
they are assigned and to refrain 
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requesting extensions of time cept 
where absolute necessity dictates s ch 4 
request and warrants an extensi( 
“The full cooperation of all ; ictl- 
tioners in effectuating this policy \ |! be 


expected.” 
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«| You know when you use United Air Freight! 


hear- 

future 

neces- ‘ . Vancouver, B. C. 
of a United Air Lines flies an average of 121,000 ton miles of air 


enti freight every day —representing a not-so-small mountain 


not, of machinery, flowers, auto parts and other cargo. To keep 


quate ‘ : 

a this vast amount of freight flowing smoothly and on 
: : ‘ Chicago Toledo 
con- sche ; ats 99 : Des Moines 
= schedule United’s “payload control” center at its Denver seme ott oo 


‘rating base, keeps constant watch over the more 
is tO Hawaii 
pre- 
a ‘ontrol specialists at Denver monitor a nationwide, private 
rep- e telephone and teletype circuit 24 hours a day. And by this use 


lings sayload control, shippers anywhere in the U.S. can know 


n 254 cargo-carrying Mainliner® flights daily. 


cted i mediately when and how much they can ship—by regular or AIR LINES 


dates 
from clusive with United) Reserved Space Air Freight. 
cept a 
ha or full information call your local United office located 





‘inci iti -to- . Also write for the 
ct rincipal cities coast-to-coast N New world-wide 


. Oe and informative booklet, “Industry’s Flying Partner”: Raceeved Senen fle Pealaht covsten 
ited Air Lines Cargo Sales Dept E-4, 5959 S. Cicero, Chicago, Ill. now available to 84 countries 
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The Rist Cl Clue To-- 
Getter “fransportation 


You need not be a Sherlock Holmes to find eae trans- 
portation ...the clue is BURLINGTON. 


‘ 
“ 
Years of experience in handling a good share of the “x. 
nation’s traffic between the East and the West has 
gained for Burlington a sound reputation for efficiency 


and dependability. 


Next time, every time, choose BURLINGTON ... 
your clue to better transportation. 


Gurlen Tove de 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 
Fort Worth and Denver Railway 
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Motor Rate Changes, Rail 
Stop-Off, P.U.D. Charge 


Revisions Made Public 


The Traffic Bulletin dated April 23 
carries a special docket (473-A) of 
the Standing Rate Committee of the 
Middle Atlantic Conference, to be 
heard May 6, at 2111 E Street, N.W., 
Washington, D.C., involving revision, 
cancellation or establishment of 69 
items in Middle Atlantic’s tariffs 1-J, 
5-E, and 7-E. 


The notice said that arrangements for 
appearance at the hearing must be made 
in advance and that requests for appear- 
ances should be addressed to C. A. Hen- 
riott, secretary, Standing Rate Commit- 
tee, at the aforementioned Washington 
address. 

A note said that the committee would 
have reasonable latitude “in amending 
for recommendation proposals as dock- 
eted.” 

Items in tariff 1-J involve origins in 
New York City Zone 1 and New Jersey 
on traffic destined to Pennsylvania 
points. Items in tariff 5-E deal with 
traffic from Pennsylvania points to New 
York Zone 1, New York, New Jersey and 
Maryland points. Traffic involved in 
proposed tariff 7-E changes has as its 
origins Baltimore, Md., and Washington, 
DC., with destinations in Pennsylvania. 


Independent Rail Action 


The Traffic Bulletin also carries sev- 
eral independent action announcements 
of eastern railroads. 

The New York Central announced 
amendment of its stop-off tariff 6904-H, 
LC.C. 1575 to provide for stop-off ar- 
tangements at Toledo, O., for the follow- 
ing origins: Chicopee Falls, Brightwood, 
Holyoke and Oak Street, Mass.; Beacon 
Falls and Naugatuck, Conn., and Provi- 
dence and Darlington, R.I. It also called 
for stop-off arrangements at Mishawaka 
and Elkhart, Ind., on traffic originating 
at Toledo. 

The Pennsylvania Railroad announced 
amendment of its stop-off tariff I.C.C. 
3027 by providing for the placing of 
emp'y cars at Akron, Barberton, Cleve- 
land. Toledo and Youngstown, O., when 
the © ‘gin point is Pittsburgh, Pa. 

_T! Pennsylvania also announced ac- 
ton » amend Agent Boin’s tariff E-168-A 
bye) .inating “the 10-cent plus charge as 
well s the graduated scale of minimum 

or pick-up and delivery on volume 
shipments at stations on the Penn- 
ia & Atlantic Railroad, Rosslyn 
ting Railroad, also at stations on 
w York & Long Branch Railroad 
fic moving in connection with the 
lvania Railroad.” 


Grand Trunk Western Railroad 

.ced independent action to “re- 
Sto 1e five-cents per 100 lbs. allowance 
for <-up and delivery of L.C.L. freight 
at vaukee, Wis.” 


Action by Congress on Transport Report 
This Year Doubtful, T.A.A. Group Told 


Head of House Interstate and Foreign Commerce Committee, Several 


Spokesmen for Carriers and Shippers Comment on Recommendations by 
Presidential Advisory Group, at Pittsburgh Transport Institute. 


Representative Priest, of Tennes- 
see, chairman of the House com- 
mittee on interstate and foreign 
commerce, in a speech at the Alle- 
gheny Area Institute of Transporta- 
tion, April 25, in the William Penn 
hotel, Pittsburgh, Pa., said it seemed 
to him doubtful that Congress, in its 
present session, would give “any ex- 
tensive consideration” to the recom- 
mendations made in the report of 
the Presidential Advisory Committee 
on Transport Policy and Organiza- 
tion. 


Unable to leave Washington because 
of hearings his committee was conduct- 
ing on bills to amend the natural gas 
act, Chairman Priest addressed the in- 
stitute assemblage via a closed telephone 
circuit from his desk in the House Office 
Building to the Ball Room of the William 
Penn hotel. 

He explained that he voiced doubt as 
to action by Congress on the recom- 
mendations in the report of the so- 
called Cabinet committee “in view of 
the legislative program already before 
the Congress.” 

About 400 men attended the day-long 
Pittsburgh institute, sponsored by the 
Transportation Association of America. 
E. G. Plowman, vice-president and gen- 
eral traffic manager of the United States 
Steel Corporation, served as chairman of 
the institute. 


Panel Discusses T.A.A. Program 


Professor George P. Baker, president 
of the T.A.A., acted as moderator of a 
panel discussion of the five-point pro- 
gram of the T.A.A., in which the speakers 
were: Chester C. Thompson, president 
of The American Waterways Operators, 
Inc., Washington; J. H. Carmichael, 
president of Capital Airlines, Washing- 
ton; John V. Lawrence, managing direc- 
tor of the American Trucking Associa- 
tions, Inc., Washington; David I. Mackie, 
chairman of the Eastern Railroad Pres- 
dents Conference, New York City; Giles 
Morrow, president of the Freight For- 
warders Institute, Washington; Gordon 
C. Locke, executive secretary of the Com- 
mittee for Pipe Line Companies, Wash- 


See Late News, pages 15, 16 


and 18, for other transporta- 
tion news developments. 





ington, and Donald G. Ward, director 
of transportation of the Olin Mathieson 
Chemical Corporation, Baltimore, Md. 

Transportation interests of Pittsburgh 
were represented in a discussion in the 
afternoon session. The participants were: 
Charles Donley, president of Charles 
Donley & Associates; Milton E. Harris, 
president of Continental Transportation 
Lines, Inc.; Richard N. Shields, presi- 
dent of the Pittsburgh & West Virginia 
Railway Co., and William J. Butterbach, 
assistant to the district manager of Trans 
World Airlines. 


‘Decline’ of Common Carriers 


Mr. Plowman made a short talk in 
which he said that “this competitive 
transportation area in which we are now 
living is divided into a field which is 
declining percentagewise so far as com- 
mon carriers are concerned, and increas- 
ing as far as contract and private trans- 
portation is concerned.” He proposed 
action that, he said, must be taken to 
avoid nationalization of transportation. 

Representative Priest said, in the course 
of his address, that he was “not in a 
position now” to make any analytical 
comment on the report of the Presiden- 
tial Advisory Committee, “in view of 
the only casual attention which I have 
given this recent Cabinet report.” He 
stated, however, that he had been 
“especially intrigued with one section of 
the Cabinet report bearing upon the 
position of the common carriers in the 
nation’s defense,” and that this was a 
matter which his committee had studied 
“at great length” in hearings it held in 
1948. 

“There can be no question concerning 
the importance of these carriers in our 
defense picture nor about their magnifi- 
cent performance during the last war,” 
he said. Doubtless, the same demand 
would be made upon them again should 
another such emergency arise, though no 
one can foretell exactly what might be 
the nature of this demand nor upon 
whom it might fall. It could well be that 
it might be upon different modes of 
transportation. 


Excess-Capacity Question 


“Nevertheless, we must have a strong 
common carrier system, physically in ex- 
cellent shape, and with some degree of 
excess capacity, as the report suggests. 

“The creation and maintenance of such 
excess capacity naturally brings con- 
current problems. On the one hand, 
under traditional theories of increasing 
return from increased volume which ap- 
ply in carrier fields, the presence of such 
capacity is inducive of rate-cutting and 
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even cutthroat competition when the 
total traffic available does not require 
utilization of all available facilities. If 
unrestrained, such tendencies will miti- 
gate against a strong and healthy trans- 
port system available when the emer- 
gency arises. 

“On the other hand, the burden of 
paying for such excess capacity, properly 
presents a provocative problem. It would 
seem inappropriate that the investors 
in the carriers should be required to 
carry such burden which is imposed by 
reason of the national interest. It well 
may be equally as inappropriate to ex- 
pect the shipper to bear the costs of 
maintaining such excess facilities which 
are maintained to meet some future re- 
quirement of the people as a whole.” 


‘Implication’ as to Regulation 


Earlier in his remarks, Mr. Priest said 
he noted that the Cabinet committee’s 
report contained “an implication, if not 
recommendation, that less regulation of 
certain carriers be accompanied by 
greater regulation of others.” 


“Whether this is an inconsistency with 
the proposition that today’s competitive 
conditions require less, not more, federal 
regulation, is not readily apparent to me. 
Although I have read the report, I am not 
fully appreciative of just what the lan- 
guage means, or what the effect of 
changes, such as that proposed as to the 
National Transportation Policy, may 
mean. It is a compact document, the 
full purport of which cannot be developed 
withcut intense study. This possibly 
may be cleared up in any bills which may 
be introduced to implement the report. 
Certainly they will entail careful atten- 
tion and thoughtful consideration to 
elicit the consequences to carriers, to 
shippers, and to the general public.” 

Mr. Priest referred to a transportation 
inquiry that the House interstate and 
foreign commerce committee initiated in 
1946, saying that the inquiry had pro- 
duced “extremely successful results in 
highlighting the problems facing the 
transportation industry” and that it had 
been followed with “successive examina- 
tions by our committee.” 


Role of Government 


“Obviously,” he said, “since government 
has stepped into the picture through 
regulation which does not extend evenly 
to all forms of transport, the role of the 
government properly should be reviewed 





from time to time in the light of the 
circumstances of the time. This very 
aptly was pointed out in the 1949 report 
of Secretary of Commerce Sawyer in the 
particular role played by government in 
fostering new agencies of transport, such 
as in the motor carrier and aeronautics 
acts, and thus promoting competition, 
while at the same time through control 
over entry into business and the ex- 
ercise of minimum rate authority it was 
restricting competition. 

“In that report, and in the reports 
of the Hoover Commission, there is the 
suggestion of equalizing competition 
through user charges on the use of pub- 
lic funds. In the committee inquiry un- 
der Chairman Lea, to which I have 
referred, there was a suggestion that 
various agencies of transport be allowed 
to enter into other transport fields and 
provide an ‘integrated service. The re- 
cently issued Cabinet committee report, 
while not touching on these matters, 
seems to suggest that certain carriers be 
freed from some types of regulation, and 
others be regulated to a greater degree.” 

Mr. Priest quoted some answers by the 
Commission to questions addressed to it 
by his committee early in 1953. He noted 
that the Commission had taken the 
position that there was a definite need 
for federal regulation for the mainte- 
nance of competition among the differ- 
ent modes of transport. He quoted, also, 
a part of a speech by “the head of a 
large railway,” including an assertion 
that certain proposed “deregulation” 
measures, if enacted into law, would lead 
to “a return to the chaotic days prior 
to enactment of the original interstate 
commerce act in 1887.” 


Views of Carrier Representatives 


After Mr. Priest’s address, institute 
panel members expressed their views 
concerning the Cabinet committee re- 
port. 

Mr. Lawrence, of the A.T.A., said his 
organization opposed the report on sev- 
eral grounds. He said that the report 
proposed to strike from the national 
transportation policy declaration “the 
principle that inherent advantages of 
each form are to be maintained”; that 
it would open up rate battles “by the 
combination of minimum and maximum 
rate changes, virtual repeal of the fourth 
section, and shaving down of the Com- 
mission’s powers of suspension,” and 
that it would be “harmful to little ship- 
pers and little carriers.” 

Mr. Thompson, of the A.W.O., said that 
the Cabinet committee report, “as a 
package,” seemed designed “only to help 


Seated at the speaker’s table, as E. G. Plowman, vice-president and general traffic manager of 
the U.S. Steel Corporation, addresses the Allegheny Area Institute of Transportation, in Pittsburgh, 
are (left to right): John V. Lawrence, of the American Trucking Associations; Gordon C. Locke, 
of the Committee for Pipe Line Companies; Chester C. Thompson, of the American Waterways 
Operators; Professor George P. Baker, president of the Transportation Association of America; 
J. H. Carmichael, president of Capital Airlines; David I. Mackie, of the Eastern Railroad Presidents 
Conference; Giles Morrow, of the Freight Forwarders Institute, and Donald G. Ward, of Olin 


Mathieson Chemical Corporation. 
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the rail carriers.” Mr. Mackie ad 
thoughtful appraisal of the rep: He 
said it was the result of long stud) 
Cabinet committee and an ab! 
force and, in effect, had been si; 
the entire Cabinet. The report, h 
“recognizes that there have bee: 
changes in conditions, with muc! 
lation now unbalanced as a result 


“Recommendations call for a modern- 
ized, balanced regulation so that all seg- 
ments will have a more equal opportu- 
nity,” said Mr. Mackie. “I don’t believe 
there is any occasion for fear of a dog- 
eat-dog development because of powers 
reserved to the Commission. The thought 
evidently was to let transportation which 
could serve at lesser cost be permitted to 
that and so be helpful to all. A states- 
manlike attitude between carriers, users, 
and investors, in which we all look at 
these problems and try to come up with 
solutions is desirable so that a completely 
healthy transportation system can re- 
sult.” 


Support for T.A.A. Objectives 

In discussion of the T.A.A. program for 
“sound transportation,” Mr. Thompson, 
expressed support for the proposition 
that the government should get out of 
the transportation and referred to what 
he regarded as unfair.competition of the 
government with airlines, water carriers, 
and others. He advocated, also, repeal of 
the federal transportation taxes. 


Mr. Carmichael, of Capital Airlines, 
urged amendment of section 22 of the 
interstate commerce act so as to elimi- 
nate reduced rates on government traffic. 
He called for changes in the provision of 
the civil aeronautics act under which 
non-scheduled airlines are exempted from 
the certificate requirements of the act, 
and for some measure of regulation of 
air contract carriers. 


Mr. Lawrence, of the A.T.A., sup- 
ported T.A.A. proposals designed to en- 
able railroads to reduce losses on un- 
profitable lines and service, declaring 
that all transportation should be strong. 
He urged amendment of section 22 to 
eliminate cut rates on government traf- 
fic. 


Mr. Mackie said that the T.A.A. pro- 
posal to give the Commission appellate 
jurisdiction over state commissions in 
cases in which railroads sought to dis- 
continue unprofitable train services was 
necessary. He supported the airline pro- 
posal for restrictions on nonscheduled 
and contract air carriers. 


Mr. Morrow added support to the pro- 
posals for abandonment of unprofitable 
rail services and for repeal of the trans- 
portation taxes. Mr. Locke propounded 
the elimination of government competi- 
tion in the transportation business and 
repeal of the transportation taxes 

Summing up the panel discussion, Mr. 
Ward discussed the background the 
considered T.A.A. proposals. He said that 
transportation used about one-fi!'h of 
the annual national production, an¢ that 
the rest of the nation’s productio: must 
make use of transportation to gro” and 
expand. The transportation user w.5 the 


task 
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Said, 
great 
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arbiter in matters of transportatio™ pol- 
icy and had the primary interes’ in 4 
sound transportation system, he said. 
Through the T.A.A., he said, al] :nter- 


ested groups could work together ©. ef- 
forts to obtain public-interest so!) “10Ms 
to basic transportation problems 

In a question-and-answer perio one 
of the questions brought up for ¢ cUS- 
sion was, “What non-competitive om- 
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modities would bear the expense of de- 
easing rates if competitive rates were 
reduced to out-of-pocket costs?” 












N.Y. Union Truck Terminal, 
guilt in ‘53, Passes Traffic 
‘Goal’ of 1,000 Tons a Day 


With its two-year mark reached in 
March, the New York Union Motor 
Truck Terminal has shown a con- 
tinued growth in volume of traffic 
handled and this volume now has 
passed “the 1,000 tons-a-day goal 
established when present operations 
were begun in .1953,” according to 
£. D. Butler, executive vice-president 
of Empire State Truck Terminal Co., 
Inc., the organization which operates 
the union terminal. 


“The terminal is now 100 per cent oc- 
cupied and daily tonnage of freight han- 
dled continues its upward movement 
without pause,” said Mr. Butler, adding: 

“Utilizing the huge facilities built and 
operated by the Port of New York Au- 
thority in 1949, Empire and its tenant 
carriers are providing a transportation 
service that has been welcomed by ship- 
pers. Based on simple yet effective prin- 
ciples of consolidation, the Union Motor 
Terminal service makes possible signifi- 
cant economies for shippers, and provides 
substantial savings in operating costs for 
cooperating carriers. 

“When the operations under the 
guidance of the Empire State company 
began in 1953, five major over-the-road 
carriers, Middle Atlantic Transportation 
Co., Inc., Mid-States Freight Lines, Inc., 
R. C. Motor Lines, Inc., St. Johnsbury 
Trucking Co., Inc., and Super Service 
Motor Freight Co., Inc., were the orig- 
inating members. 

“Since that time. additional carriers 
joining the operation include Dorn’s 
Transvortation Inc., Perkins Trucking 
Co., Inc., Rodvers Motor Lines, Inc., and 
York Motor Express Co. The result is a 
network of connecting service covering 
practically all of the United States and 
reaching into Canada and Mexico, with 
all less-truckload operations funneling 
through the Union Motor Terminal. 


Handling of L.T.L. Shipments 
“Less-truckload shipments originating 






































































In the New York metropolitan area, 
routed via over-the-road carriers in the 
Union Motor Terminal, are given the im- 
prover handling and faster transport 
dossibi only with consolidated pickup, 
or by “rop-off at the consolidated re- 
celvine station maintained at the ter- 
minal. 4 single call to the central dis- 
patch -witchboard arranges for a single 
vehicl’ from one of the terminal’s cart- 
age ac ats to make a pickup of all L.T.L. 
shipm: ts outbound via the lines operat- 
ing in ‘he terminal. Thus, any shipper 
in th ea may move L.T.L. freight with 
& mi im of effort for the shipping de- 
part’a: -t, reduce space allotted for pick- 
ups b various lines, and have better 
hand from origin to destination. 

“Fo: the carriers, advantages are 
€quall. mportant. High-cost equipment 
- not ed up in city streets or waiting 

r rc 





at a shipper’s platform. Carrier 








equipment may be called direct to speed 
volume shipments to destinations. One 
pickup may bring into the terminal scores 
of L.T.L. shipments from a single shipper 
to various destinations over different 
lines, or deliver to a single destination 
many shipments received from different 
sources. 


“Once in the terminal, whether 
through the L.T.L. pickup or the conscii- 
dated receiving station, all freight re- 
ceives the most modern handling possible. 
The terminal building, of fire-proof brick 
and cement construction throughout, cov- 
ers four large city blocks in the area 
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bounded by Washington, West Houston, 
Greenwich and Spring Streets. 

“It is 1,000 feet long and 160 feet wide. 
The actual freight handling area is 800 
feet long and 80 feet wide. One hundred 
and forty-four bays provide space for 88 
over-the-road trailers and 56 trucks used 
in local pickup operations. Four bays 
with an overhead crane capable of han- 
dling 10-ton lifts are available for heavy 
freight... .” 





Editorial Comment on Transport Policy 
Report Is Both Favorable and Critical 


Newspapers Generally Regard Report as Good ‘In Principle’ 


But See Fight Against Legislation 
Recommendations. 


Embodying Committee's 


Motor Carriers Continue Opposition. 


By LEWIS W. BRITTON 


Comments on the report of the 
Presidential Advisory Committee on 
Transport Policy and Organization 
which became available in the week 
following its publication, like those 
made immediately after the report 
was made public (T.W., April 23, pp. 
13, 21 and 28), continued to show 
divergence of opinion. 


Newspaper editorial comment was gen- 
erally favorable, although there were 
references to the political problems lying 
in the way of legislation embodying some 
of the recommendations of the commit- 
tee. Some newspapers were critical of 
portions of the report, and several refer- 
ences were made to what was said to 
have been a “tempering” of the original 
draft of the report. It was said some 
things in the earlier versions were left 
out of the report as published in its 
final form. 


The committee which made the report 
to the President was made up of mem- 
bers of the Cabinet, with Secretary of 
Commerce Weeks as chairman. 


In its published form, as revised to 
meet objections raised by members of the 
Cabinet, the report recommended limita- 
tion of the Commission’s power over 
maximum and minimum rates, with 
greater play of competition among the 
various types of common carriers in 
fixing rates. This and other recom- 
mendations grew out of what the com- 
mittee said were the primary objectives 
of a modern transportation policy—to 
foster a strong common carrier trans- 
portation system and to allow a greater 
play to competitive forces. 


Other recommendations would shorten 
the time during which the Commission 
might suspend protested tariffs from 
seven months to three months, and would 
permit the filing of rates lower for 
longer distances than for shorter dis- 
tances in the same direction over the 
same route without prior approval of 
the Commission, as now required by 
the fourth section of the interstate com- 
merce act. The committee also recom- 
mended redefining of the terms “private 
carrier” and “contract carrier,” and giv- 


ing the Commission power to permit rail- 
roads to abandon unprofitable “services” 
when state authorities refused to permit 
such abandonments. Common carriers 
would also be permitted under the com- 
mittee’s recommendations to publish 
volume rates, and rates quoted to the 
government would be published in tariff 
form, as are other rates. 


Motor Conference Chairman 


R. J. Babcock, of Minneapolis, Minn., 
chairman of the Regular Common Car- 
rier Conference of American Trucking 
Associations, Inc., echoed the thought 
of the A.T.A. president, Neil J. Curry, 
that the report, if adopted, would “turn 
the clock back.” Referring to the report 
as Secretary of Commerce Weeks’ “pack- ° 
age deal,” Mr. Babcock said: 

“While parts of the secretary’s pro- 
*posals appear attractive to us as com- 
mon carriers of everybody’s merchan- 
dise, the Weeks package as a whole—if 
ever written into law—would turn the 
transportation clock back to the horse 
and buggy days. The rails were supreme 
then and every shipper had to do busi- 
ness with them.” 

He asserted that the highway common 
carriers “put their faith in modern ways 
of doing things, and so do the American 
people whose patronage has made our in- 
dustry.” Mr. Babcock added that “any 
move that will weaken the highway com- 
mon carrier’s service will destroy the 
only transportation that thousands of 
communities have.” 

“Being modern in terms of transpor- 
tation also calls for independent trans- 
port agencies competing with each other; 
but all contributing to make our Ameri- 
can transport network the most efficient 
in the world under fair and impartial 
regulation.” Mr. Babcock declared. “In- 
cidentally, the wails of the rails over ‘too 
much regulation’ as the cure-all for com- 
mon carrier ills strikes the highway car- 
rier as very odd. For we are far more 
regulated than railroads are.” 

Mr. Babcock also asserted that “to 
permit dog-eat-dog competition as the 
report seems to favor would give the edge 
to the biggest dog.” 

“The railroad money power would 
quickly nudge the motor carrier off the 





24 


| TRANSPORTATION WEEK 


highway wherever it wanted to do so,” 
he added. 

R. J. McBride, general manager of the 
Regular Common Carrier Conference, 
said that, the report remained silent on 
one paramount issue on which he asserted 
the railroads were seeking to “get the 
green light.” That issue, he said, was 
“the right to put their own service on 
the highwavs on their own rubber-tired 
vehicles.” He added: 

“They know they can’t compete with 
us otherwise; one railroad in the mid- 
west has already obtained this right. 
Others are seeking it. 

“As I read the Weeks report, I see 
nothing in its recommendations or 
changes sought in the national transpor- 
tation policy which would preserve our 
present provisions of law, tested by 
the Supreme Court, that inherent ad- 
vantages of each mode of transport 
should be maintained by independent 
ownership and operation.” 

Mr. Babcock and Mr. McBride en- 
dorsed Mr. Currv’s statement of the 
previous week. Their statements were 
made only a few days before a scheduled 
meeting, April 28 and 29, of the executive 
committee of the American Trucking As- 
sociations, at which it was said the trans- 
port report was to be discussed. 


Later Railroad Statement 


William T. Faricy, president of the 
Association of American Railroads, in a 
statement issued immediately after the 
report was published said he had had no 
opportunity to examine the report and 
was not able to comment on it other 
than to express the hope that it marked 
a step toward greater equality of treat- 
ment and opportunity for all forms of 
transportation. 

Several days later, Mr. Faricy issued a 
further statement as follows: 

“The report of the President’s Advisory 
Committee on Transport Policy and Or- 
ganization, recognizing as it does that 


changed conditions in transportation call. 


for corresponding changes in government 
policy, is distinctly encouraging. 

“The specific recommendations which 
accompany the report are being closely 
studied in the railroad industry and will 
be considered at the meeting of our board 
of directors to be held on April 29.” 


Private Carrier Conference 


John A. Hassey, chairman of the 
Private Carrier Conference of the A.T.A.., 
made the following statement: 

“Enactment by Congress of the Cabinet 
Committee’s recommendations would be 
a stunning blow to freedom of choice in 
transportation. 


“Any change in the motor carrier act 
which would disturb the operations of 
private truck operators would be disas- 
trous to the whole pattern of transporta- 
tion in the United States. 


“The present status of a private car- 
rier has been fully clarified in long and 
costly proceedings before the Interstate 
Commerce Commission and the Supreme 
Court. 


“The Cabinet Committee’s proposal to 
redefine private carriage is wholly un- 
workable, and if enacted into law, would 
create a great source of doubt and con- 
troversy.” 


Most of the newspaper editorials, 


whether favorable, cautious, or critical 
accepted the thesis of the committee’s 


report—i.e., that government regulation 
was tailored to meet conditions when the 
railroads had a monopoly, and that 
those conditions had disappeared under 
the growing competition of other forms 
of transportation. 

The New York Herald Tribune cap- 
tioned its editorial: “Less Regulation, 
More Competition.” Saying that the re- 
port recognized the passing of the rail- 
road monopoly, and that, to place the 
Commission in the role of “adjudicator” 
instead of the role of “business man- 
ager,” and to put the emphasis on com- 
petition instead of controls seemed “phil- 
osophically correct,’ the newspaper 
added: 

“As might be expected, the trucking 
industry is registering vigorous opposi- 
tion. It fears that what purports to im- 
prove competition will in the end destroy 
all competition. This seems far-fetched. 
Congress is not likely to invite any quick 
return of nineteenth-century ‘public-be- 
damned,’ and neither are the railroads 
so powerful or unenlightened as to start 
this cycle over again. 

“But the first consideration is that of 
the public interest, which means devis- 
ing a transportation pattern both effi- 
cient and economical. This country needs 
the best service in every particular. There 
ought to be plenty of room for all com- 
petitors to make their contribution ac- 
cording to the same rules of fair play.” 


Agreement ‘In Principle’ 


The Baltimore Sun said that there 
could be no argument “in principle” 
with the belief of the Cabinet Committee 
that the “time has come to relax this 
rigid control, giving railroad manage- 
ment the freedom (though still within 
definite limits) to meet competition with 
competition, giving railroad manage- 
ment in other words a degree of flexi- 
bility.” 

Insofar as the railroads were handi- 
capped in competition, the newspaper 
said, “the country loses.” However, it 
added that putting that broad principle 
into practice would be “the basis of a 
historic debate,” which it said had al- 
ready begun with strong objections from 
the truckers and “coastal shippers.” It 
added that it would not be possible to 
judge how the nation’s transport net- 
work might be affected “by this new 
thinking” until the President embodied 
the committee’s recommendations in a 
message to Congress and the general 
recommendations were “reduced to 
terms in a bill.” 

The Wail Street Journal said that the 
change from the days of railroad monop- 
oly to those of competitive transport 
agencies seemed so obvious that “you 
almost wonder why it is necessary to say 
it,” and added: 


“Yet we think it took some courage, 
for it leads to very obvious conclusions 
that involve basic changes in our trans- 
portation policy. And basic changes 
always meet the obstacle of political 
entrenchment.” 


The Journal concluded its editorial by 
saying: 

“Competition for the economic re- 
wards of the market place, if it be not 
strangled by government in the name of 
protection, will in due time be the death 
of any monopoly.” 


‘A Sound Diagnosis’ 

The New York Times called the report 
“A Sound Diagnosis” in the title of its 
editorial and said that, while the details 
of the committee’s plan might prove 
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nting The 
the plan will at least start out om a said, 
sound diagnosis.” In develop ig jts escap 
views on the theme of the pas ing of Mf tion | 
monopoly, the Times said that “th» dam. more 
age that has resulted from basin legis. MH than 
lation on a nonexistent state of Lonop- fH cades 
oly has undoubtedly been immeasurable first 
not only to the railroads, but to the f rribu 
traveling and shipping public.” prope 
The New York Journal of Commerce & cated 
said editorially that the report mingleg Th 
some good features with others which § asser 
were “curious, to say the least.” The @ the U 
Journal said that the “curious feature” & tatio! 
of the report was that it would relax @ Week 
federal controls “by and large” on raj] jg quate 
carriers, “but in other instances it woulq § 4 mé 
apply more.” It added that the motor @ only 
carriers “would not come off well” and 7 
that “the domestic water carriers would @ its | 
come off badly indeed.” Later the news- § Wat 
paper said that it would be “manifestly § move 
unfair that the bulk of the changes § and 
should be made to the advantage of one & ShiPl 
grouv of carriers and to the detriment § &™P' 
of all others.” If restrictions were to be Wate 
relaxed, it said, “let them be relaxed all § Port 
the way around,” and “let it, in any Th 
case, be done equitably.” by s 
The Journal concluded by saying that yd 
if the committee had “stated frankly pose 
that its intent was to aid rail carriers, S 
even thovgh at the expense of their com- A 
petitors, its report would have had the § ™e" 
virtue of forthrightness,” adding: aly 
“But, since it set out to do an objec- “pe 
tive, thoroughgoing study of national T 
transport problems and policy, the com- of t 
mittee must now accept the verdict that § °™ 
it has fallen quite short of the mark.” a 
Business Outlook said that the idea § tioy 
that the railroads no longer had a lem 
monopoly because of plane and truck § tion 
competition “won’t die easily,” but that § ise, 
“it won’t get anywhere this year” in § fo, 
legislation. aba 
‘Deserves Sympathetic Consideration’ § tior 
The Washington (D.C.) Post-Times | ™ 
Herald said that because the national 
defense need for railroads in good work- § 
ing order was so great that any proposal § °° 
for strengthening them deserved sym- § ° § 
pathetic consideration, and that this was A 
especially true of the Cabinet Committee § ind 
report. It observed, however, that “the § ‘a 
chief weakness of the study is that it J plie 
is written primarily with railroads in # 4 
mind and with the freight problem § thi 
receiving major attention.” The news- § Pro 
paper said that the passenger deficit prob- J Pat 
lem was “generally ignored” and ex- § 2¢! 
pressed the view that if the roads were "1 
to serve one of their basic purposes and § “in 
recover some of the revenue lost to com- § cor 
peting carriers, they must recapture 4 ‘“ 
part of the passenger business or al & fro 
least reduce the passenger deficit. It also lin 
thought that Congress would be critica! § 4 | 
of the proposal to “waive rate-‘ixing tal 
by the Commission in favor of r‘es S¢t & tps 
by competition, and the proprsal t ‘ 
“permit more favorable rates long no 
hauls.” en 
After saying there were some e° ‘ellent § sy 
proposals with respect to admini ‘ation & no 
in the report, the Washington ne papel & pr 
said it was a mistake for the conimittee 
to “center its attention on the ra ‘roads 
and depend primarily on railroa’ man- II 
agement for advice.” It added t' «t “if 
railroad labor, as well as the LC. and § 
the other carriers, had been mor care- & ti 
fully consulted, the report woul have M 
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much more weight than it now seems 
destined to carry.” 

The Chicago Tribune, in its editorial 
said, among other things, that “the in- 
escapable conclusion is that the regula- 
tion of rates today can be left much 
more largely to the forces of competition 
than could safely be done in the last de- 
cades of the nineteenth century and the 
frst; decades of this century.” The 
Tribune also said that almost all of the 
proposals had been explained and advo- 
cated in its columns for years. 

The Minneapolis Morning Tribune 
asserted that there was little doubt that 
the United States needed a new transpor- 
tation policy, and that “whether the 
Weeks committee proposals form an ade- 
quate basis for a new policy, however, is 
a matter that Congress must decide on 
only after thorough hearings.” 

The Sioux City, Ia., Journal captioned 
its editorial: “Carrier Report Bears 
Watching.” It said the proposals to re- 
move water carriers’ existing exemption 
and to “determine which shippers or 
shipper associations are entitled to ex- 
empt status from regulation” would “bear 
watching,” as being detrimental to trans- 
portation in agricultural areas. 

The Sioux City newspaper concluded 
by saying that government transporta- 
tion policy should be directed toward 
eliminating unnecessary and obsolete 
regulation, adding: 

“Any additional regulation aimed 
merely at equalizing competition between 
carriers is futile, and costly to the ship- 
per.” 


The American Aviation Daily was one 
of the publications which said that the 
committee was “forced to temper earlier 
versions of its report.” It asserted that 
the committee had “toned down its posi- 
tion on rate regulation, treated the prob- 
lem of ‘exempt’ agricultural transporta- 
tion with unusual delicacy, greatly qual- 
ified its hostility toward reduced rates 
for government shipping, and generally 
abandoned attempts to tighten regula- 
tion of competing commercial carriers.” 
The aviation paper added at that point: 

“In spite of its relatively moderate 
tone, the report still seemed to justify 
one critic’s comment that ‘it represents 
a great victory for railroad lobbying.’ ” 


_As to whether the report contained 
indications of a general philosophy of 
transportation which might later be ap- 
plied to Civil Aeronautics Board regula- 
tion, the aviation paper said that “in 
this respect first impressions failed to 
produce serious concern whether or not 


parallel) changes were made in the civil 
aeronautics act.” 


_phe U.S. News and World Report gave 
M capsule form” the recommendations 
contai: in the report, and added: 


“Ren mber, these proposals are far 
from ac sption. Truckers and steamship 
lines contend that they favor railroads. 
A nun of congressmen agree. It will 
take ; sorous fight to change present 
trans} policy.” 

The haley-Eaton Service said that 
no ti ortation legislation would be 
enacte t this session of Congress in 
spite ©: -he recommendations of the re- 
port, the Kiplinger Newsletter ex- 
presse 1e same view. 


Ilino’- Warehousemen to Meet 


— inois Warehousemen’s Associa- 
— v hold its annual meeting on 
ay 1 and 20, at the Faust hotel in 


Rockford, Ill., it has been announced by 
Donald G. Larsen, executive secretary 
of the association. 


Speakers will include Ed Byrnes, ex- 
ecutive secretary of the National Furni- 
ture Warehousemen’s Association and 
James Kane, of the legal firm of Dem- 
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ing, Kelly & Kane, who will talk on 
liability. The program will include a 
panel discussion on insurance. 


Keeping Management Informed Is Traffic 
Man's Job, Allen Tells Dry Goods Group 


Traffic Manager of Sears, Roebuck & Co. Is Keynote Speaker at Meeting 


Of N.R.D.G.A. Traffic Group in New Orleans. 


Postal Problems Occupy 


Prominent Place in Discussions by Retail Store Executives. 


By S. D. MAYERS 


John cC. Allen, general traffic 
manager of Sears, Roebuck & Co., 
Chicago, told retail store traffic ex- 
ecutives at their annual convention 
that it was the retail traffic man- 
ager’s responsibility to see that man- 
agement was fully aware of pressing 
modern transportation problems. 


The former Assistant Postmaster Gen- 
eral in charge of mail transportation 
was the keynote speaker at the opening 
meeting of the thirty-fourth annual 
conference of the Traffic Group of the 
National Retail Dry Goods Association. 
The annual conference was held in New 
Orleans, at the Jung hotel, beginning 
April 25. 

Mr. Allen said that major transporta- 
tion problems facing the retail industry 
today were “major” because they had 
not been “sold” completely by the trans- 
portation fraternity of that industry. 

This situation, he said, appeared to 
represent the inherent weakness of the 
retail industry transportationwise. He 
added that traffic managers had the 
responsibility of correcting the situation. 

Other speakers included Assistant Post- 
master General Albert J. Robertson and 
H. E. Howell, vice-president of Asso- 
ciated Transport, Inc., New York City. 


Postal problems such as the size and 
weight restrictions on parcel post had a 
prominent part in the deliberations of 
this group of traffic men. ‘They were 
described as representing an industry 
that was the largest user of the parcel 
post and express services. 


Frank R. Russell, of The Denver Dry 
Goods Co.; Denver, Colo., chairman of 
the Traffic Group, opened the annual 
conference on April 25 with a representa- 
tive group of traffic men from different 
parts of the country present. It was their 
first conference in the South in a num- 
ber of years. 


Taking as his subject, “Major Trans- 
portation Problems and Developments 
Affecting Retail Stores,” Mr. Allen em- 
phasized changes in the outlook of the 
retail traffic manager of today as com- 
pared with 20 years ago. He said that 
traffic managers at one time were con- 
cerned largely with problems involving 
the receiving, marking and billing of 
goods and the saving of costs on opera- 
tions connected with transportation of 
goods in and out of the store. They 
were not in those days expected to dis- 
cuss with management the fundamental 
economies of transportation, he said. 


The situation was different today, said 
Mr. Allen, after reviewing some of the 
important transport developments in the 
last 20 years, such as passage of the motor 
carrier act, the development of freight 
forwarders and shipping associations, 
and rising transportation and labor costs. 
He stressed that today retail traffic man- 
agers must develop an over-all apprecia- 
tion among management of the import- 
ance of transportation economics and 
what could really be expected to develop 
in that field. 


“This industry is not acting as it should 
have been acting on transportation sub- 
jects,” he said. “We must be more con- 
cerned with what our industry as a 
whole pays than with what our com- 
petitor pays.” 

As a specific problem to be attacked 
by traffic managers Mr. Ailen brought up 
the question of size-and-weight restric- 
tions on parcel post.. The restrictions on 
parcel post sizes and weights embodied 
in Public Law 199, now on the statute 
books, have been opposed by the 
N.R.D.G.A., and retail interests gen- 
erally. They seek outright repeal. 


The speaker asserted that the program 
of the retail industry in its efforts to 
eliminate this “uneconomic law” had 
not been nearly as effective as the efforts 
of the interests who favored the restric- 
tive legislation. He added that when he 
was with the Post Office Department 
he received on an average of 15 letters 
favoring size-and-weight limitations to 
one letter favoring repeal of such limi- 
tations. He cited this as illustrating that 
a better public presentation of their 
views had been made by proponents of 
the limitations, than by the retail op- 
ponents of the restrictions. 


Transport Cost Increase 


In discussing what he regarded as a 
necessity for acquainting store manage- 
ment more fully with the problem of 
increased transportation cost and its 
inroads on store revenues, Mr. Allen said 
that there had been a rise of 170 per 
cent in transportation costs since 1946, 
and that this did not include the in- 
creases in the cost of transporting small 
shipments for the retail trade—a cost 
which, he said, was much higher than 
170 per cent. This “terrific increase” in 
the cost of small shipments, he said, had 
been a result of transportation agencies 
not considering the small shipments 
business “attractive.” 


He said it was estimated, in 1954, that 
the total railroad cost of doing business 
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included 62 per cent for labor costs of 
which terminal costs, not including the 
cost of handling freight in and out of the 
freight yard, took a large share. Motor 
carrier labor costs had also greatly in- 
creased, he said, adding that labor costs 
had increased more than any other costs 
in transportation. 

On the subject of motor carrier trans- 
port costs, Mr. Allen said the minimum 
charge a shipment was 50 cents in 1936; 
that a $3 minimum charge had been ap- 
proved by the Interstate Commerce Com- 
mission, and that many carriers were 
“now talking $5,” some even $10. 

“We haven’t heard the end of the 
minimum charge problem yet,” he said. 


Parcel Post Situation 


Mr. Allen called attention to a news 
report from Washington on April 25 to 
the effect that a Hoover Commission task 
force was recommending to the Commis- 
sion that the government turn over to 
private business most of the parcel post 
operations now handled by the Post 
Office Department. 

He said he felt strongly about this 
question as a result of his Post Office De- 
partment experience. No retailer, he ad- 
ded, expected a subsidy but, on the con- 
trary, the retail industry believed that 
parcel post should pay its way. There 
was nothing wrong, he said, with busi- 
ness men expecting the government to 
continue the parcel post operation until 
such time as there was an agency of pri- 
vate business actually equipped to do 
the job. 

According to late figures, said Mr. Allen, 
parcel post revenues in the fiscal year 
1954 exceeded costs by $27 million. He 
discussed this gain in revenue in connec- 
tion with losses resulting from size-and- 
weight limitations. 

“Yet in this morning’s paper,” he con- 
tinued, “here we go again, all in an effort 
to get this business back to the express 
company.” 

He presented figures to show that the 
restriction of parcel post size and weight 
did not increase express company reve- 
nue. He said he was fearful that the 
writers of the task force report had 
talked to the carriers rather than to the 
people who paid the transportation bills. 

A major problem of store traffic man- 
agers, he said, was the finding of ways 
and means to convince the transporta- 
tion industries “that this great retail 
industry of ours can be a very lucrative 
item of transportation business for 
them.” 


New Shipping Instructions 


Leonard Mongeon, of New York City, 
manager of the N.R.D.G.A. Traffic Group, 
described the association’s new shipping 
instruction service. He said that for 
many years the association had stressed 
the importance of each member store 
having a shipping instruction guide in 
order to bring about savings in transpor- 
tation costs and to obtain the benefits 
of the best freight routing. He said the 
service was designed for stores not large 
enough to employ a traffic manager and 
who were “helpless in the face of rapidly 
rising costs of transportation.” 


J. M. Cody, of Butler Brothers, Chi- 
cago, was moderator of a panel dis- 
cussion on the following subjects: Elimi- 
nating local cartage charges by manufac- 
turers; the practice of releasing china 
and earthenware on the lowest valuation 


basis; loss and damage claim problems 
with respect to motor carriers, airlines, 
freight forwarders, railroads, and parcel 
post; and transportation charges on back 
orders. 

Panel participants were: J. M. Calvey, 
of the G. M. McKelvey Co., Youngstown, 
O.; Louis C. Laraia, of Fedway Stores, 
New York City; R. E. Martens, of Block 
& Kuhl Co., Peoria, Ill.; John W. Mc- 
Daniel, of Loveman, Joseph & Loeb, Bir- 
mingham, Ala,; and Robert E. Vantine, of 
Bloomingdale Bros., New York City, 
Among participants in floor discussions 
were A. L. Francis, of Thalhimer Bros., 
Inc., Richmond, Va.; Fred Sigmund, of 
The Hecht Co., Washington; and A. L. 
Cunningham, of William Block Co., In- 
dianapolis. 

At the close of the panel discussion, 
Moderator Cody called for a show of 
hands with respect to whether it was the 
policy of the individual stores repre- 
sented to make “charge-backs” on back 
orders for excess charges. Those who did 
not use the charge-back system appeared 
to be a majority. 

In the afternoon session on April 25, a 
panel discussion on receiving and mark- 
ing problems was conducted by Cecil P. 
Bell, of The Stewart Dry Goods Co., 
Louisville, Ky. Participants were: Paul 
E. Wilson, of The J. L. Hudson Co., De- 
troit; John J. Kane, of Miller & Rhoads, 
Richmond, Va.; and Dorothy L. Boucher, 
of Godchaux’s, New Orleans. Jack A. 
Serber, of The Hecht Co., Washington, 
reported on a marking methods survey. 


Port of New Orleans 


With Bryan D. Locke, of Monnig’s, Fort 
Worth, Tex., presiding, the April 26 meet- 
ing opened with a description of the fa- 
cilities of the port of New Orleans, by 
Lewis J. Bourgeois, director of commerce 
for the port. 

He said that the port offered the ad- 
vantages of ocean, river, barge, motor 
and air-line facilities and differentials in 
common carrier rates that afforded sav- 
ings under the cost of “east-west traffic.” 
The port had 11 miles of wharves and, 
in all, he said, a plant that would cost 
half a billion dollars if duplicated today. 
He described the services of “Interna- 
tional House” which, under auspices of 
the port, provided a means for foreign 
business interests to get in touch with 
customers in the United States, and the 
“International Trade Mart,” offering fa- 
cilities for the exhibition and sale of 
goods brought to the port from overseas. 

Mr. Bourgeois emphasized the asser- 
tion that importance of the traffic man- 
ager in both domestic and international 
trade was growing. 


Post Office Finance Problems 


Albert J. Robertson, assistant post- 
master general and controller, bureau of 
finance, Post Office Department, Wash- 
ington, D.C., discussed financial problems 
of the postal service. 

As one of the largest businesses in the 
world, he said, the service had yearly 
financial transactions of more than $21 
billion, operated almost 39,000 post of- 
fices, and employed a half million men 
and women, who handled 52 billion pieces 
of mail annually. 


The postal deficit since 1945, exceeded 
four billion dollars and for 1952 the postal 
deficit, $727 million, was the largest for 
any year, he said. 


“Contrary to frequent statements,” con- 
tinued Mr. Robertson, “these deficits are 
not inherent in the system but, in the 
main, have occurred since 1945. They 
are largely the result of post-war inflation 
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of costs without corresponding in 
in postage rates. Much has bee 
and more can still be done to corr: 
bad fiscal situation. 

“This trend of mounting postal . 
has not only been stopped by the 
management—it has been reversed 

He said that in 1953, the posta! 
was cut from $727 million to $619 :nillion 
and that in the current fiscal year, aside 
from pending wage increases proposed 
and other employe benefits, it was estj- 
mated that the total deficit would be 
down to approximately $315 million. 

“We believe we have gone about as far 
as we can in reducing costs in the Post 
Office Department without curtailing its 
necessary services to the public,” Mr 
Robertson said. 

He added that the department proposed 
reducing the more than a million-dollar- 
a-day deficit “by the fair and straicht- 
forward method of moderate increases in 
postal rates.” 

“Proposed increases of one cent on the 
first ounce of regular and air mail letters 
would yield $250 million a year,” he said. 
“Publishers’ second-class rates would in- 
crease revenues $1714 million in two an- 
nual steps, Rates for advertising circulars 
and small parcels would add $73 million. 

“Recent public opinion surveys indicate 
popular endorsement of the proposed in- 
creases and widespread agreement that 
mail users should pay a larger share of 
costs.” 

He said the department’s “history- 
making experimental airlift of regular 
mail” had been largely the result of 
transportation studies started by Post- 
master General Summerfield. Mr. Robert- 
son said the Postmaster General “saw 
early the importance of transportation 
in our national welfare and defense, as 
well as the important role the depart- 
ment plays in the economy of the trans- 
portation industry.” 

Under the department’s “lease-pur- 
chase” program, he said, selected lease- 
purchase agreements were provided where 
needs for adequate facilities were most 
acute and where the postal service would 
realize the most benefits. 


Post Office Decentralization 


“This June,” he said, “we shall finish 
the decentralization of postal operations, 
climaxing a program begun with the 
opening of the first regional office in 
Cincinnati in November, 1953. 

He described decentralization as “home 
rule” for the postal operations, trans- 
ferring the authority and responsibility 
for the postal service largely back to the 
people in the field who were actually 
performing the service. He said decen- 
tralization was suggested to Congress as 
far back as 1908, but that “our new postal 
management was the first to take it out 
of the talk stage and put it into action.” 

More than 43,000,000 C.O.D. parcels 
were mailed last year, said Mr. Robert- 
son. He added that it was “presumed” 
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that charges were collected in about 38,- 
000,000 cases, which meant, he sai, that 
10 per cent of the department’s money 
orders were issued to remit C.O.D. collec- 
tions. 

“One large mail-order house presented 
figures showing that three per cent of 
the money orders which it recei\d for 
C.O.D.’s contained errors or omiss'ons of 
the C.O.D. number,” he said. “T!:> firm 
could not match the payments wih the 






mailing records and it was neces: ry to 
return the orders to the delivery  ffices 
for correction. 

“We are not pleased with this 
but it must be realized that these 
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were delivered in offices of all sizes and 
that er:ors in transposition of seven-digit 
numbers are not uncommon.” 

He said the department believed that 
the only way to make a real reduction 
in errors was to completely revise the 
system of accounting for C.O.D. collec- 
tions. The matter was being studied, he 
said by the department and a “committee 
of the mail order association” to deter- 
mine whether the C.O.D. tag could be 
returned to the mail-order concern, 
thereby “providing positive identification 
with the mailer’s record. He outlined the 
plan under consideration. 

After his address Mr. Robertson an- 
swered questions from the floor. In re- 
sponse to an inquiry by Hanson C. 
Fenwick, of The S. Kann Sons Co., 
Washington, D.C., with respect to the 
department’s policy on limitation of sizes 
and weights of parcel post, Mr. Robert- 
son said the department desired “uni- 
formity.” 

Eugene H. Wabler, of The Rike-Kum- 
ler Co., Dayton, O., asked if fourth-class 
mail (parcel post), under the present 
rate structure, was self-supporting. Mr. 
Robertson said it was. 


Motor Carrier Progress 


H. W. Howell, vice-president, sales and 
traffic of Associated Transport, Inc., New 
York City, spoke on the subject, “Vital 
Developments in Motor Common Carrier 
Service Affecting Retailers.” 


The trucks amounted to only 17 per 
cent of all vehicles in 1953, he said, but 
paid 33 per cent of the total special 
highway use taxes, such payments not 
including more than $563,000,000 paid in 
federal excise taxes and miscellaneous 
special assessments. The gross operating 
revenues of for-hire motor carriers in 
1954 were more than $5 billion, he said. 


The trucking industry had no objec- 
tion to paying taxes in fair amount, said 
Mr. Howell provided that (1) the money 
was used for road maintenance and new 
road building, and was not diverted and 
(2) the form of taxation would not break 
down reciprocity between states, “which 
only shackles our industry’s growth, and 
which raises costs to the shipping public.” 

“Thus,” he continued, “we strongly op- 
pose the ton-mile form of taxation. It is 
very costly and difficult to enforce, and 
the cost of collection is out of all propor- 
tion to the amount collected. It is grati- 
fying to note that nine states in recent 


months, turned down this unfair form 
of taxation.” 


Mr. Howell said that 1954 saw the de- 
velopment of new light weight trailers 
with capacities exceeding 2,200 cubic feet 
and that this equipment was “particularly 
adaptable to the more economical trans- 
portation of the type of freight your 
members in the main receive.” 


Traffic Management 

He said the trucking industry, in the 
field education, would make an in- 
creasi z contribution in the development 
of we!’ trained traffic officials. The field 
of tro Mec management, he said, would 
“take -'s place as a major and responsi- 
ble pr ‘ession.” 


Th traffic manager is, these days,” 


he s: “a business man who wants to 
talk | .iness—and his business is to ar- 
Tang r the transportation of his com- 
panys >roduets at the least possible cost 
and i). the shortest possible time. 

“Th makes it a little hard on the 
motor ‘reight salesman with the big 
eg id the ever-ready cigar, because 

r 


c manager has no time to indulge 


in pleasantries and chit-chat. He wants 
to know what services the carrier can 
offer. He wants to know how the car- 
rier’s service can benefit him and his 
company.” 

Mr. Howell said that the old fashioned 
motor carrier salesman “with a robust 
handshake, a wide smile for everyone, 
and a cigar for just about everyone”’ 
represented a type of salesmanship that 
“just does not work” nowadays. 

The modern trucking industry was 
alert, he said to the meaning of service, 
knew the seasonal nature of much of the 
retail industry’s merchandise and recog- 
nized that fashion merchandise demand- 
ed the fastest possible service. 

“We can give you the service required, 
and will constantly strive to better an 
already fine service,” he said. “This will 
be done through more modern handling 
methods, new and improved terminal fa- 
cilities, better trained personnel, and 
better equipment. 


Sees ‘Piggyback’ Expansion 


Mr. Howell observed that 1954 saw the 
offering of “piggyback” truck-rail service 
by a number of railroads. He added: 

“While the motor carriers’ position was 
that this service should be limited to the 
use of motor common carriers, this posi- 
tion was not sustained by the I.C.C. How- 
ever, we firmly believe the best interests 
of both rails and trucks, as well as the 
shipping public, will be served if this 
service is provided in the type now in 
effect with the Pennsylvania Railroad, 
where the service is limited to motor car- 
riers, or to the type provided by the New 
York, New Haven & Hartford Railroad. 

“If the rail carriers adopt the Penn- 
sylvania and New Haven Railroad pro- 
cedure and are realistic and reasonable 
in their charges for this service, and, of 
course, give the motor carrier type of 
service, I look forward to a great expan- 
sion of this joint service.” 


‘Air-Truck’ Service 


A “new transportation service on the 
horizon,” Mr. Howell said, was “air-truck” 
service in which the truck portion of the 
movement was not to be limited to local 
pickup and delivery. He added that his 
company, along with two other motor 
carriers, was developing such an opera- 
tion with a leading air cargo carrier. 


“The rates charged will be generally 
in line with Railway Express rates, but 
the service will be superior,” he said. “This 
type of service should, we believe, be of 
considerable value to members of your 
group, where speed at a reasonable cost 
is needed.” 


In a later question-and-answer period, 
Mr. Howell said the service contemplated 
“fairly long truck hauls,” such as from 
New York to Pittsburgh or Cleveland 
overnight for loading on planes at those 
destinations. He said the long truck haul 
would reduce the cost under that of air 
express, and the use of larger planes 
to be developed in the next two years 
might reduce costs further. 


Mi. Howell said he was glad to assert 
that the era of “below-the-belt” anti- 
truck propaganda “pretty well disap- 
peared during 1954.” 


“I’m sure this meets with general pub- 
lic approval,” he said. “Each form of 
transportation can and should sell its 
service on its own merit, and not by vi- 
cious and unfair propaganda methods.” 


Another development of 1954, of special 
interest to buyers of truck transportation 
service, he said, was the “almost total 
elimination of class rate ‘stops’ or re- 
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Strictions.” He said that 1954 also saw 
the start of an effort by motor carriers 
to establish, through the national classi- 
fication, a general released-valuation pro- 
vision of $3 a pound. In the same year, 
he said, the motor carrier industry “ex- 
perienced a marked increase in the con- 
solidation of shipments and pool truck 
distribution service.” 


Small Shipment Costs 


With regard to small shipments, Mr. 
Howell said the allegation had often been 
made by buyers of truck transportation 
that the carriers had done little to solve 
the problem of this type of shipments, 
other than to continually increase rates. 
He added that the National Traffic Com- 
mittee of the trucking industry, in 1954, 
jointly with the Regular Common Car- 
rier Conference of the American Truck- 
ing Associations, Inc., concluded that 
ways must be found for handling less- 
truckload traffic at lower costs, or at 
least for stopping the continually rising 
costs. 

He said the findings of “The Transpor- 
tation Committee on Practices and Pro- 
cedures,” after a survey of the small 
shipments problem, were published in 
four volumes, the fourth volume of which, 
titled “Shipper-Motor Carrier Relations” 
was of equal concern to both carriers and 
shippers. He said it “covers a range of 
practices that requires a concerted attack 
by carriers and shippers alike.” 


“In the very near future,” he con- 
tinued, “there will be a shipper advisory 
committee appointed. I’m sure your in- 
dustry will be represented on this commit- 
tee. It is expected that this committee, 
working with the carrier’s committee, can, 
through education and joint action, ac- 
complish much that is necessary for our 
mutual benefit. 


In the question-and-answer period, Mr. 
Howell, discussing the reduction of small 
shipment traffic costs, said that instead 
of one minimum charge there could be 
developed a flat scale of minimum 
charges similar to the Railway Express 
Agency’s scale and that consideration 
was being given to that development. 


Transport Via Ports to Be 


San Francisco Panel Topic 


Preliminary to the Foreign Trade 
Transportation Institute of the San 
Francisco Bay Area, to be held May 9 
to 13, a panel discussion of “Air and 
Land Transportation Services in Con- 
junction with Foreign Trade” will be 
held at 6 p.m., May 4, at Colonial Manor, 
San Francisco, under the sponsorship of 
Phi Alpha Gamma Upsilon, an honor- 
ary professional traffic fraternity, offi- 
cers of the fraternity have announced. 

The discussion, according to the an- 
nouncement, will cover assistance to 
shippers in moving cargo via west coast 
ports; railroad, truck and steamer co- 
ordination in the shipper’s interest; cur- 
rent developments in transcontinental 
routes between inland cities and west- 
ern ports; economies to be derived, and 
facilities of foreign freight forwarders, 
custom brokers, banks and warehouse- 
men. 


Members of the panel include: Charles 
B. Clark, vice-president of The Traffic 
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Service Corporation, moderator; George 
Talmage, vice-president of Pacific 
Transport Lines; Murray Richardson, 
foreign freight agent of the Southern 
Pacific Co.; C. B. Hanby, executive as- 
sistant, California Trucking Association; 
Mitchell Coxwell, president of the Air- 
line Cargo Association; M. J. McCarthy, 
president of Berry & McCarthy Co.; and 
Forrest Brookman, partner in the firm 
of Atkins, Kroll & Co. 





Use of Helicopters for Big 
Intercity Travel Market 
Forecast by C.A.A. Head 


A forecast of future helicopter op- 
erations—aimed at a travel market 
of 133 million passengers making 
trips of from 150 to 700 miles—was 
presented by F. B. Lee, Administrator 
of Civil Aeronautics, in a speech pre- 
pared for delivery before the Ameri- 
can Helicopter Society in Washing- 
ton, April 28. 


Mr. Lee indicated that the govern- 
ment’s preparations looked to single-en- 
gine craft carrying up to 15 passengers 
and multi-engine craft transporting up 
to 40, taking off almost vertically, and 
solving the problems of noise and safety 
to the extent that “heliports” might be 
used in downtown urban areas. 

Mr. Lee used the term “rotorcraft” so 
as to include the convertiplane as well as 
the helicopter in his discussion of non- 
fixed-wing craft. 


Proposed Regulations 


In discussion of proposed regulations on 
rotorcraft airworthiness, prepared by the 
Civil Aeronautics Board, Mr. Lee said 
the proposed rules would establish “a 
simplified Part 6 for rotorcraft up to 
6,000 pounds and a Part 7 for transport 
category rotorcraft.” Within the proposed 
Part 7, he said, there would be a “dividing 
line” of 17,500 pounds, below the level of 
which the requirements would be com- 
parable to those in Part 6. He added that 
“it appears that the next generation of 
helicopters being considered for civil 
transport use, those carrying perhaps 15 
passengers, will be able to comply with 
these rules.” 

“When we pass the 17,500-pound point, 
as we will when we arrive at the 20 to 
40 passenger stage,” he said, “Part 7 
would require more than one engine, ar- 
ranged so that failure of one engine 
would not prevent continued safe opera- 
tion on the remaining engine or engines 


“We are shooting here at a travel 
market of some 133 million passengers 
who make intercity trips of 150 to 700 
miles. That is almost four times the 
number of today’s airline customers. But 
to make rotorcraft service attractive to 
this tremendous group, one thing we 
must do is bring it to them where they 
work and live. That means centrally lo- 
cated heliports, and we cannot have 
them unless we are prepared to answer 
certain basic questions about noise and 
safety ... 


“The traveling public will not accept a 
wide-open operation now that it has be- 


come accustomed to the superb safety 
record of fixed-wing airliners under the 
present regulatory system. Nor will the 
city fathers furnish the necessary coop- 
eration in establishing landing areas 
without assurance of conservative safety 
standards. And the helicopter operators 
themselves, above all others, realize how 
large a stake they have in safety. I 
know they are jealous of the fine safety 
score they have maintained to date, 
and will want to proceed with the same 
sensible degree of caution . 


Need for Adequate Heliports 


“If we design the best TFelicopters, 
operate them under suitable safety rules, 
and equip them with satisfactory aids 
for instrument flight, we still have the 
job ahead of providing adequate heli- 
ports. Much breath has been wasted 
arguing whether heliports should be 
designed for the helicopters, or helicop- 
ters designed for the heliports. On the 
grounds that performance information 
on the kind of large helicopters that 
will be used in future transport opera- 
tions is not now generally available, no 
heliports to speak of have been designed 
for such transport use. And conversely, 
since no precise information is avail- 
able on heliports, the helicopter design- 
ers may say they can hardly be expected 
to design the vehicle to some indefinite 
limitations. 

“Were we to pursue this fruitless argu- 
ment, we would wind up stymied, while 
our Belgian friends move ahead rapidly 
extending helicopter service into down- 
town areas of the Lowlands. 

“Even though C.A.A. has been among 
the voices of caution on heliports, it 
seems to me that there is a clear path 
for positive action open to all interested 
parties. The makers of rotorcraft ob- 
viously must strive for a vehicle which 
can safely take off in a near-vertical di- 
rection, and which keeps noice to a mini- 
mum... 


Heliport Options Suggested 


“At the same time, it should be quite 
clear to municipal planners that down- 
town land will get scarcer and scarcer, 
and that obtaining at least an option 
now on ample space for a heliport could 
hardly leave them with a white elephant 
on their hands. Even if absolutely ver- 
tical takeoff becomes prevalent, no one 
would dream of providing space for only 
one takeoff and touchdown pad at a 
major heliport, or of omitting facilities 
for parking rotorcraft, and accommodat- 
ing passengers safely and comfortably. 

“Every segment of C.A.A. is giving 
close attention to rotorcraft, as indeed 
anyone must who is not blind to the 
growth that is with us and ahead of us. 
When it is forecast that in 10 years there 
will be 286 daily helicopter movements 
between New York and Washington 
alone, with close to 1.5 million passen- 
gers a year traveling to points on this 
route, we could hardly overlook the im- 
portance of making adequate provision 
for such traffic in terms of the C.A.A.- 
operated airways, the C.A.A.-adminis- 
tered safety regulations, and the federal 
aid to airports program. 


“And we are as conscious of the ex- 
panding role of the rotorcraft in general 
aviation as we are of its place in sched- 
uled operations. Already we see the im- 
pact it is making in all parts of the globe 
—helping Japanese whalers make their 
largest Antarctic catch in 18 years, 
completing the equivalent of five years 
of surveying for Alcoa of Canada in 20 
flight hours, and in the center of our 
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own country, seeding 1,200 ac: 5 o 
former strip mining land in Okl: ioma 
in less than three hours.” 








N.Y.C. Stockholders to Vote 





















their 
: hoic' 
On Paying Proxy Expenses 0 
ou 
Incurred by Alleghany Corp, § 
In a letter addressed by Robert R. § se? 
Young, chairman of the New York = 
Central Railroad Co., to stockholders if th 
of the railroad, and in an accom- § leged 
panying proxy statement issued in § owne 
advance of a stockholders’ meeting “" 
on May 26, appears a proposal for § gs t) 
the reimbursement by the Central of § owne 
Alleghany Corporation and the new § nt 
board of directors, except Alfred E. P 
Perlman, president of the road, for the 
$1,300,000 in expenses incurred by § effor 
them in connection with the proxy § ‘ur 
contest which preceded the 1954 ag 
annual meeting of the stockholders. § ing 
It was at that meeting that Mr. § app 
Young and his associates gained con- § YU 
trol of Central. — 
In the proxy statement, the following § bor 
explanation appeared: mor 
“The arrangement between Alleghany § Wis! 
Corporation and its 15 successful nomi- expr 





nees for directors in 1954 provided that 
Alleghany Corporation would, in the 
first instance, advance all monies neces- 
sary for the proxy contest but that even- 
tually these expenses would be borne 
by Alleghany and the 15 nominees in 
proportion to their holdings of the capital 



















































stock of the company during the first x. 
year in office of the new management. Ma 
“Since it has been decided to place De 
the question of reimbursement before Ne 
the stockholders of the company, the to 
15 successful nominees have not reim- me 
bursed Alleghany Corporation and ac- $12 
cordingly, if the stockholders of the § gib 
company vote in favor of reimbursing ope 
the new management for its expenses ‘“ 
in the proxy contest, the payment s0 Yo 
approved will go to Alleghany Corpora- @ qu 
tion. it § 
“The expenses incurred by the new § ch 
management in connection with ihe an 
proxy contest have been audited by in. 
Messrs. Peat, Marwick, Mitchell & Co., Se! 
the company’s regular independent audi- bo 
tors. They consisted of proxy solicitor’s sé] 
fees and expenses; legal and consulting J th 
fees and expenses; advertising costs; Yc 
printing, mailing, postage and clerical We 
help; and miscellaneous expenses includ- m 
ing such items as telegrams, telephones 
and travel; and total $1,308,733.71. Ta 
The proxy statement said tha! the pe 
board of directors recommended ‘» the cu 
stockholders that they approve t'e ree § % 
imbursement by the company fo the 
reasons indicated in Mr. Young’s 2 com- he 
panying letter. m 
Mr. Young’s Statement . 
Mr. Young said that when h was te 
“forced into the proxy fight to ttain . 
ownership representation,” it was oped ce 
to limit the campaign to several ': tters a 
of proxy solicitation “costing in a no c 
more than $100,000.” He added: ry 
“We were immediately met, ho Vel, a 
by the largest professional proxy <_icil- 
ing organization backed up by th em- a 
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ployment of an expensive publicity and 
advertising firm, to say nothing of the 
mobilization against us of the time, en- 
egies and travel and expense accounts 
of many of your then 90,000 employes. 
Finding our opposition unrestrained in 
their use of your corporate treasury, no 
choice was left to us but to meet them 
plow by blow in such areas as we 
could...” 

Mr. Young said that another unfore- 
seen expense was the cost of several 
legal proceedings concerning alleged 
continued control by the Young group 
of the Chesapeake & Ohio Railway, al- 
lged refusal to transfer to the new 
owners 800,000 shares of Central stock 
formerly owned by the C. & O., an effort 
to enjoin the bank holding the shares 
as trustees from giving “to their true 
owners a proxy to vote them,” and a 
contest of the validity of proxies. 

He said further that Alleghany and 
the board’s initial intention to absorb 
the expenses subject to the results of 
efforts to restrict the old board’s expend- 
itures. While that suit was far from con- 
cluded, he said, counsel had advised that 
“in the light of an appellate court hold- 
ing since April, 1954, with stockholder 
approval, the proxy fight expenses of 
your management might properly be 
borne by the corporation.” If the ex- 
penses of only one side were “to be so 
borne,” it added, “it would seem not only 
more equitable, but more within the 
wishes of shareholders, that it be the 
expenses of the victors.” 
































Central Threatens to Quit 
Manhattan in Fight on Tax 


A threat to abandon Grand Central 
Termina) and all passenger operations in 
Manhattan was voiced by Thomas J. 
Deegan, Jr., staff vice-president of the 
New York Central system, in a protest 
to the New York State Board of Assess- 
ment against its action in increasing from 
$12.1 million to $49.4 million the intan- 
gible value of the railroad’s right to 
operate in Park Avenue. 


“The new management of the New 
York Central,” said Mr. Deegan, “fre- 
quently stated since last June 14, when 
it gained control, that the old order must 
change in the face of an expanding city 
and the economics of the world we live 
in. If this dictatorial valuation is made 
seriously, then it is important for this 
board and the citizens of the state it 
serves to know as promptly as possible 
that the new management of the New 

























York Central is prepared to move for- 
ward immediately with the abandon- 
ment as a terminal of Grand Central. 





























“By this action you may be forcing the 
railroad to discontinue the operation of 
passenzer trains through the Park Avenue 
cut, thus eliminating our services south 
of the Harlem River. 

“It s no secret that plans already have 
been « rawn with a view to the develop- 
ment of terminal facilities in the area 
surro!:nding East 138th Street. 

“Tr need for the railroad generously 
to bri = its costly passenger traffic in and 
out o: mid-town New York certainly will 
cease ‘0 exist if boards, such as yours, in- 
Sisto taxing it out of existence. If you 
comp’ us to make this change, you will 
Show ‘ttle concern for the citizens you 
are Su »posed to serve.” 
ae Jeegan declared that the board’s 

io: 


epresented “a dangerous and ar- 





bitrary taxing power in which this board 
was influenced not only against sound 
economics and its better judgment, but 
also against public interest.” 

He continued: 

“Increasing the valuation of this ‘hole 
in the ground’ by over 300 per cent will 
run up the taxes of this company another 
$1.5 million—to provide facilities used ex- 
clusively for passenger service which last 
year cost the shareholders of this com- 
pany $39 million out-of-pocket. 


“As this board knows, the intangible 
element is only the bare right to operate 
through this ‘hole in the ground’ and is 
completely separate and distinct from the 
physical property, such as ties, tracks, 
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switches, and other railroad facilities 
necessary to provide this losing service 
to persons entering and leaving Grand 
Terminal.... 

“The new management of the New 
York Central is an ownership manage- 
ment and it intends to run its affairs as 
owners usually do. Such things may have 
been allowed to exist down through the 
years under a board and management 
which cared little since it was not money 
out of their own pockets, holding little if 
any stock in the company they directed.” 





Mid-West Shippers Board Urges Better 


Drayage at Railroad 


Freight Stations 


In Resolution Adopted at Meeting in Chicago, Regional Advisory 
Board Attributes Delays of Deliveries From Railroad Terminals 


To ‘Negligence of Contract Draymen.’ 


Presentations of reports concern- 
ing the railway freight car supply in 
its territory and the adoption of a 
resolution condemning delays in de- 
livery of freight at railway freight 
stations because of “negligence of 
contract draymen” were among the 
highlights of the meeting of the 
Mid-West Shippers Advisory Board, 
April 21. 

The board held its one-hundred and 


tenth regular meeting, at the Palmer 
House, in Chicago, on April 20 and 21. 
The discussion of the freight car supply 
began after the report of J. J. Mahoney, 
general superintendent of transportation, 
Santa Fe Railway, and chairman of the 
board’s railroad contact committee. It 
extended through the talk of William 
E. Callahan, manager, open car section, 
car service division, Association of 
American Railroads, Washington, D.C. 


Advice on Drayage 


The resolution concerning delays in 
the movement of freight at rail terminals 
recommended that all railroads in its 





Maxim M. Cohen, left, general manager-secretary 

of the Chicago Regional Port District, goes over 

the text of the speech he delivered at the 

meeting of the Midwest Shippers Advisory Board 

with Perry G. Jefferson, general traffic manager 

of Fairbanks-Morse Co. and general chairman 
of the board. 


Car Supply Is Discussed. 


territory review the operation of their 
contract drayage service; that copies. of 
the resolution be forwarded to the 12 
other regional advisory boards and the 
operating department of the A.A.R.; and 
that all boards report to the National 
Association of Shippers Advisory Boards, 
so that all railroads in the nation might 
examine such service. 

In his report as chairman of the rail- 
road contact committee, Mr. Mahoney, 
after reporting that there were shortages 
of class A, double-door, 40-foot and 50- 
foot box cars in the board’s territory, 
said he thought the shortage might be- 
come more acute when the Commodity 
Credit Corporation began to move grain 
which it had stored in the midwest. 


He estimated the amount of grain to 
be moved as 200 million bushels and said 
that because such a movement would 
require many box cars it was “going to 
be necessary that we get the maximum 
utility from every class A box car in 
order to avoid shortages within the next 
four or five months.” 


Mr. Mahoney also said that there was 
a shortage of flat cars in the Midwest 
board’s territory. 

Paper Lining and ‘Dirty’ Cars 

Reporting on the results of a question- 
naire he had sent to railroads, inquiring 
as to the number of flat cars assigned 
to “piggyback” service; the number of 
railroads that furnished material to 
shippers for upgrading box cars for 
grain shipments; and the number of rail- 
roads that considered a car “dirty” be- 
cause the consignee had failed to remove 
paper lining from it, Mr. Mahoney gave 
a summary of the information contained 
in the questionnaire returns. 


In the board’s territory, he said, there 
were three railroads which had ordered 
long (60-foot or longer) flat cars, pre- 
sumably for use in “piggyback” service; 
a few railroads furnished to shippers, 
particularly at country grain elevators, 
materials for lining cars in order to up- 
grade them for shipping grain, but the 
majority of rails did such upgrading 
themselves; 18 out of 26 railroads queried 
said that failure to remove paper lining 
did make the car a dirty car; four rail- 
roads said it did not; and four replied 


30 


| TRANSPORTATION WEEK 


that they did not expect that such paper 
should be removed by the consignee. 


Movement of C.C.C. Grain 


In his report on the national trans- 
portation situation, Mr. Callahan said 
that loans by the C.C.C. to farmers had 
expired earlier than usual, in 1955, and 
that the grain presently stored would 
have to be moved before grain from 
the new harvest was taken into storage. 

There were some car shortages, par- 
ticularly of class A box cars and flat 
cars, said Mr. Callahan, adding that flat 
cars were in heavy demand in the 
Pacific northwest territory for lumber 
loading and were in demand, also, in the 
midwest to serve transportation needs of 
farm implement manufacturers. He saw 
possibilities that some existing shortages 
of gondolas and open hopper cars might 
grow larger. 

Carloadings this year were running 5 
per cent ahead of 1954, and if the second 
half of this year proved to be as good as 
the first half, 1955 would be a good year 
for transportation, he commented. 


The board received reports from its 
committees on freight loss and damage, 
less-carload transportation service, legis- 
lation, and membership, from its new 
central car efficiency committee, and 
from the district manager of the car 
service division of the A.A.R. 


At a joint luncheon with the Chicago 
Traffic Club, the board heard a speech 
on the “impact” of the St. Lawrance 
seaway project on Chicago, by Maxim 
M. Cohen, general manager and secre- 


tary of the Chicago Regional Port Dis- 
trict. 


Loss and Damage Prevention 


John G. Borson, general traffic man- 
ager of Hotpoint, Inc., reported as chair- 
man of the freight loss and damage 
committee and on the 1955 Perfect 
Shipping campaign. He said the con- 
signees’ carload damage report form was 
being distributed by the railroads, al- 
though some railroads had not yet sent 
the forms to all consignees. 


His committee, Mr. Borson said, had 
discussed the use of “DF” (damage free) 
and “compartmentizer” box cars. It rec- 
ommends that the railroads give con- 
sideration to ordering more such special- 
device cars. he said. 


He introduced C. A. Naffziger, direc- 
tor of the A. A. R. freight loss and 
damage prevention section, Chicago, who 
reported on the activities of his section. 


Mr. Naffziger said that there was a 
decrease in loss and damage payments 
by the railroad in 1954 as compared to 
1954 (T.W., Apr. 9, p. 44), and that 
payments in January of 1955 totaled 
$8,451,236, which was a decrease of 9 
per cent from the $9,286,182 paid out in 
January, 1954. He emphasized that most 
of the damage claims received by the 
railroads were not large, the average 
being $30, and said it was “little things” 
that caused such damage. He urged that 
the Perfect Shipping message be taken 
to the “man on the ground” who actu- 
ally handled the freight and could help 
prevent such a multiplicity of small 
claims. 


‘Clean Car’ Drive 


L. E. Olsen, assistant traffic director of 
the Great Lakes Carbon Corporation 
and chairman of the central car effi- 


ciency committee, said that the new 
committee was formed from the previous 
clean car and vigilance committees and 
that its purpose was to handle more 
effectively any car efficiency problem. 

He stated that Milwaukee, Wis., had 
been chosen by the Mid-West board as 
the site for a one-week drive to “get 
across” to the consignee the problem of 
clean cars, and that the test would take 
place in the early part of May. 

Edgar O. of the Illinos Coal Traffic 
Bureau, for the legislative committee in 
the absence of C. W. Stadell, also of 
the Illinois Coal Traffic Bureau, and 
chairman of the legislative committee, 
said that there had been introduced in 
Congress several measures to repeal the 
federal excise tax. After the Mid-West 
board had gone on record opposing such 
taxes, at its annual meeting in January, 
1955 (T.W., Jan. 22, p. 29), he said, 
letters stating the position of the board 
had been sent to all Congressmen in the 
several states in the territory served by 
the board. 

Mr. Anderson also summarized briefly 
the report of the President’s Advisory 
Committee on Transport Policy and or- 
ganization and urged members of the 
board to study the report. 

Hugh Crawford, traffic manager of 
Johnson & Johnson and chairman of 
the less-carload freight committee, in 
his report, urged greater shipper at- 
tendance at meetings of the committee. 
He said that the railroads were working 
on the various problems connected with 
less-carload freight. He said that l.c.l. 
service was a mutual problem of shippers 
and carriers and that the two groups had 
to work together to solve it. 

The membership committee (R. A. 
Blue, traffic manager, Tokheim Oil & 
Pump Co., Fort Wayne, Ind., chairman) 
recommended 25 new men as members. 
They were admited by the board. 

W. L. Harvey, district manager of the 
A.A.R. car service division, Chicago, sup- 
plemented briefly the records concerning 
the car supply situation in the midwest 
territory which had been made by Mr. 
Mahoney and Mr. Callahan. 

General business conditions were dis- 
cussed in a short talk by John H. Wills, 
vice-president and economist, Northern 
Trust Co., Chicago. He said that 1955 
had started as a good business year but 
that 1956 might develop into a year in 
which production would fall. 


Seaway and Harbor Facilities 


In his address at the luncheon Mr. 
Cohen, of the Chicago Regional Port 
District, said that the St. Lawrence 
Seaway was to be “an import adjunct 
in the economy of the nation and Chicago 
must be the recipient of most of the 
advantages of it.” 


Chicago, as the “gateway to the mid- 
continent US.,” already had a solid 
foundation of land transportation facil- 
ities without which no port could be 
developed, and was a great distributive 
center, he asserted. 


Mr. Cohen said he visuolized Chicago 
as the “new Rotterdam” because of itts 
location as the only city on the Great 
Lakes where “two great waterways meet.” 
In that connection, he said that develop- 
men of the Cal-Sag channel, the link 
between Chicago and the Mississippi 
River waterway, was necessary. 


Railroads and truck lines, he said, 
had a duty to develop import and export 
rates for traffic to Chicago that were 
similar to such rates to other port cities. 
He said rates “must be developed” to 


TRAFFIC ORLD 
give shippers in the midwest a pice 
of shipping as between coastal citi ang 
Chicago. 

“Traffic can respond and will do: with 
the establishment of these rate ang 
railroads as well as trucks will « -nefit 
from this increased tonnage,” h: said 

Mr. Cohen outlined plans for « pro- 
posed new harbor to be built hb the 
Chicago Regional Port District at Lake 
Calumet and said that it would b« “the 
largest single artificial harbor i:: the 
US.” He said the port district envi» oneq 
a huge harbor with rail yards anc net- 
works of highways and with docking 
space for ocean ships and barges The 
port district was giving consideration 
to a belt line around the harbor, he said. 

C. R. Purcell, manager of the trans- 
portation department of Quaker Oats 
Co., and a past general chairman of the 
board, was elected to the chairmanship of 
the board’s executive committee. He suc- 
ceeded M. I. Adams, general traffic 
manager, Cutler-Hammer, Inc., Mil- 
waukee. 

The meeting was adjourned after Mr. 
Cohen’s speech. The next meeting of 
the board will be in Milwaukee, Wis., on 
July 13 and 14. 


Railroads to Have Boom 
Year in 1956, but Debt Will 


Increase, Economist Says 


The most meaningful index of 
“the vatality and durability” of 
American prosperity was that 1956 
would be a banner buying year for 
the railroads, said Eliot Janeway, 
author and economist, at a meeting 
of the Western Railway Club at the 
Sherman hotel, Chicago, April 25. 


Mr. Janeway said that the ‘railroads’ 
ability and need to buy, which he termed 
an index to American prosperity, re- 
fiected heightened railroad traffic, which 
in turn reflected heavy industry activity, 
the economy’s pacemaker. 

Predicting that 1956 would be a boom 
year for railroads, he said that “next 
year will see the railroads worrying 
about where the equipment to service the 
traffic is coming from, not where the 
traffic is coming from.” 

“Renewed industrial construction,” he 
continued, “is about to be loaded on top 
of construction which is already straining 
our facilities of credit, equipment, and 
manpower. Heavy construction of this 
kind is the most potent single source of 
railroad traffic. 

“If sustained—and it will be sustained 
—it will force the railroads to buy and to 
borrow.” 

Railroads, already burdened with a 
high load of equipment debt, he said 
would be faced by borrowing difficulties 
because “the unprecedented rate of new 
borrowing by understandably favored 
credit risks is not likely to permit the 
railroads to raise the capital they will 
need on credit terms as favorable as 
they require in order to get the full bene- 
fit of the earnings assured by new equip- 
ment fully employed under peak traffic 
conditions. 

“As sustained traffic recovery encou™ 
ages the country’s railroads to return 
the money market as active borrowers ©! 
capital account, they will be in growi! 
need of easier credit terms,” he added. 

He asserted that 1956 would “mark tl 
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peginn 1g of the end for relief on ac- 
celerat d amortization account resulting 
from ‘ie equipment expenditure stimu- 
jated vy the Korean emergency. 

“we -e it not for the impending return 
of our national economy to emergency 
pressu as,” he said, “the railroads would 
be subjected to severe financial strain by 
the combined impact of loss of deprecia- 
tion flow, slowness of return on equip- 
ment .t the present rate of amortization, 
and cumulative obsolescence of their 
plant and equipment. 

“As it happens, however, the imminent 
revival of eauipment buying is due to be 
accompanied by the revival of rapid 
amortization allowances due to the reac- 
tivation of defense pressures. 

“The railroads will likely need easier 
credit terms to finance the prodigious 
scale of investment necessitated by the 
unprecedented burden of commercial plus 
defense traffic,” he said. 

Mr. Janeway asserted that “the boom 
about to be showered” on the railroads 
would be marked by sustained prosperity 
in this country and intensified crises 
abroad. 

“The 1955-56 revival of railroad buy- 
ing.” he predicted. “will come as a 
dramatic and familiar recovery from 
famine to feast conditions. But this time 
the feast will not be short-lived.” 


N.C.A. Calls Coal Industry 


Problems Government-Made 


Tom Picket, executive vice-president 
of the National Coal Association, in an- 
nouncing a meeting of the board of 
directors of the association to be held 
in Washington. D.C., on May 12, said 
that whether the United States would 
have a healthy coal industry to meet the 
demands of “the booming peacetime 
economy,” and of any international 
emergency, was largely in the hands of 
the Eighty-fourth Congress. 


He said that “many of the problems 
we face have been created for us by 
misguided policies of the federal gov- 
ernment,” adding that an act of Con- 
gress had made possible “the excessive 
imports of residual oil, an act of Con- 
gress made possible the very existence 
of an interstate natural gas industry, 
an arm of the government has piled 
freight rate increase upon increase on 
coal, and other branches of the govern- 
ment have followed fuel purchasing 
practices injurious to coal.” 


Explosives for Military Use 


Carried in Trailers by Rail 


Explosives for military use have been 
transported in highway trailers on flat 
cars for the first time, after completion 
of a series of tests conducted in the last 
four months, according to an announce- 
ment made by Paul E. Feucht, president 
of the Chicago & North Western Railway 
Co., April 21. 

Three hundred thousand pounds of 
smokeless powder, packed in cans and 
bulkheaded in 10 North Western high- 
Way trailers, were loaded on “piggy- 
beck” flat cars at Badger Ordnance 
V orks, Baraboo, Wis., said Mr. Feucht. 
Tne trailers were fastened down with 
S ecial devices, developed after the series 
o tests, he said. The trailers on flat 
C rs moved overnight to Chicago and 


then to Watson, Ind., where they were 
delivered to the Indiana Arsenal. 

Mr. Feucht said that the North West- 
ern had worked with the offices of the 
Chief of Transportation and Chief of 
Ordnance of the Army in development 
of the “piggyback” shipment. 

“While the railroads have handled ex- 
plosives in box cars throughout the 
history of the country and established 
an outstanding record for their safe 
transportation,” he said, “this is the 
first time that ‘piggyback’ shipment has 
been adapted to explosives. 

“There are at least two principal ways 
in which this might have military sig- 
nifiance. Trailers loaded with munitions 
actually become containers which can 
then move from flat car to ship or stor- 
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age area without additional loading or 
unloading. Elimination of numerous 
loading and unloading operations would 
expedite transportation and reduce han- 
dling hazards. 

“Also, in theatres of operation, the 
flexibility of trailer-on-flat car service 
lends itself to rerouting by highway in 
case of unforeseen rail destruction by 
enemy air attack. 

He added that the method was being 
given continuous study by military au- 
thorities and might be adopted as stand- 
ard if it proved satisfactory in all re- 
spects. 


|.C.C. Members Evaluate Agency's Work, 
Development of New Ideas in Transport 


Hutchinson, as Newest Member of I.C.C., Says He Is Impressed With 


Commission’s Reputation. Tuggle says Transportation Industry, 


Particularly Railroads, Must Be Receptive to ‘Revolutionary Changes’. 


Commissioner Hutchinson praised 
the work of the Commission in regu- 
lating transportation and Commis- 
sioner Tuggle spoke. on the develop- 
ment of new ideas in the transporta- 
tion industry at a meeting of the 
New York Railroad Club in the Com- 
modore hotel in New York City, April 
21. 


Commissioner Hutchinson said there 
was a need for regulation in some areas 
of “our free enterprise system” and that 
“this need exists in transportation and I 
think it has been met very effectively” 
by the Commission. 

“Having practiced transportation law 
for nearly 15 years prior to coming to the 
Commission, representing either trucks, 
railroads, or shippers,” he said, “I believe 
I know something of the problems of 
transportation regulation from the ‘other 
side of the table’. E 

“Since coming to the Commission I 
have been impressed more than ever by 
the splendid reputation the Commission 
enjoys as I have learned more and more 
of the high esteem in which it is held by 
all who are familiar with its work and 
functions. 


“T am finding out why this is true. I 
think the answer is simple. It is because 
the Commission and the staff have done 
a good job. I have been a member slightly 
less than three months, so I can tell you 
with pride that the members of the Com- 
mission from the beginning have been 
outstanding men—men of courage and 
ability. The 10 Commissioners with whom 
it is my pleasure to serve are men of 
experience and vision who know the in- 
dustry and understand the problems of 
transportation, and the needs of the 
nation. 


“Likewise the Commission’s staff is a 
body of experts that knows transporta- 
tion and keeps an eye on its every-day 
problems. They are able, hard working 
people completely loyal to the job at 
hand. Their compensation in many 
instances is only about half what it 
should be. In industry for the same or 


substantially the same work, you pay 
twice what the Commission staff people 
receive. 


Not ‘an Ounce of Scandal 


“The Commission is bi-partisan, as you 
know. The law provides that no more 
than six members may be from one 
political party. In the long existence 
of the Commission, the oldest in govern- 
ment, there has never been an ounce 
of scandal against it or any of its mem- 
bers. 

“The transportation industry has many 
problems. Perhaps these problems are 
seemingly made more complex by regu- 
lation which is not a part of the day-to- 
day life of most other industries. Let 
me say here that I have no notion that 
I will be able to solve all these problems 
— I am happy to be working at the 
job. 

“Regulation should help the trans- 
portation industry do a better job in 
the public interest. I like to think of 
it as a sort of balance wheel in a free 
enterprise system, devoted to the trans- 
portation needs of industry and those of 
the every-day citizen. 

“Our democratic institutions and way 
of life have survived in this country 
because free enterprise has survived— 
the kind of free enterprise system that 
makes it possible to develop a superior 
system of transportation. Why has free 
enterprise survived? Why do we have 
the greatest transport system ever 
known? Because we have somehow 
managed, in spite of all that some have 
tried to do to it, to keep alive individual 
initiative—the incentive, the desire that 
men and women have to do things 
better for themselves. 

“Preservation of incentive is the most 
important of all the jobs that lie ahead. 
Incentive has been preserved in the 
past because throughout history, Ameri- 
cans have been devoted to the idea of 
the people doing more and the govern- 
ment less. 


“There is, of course, a need for regu- 
lation in some areas of our free enter- 
prise system. This need evists in trans- 
portation and I think it has been met 
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very effectively by the Interstate Com- 
merce Commission and the men and 
women who handle the pulling oars. I 
am glad and humbled for the opportunity 
to man one of those oars.” 


Tuggle’s Advice to Railroads 


Commissioner Tuggle asserted that 
business and industry had gone to great 
length to make certain that the “public 
becomes thoroughly aware of the tre- 
mendous strides of progress which they 
have made with their respective fields.” 


In this connection, Commissioner Tug- 
gle said, “I believe that the railroads 
have lagged and would benefit immeas- 
ureably if they would make a concerted 
effort to be better understood by the 
man in the street—that is to get their 
story across to the American people.” 

“It seems evident that they are to 
a considerable degree misunderstood,” 
Commissioner Tuggle said. “The great 
mass of people today does not have a 
true picture of the place of the railroads 
in transportation, especially insofar as 
its inseparable and indispensable rela- 
tionship to general business prosperity 
is concerned. 

“May I hasten to add, in case this 
sounds unduly critical, that I know of no 
magic formula for telling the story clearly 
and effectively. It may be, as some in the 
industry have maintained, that the rail- 
roads have only their own efficiency to 
blame for the fact that the public gen- 
erally takes their services for granted. 


“If the story should be told, and I am 
a firm advocate that it should be, it must 
be emphasized that the railroads are more 
than just an industry; that they are a 
part of the production line of all indus- 
try—the lifeline of the nation. As agen- 
cies of distribution, handling commodi- 
ties, manufactured goods, persons and 
property of all types, they play a vital 
part in the life of every American, but 
a@ part generally taken too much for 
granted. 


Climate of Complacency 

“It is true, of course, that the rail- 
roads enjoy a substantial and valuable 
measure of public good will, but consider- 
ing what has happened in the past few 
years to the railway industry’s competi- 
tive position, it appears as if they had 
created a climate of complacency for the 
public, if not for themselves. 

“IT dare say, in this respect, that a large 
number of intelligent people regard the 
railroads as a form of American enter- 
prise, that although it welded the nation 
together in its infancy, it has sometime in 
the past reached its peak of progress and 
usefulness and is now in a state of de- 
cline. If a large segment of the public 
holds that opinion it should be a chal- 
lenge to the rails to dispel it—perhaps 
by doing a better job of advertising. It 
goes without saying that a great many 
corporations, like General Electric and 
duPont, to mention only two, would never 
let, the opinion become widespread that 
they are not dynamic and progressive. 

“Far more important, and far more dif- 
ficult, it seems to me, is another job that 
should be undertaken with all the re- 
sourcefulness and ingenuity of a great 
industry. I am referring now to the 
fact that the industry has been tardy in 
its efforts, apathetic in its attitude, and 


belated in a drive toward more extensive 
technological development. 

“The easiest way for a railroad to be- 
come decadent is through decadent 
thinking. And there can be no such 
thinking if railroad management will 
give full freedom to creative ideas in a 
stepped-up program of research backed 
by their resources and courage to dis- 
card old procedures in favor of new 
methods. 


“It is true that the geographical fron- 
tier of America is gone, but the scientific 
frontier has scarcely been touched or 
envisioned. A sincere inclination to ac- 
cept and put into practice fiew ideas 
when they are presented and organized 
and imaginative research will open up 
a frontier more challenging than the 
western one that has gone. 


Research Work 


“T am taking a calculated risk of mak- 
ing myself obnoxious by observing that 
the railroad industry has not always 
been in the forefront of technological 
development ... .” 


Commissioner Tuggle said the rail- 
roads had depended on the supply in- 
dustry, to a large extent for their re- 
search work. 


“Much of this has been excellent, but 
it is certainly debatable whether it is 
sufficient in this era of the most rapid 
scientific and technological changes of 
all time,” he said. “Last year the Asso- 
ciation of American Railroads spent a 
million two hundred thousand dollars on 
mechanical research, and it was esti- 
mated that the industry and its sup- 
pliers spent about ten million dollars 
more. 


By way of contrast, I would point out 
that the 1950 Directory of the National 
Research Council listed 2845 separate 
companies carrying on specific research 
work, 43 federal government research 
laboratories that furnish scientific ad- 
vice, and 282 colleges and universities 
that pursue research projects sponsored 
by either industry or government. The 
subject index of research activities alone 
covers 18 pages—everything from abietic 
acid to zirconium. 


“The Bureau of Labor and the De- 
partment of Defense estimate that the 
total expenditures for scientific research 
in 1954 were more than three and a 
half billion dollars, two-thirds of which 
was carried on by private industry. 
There are scores of individual companies 
that spend more on research each year 
than the entire railroad industry and 
its suppliers. Research expenditures are 
now four times as large as they were at 
the beginning of World War II, and 
they are steadily increasing. 


Some Innovations 


“The dramatic impact of technological 
advances upon our entire way of life 
could be illustrated by merely mention- 
ing a few of the innovations developed 
in the last 20 years, such as plastics, 
electronics, the discovery of a new uni- 
verse within the atom, and television 
which the railroads have alertly adopted 
for use in their freight yards. We must 
assume that in the future technological 
development will proceed at an acceler- 
ated pace because the number of scien- 
tists and engineers in the United States 
is growing rapidly. 

“In the 1930’s, when basic research 
was being done which later gave rise to 
such things as antibiotics, television and 
atomic energy, there were less than one 
quarter of a million engineers in the 
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country. There are now over ©: »-haj; 
million. The number of scientis 5 has 
grown with equal rapidity. Count: : ep. 
gineers and scientists together v. now 
have upwards of a million traine mep 
who are pushing back the front 
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knowledge and converting km a 
into practical uses for industry. There 
is every reason to believe that p: gress 
over the next 20 years, including ‘rans. 
portation, will be more impressive than 





the gains of the past two decades. 


Age of ‘Progress Unlimited’ 

“Truly this is an age of progress un- 
limited. There are new things under 
the sun. There are many new things 
under the sun. Ever since that unnamed 
genius of the stone age chiseled out the 
first wheel from a block of stone, trans- 
portation has been sensitive to techno- 
logical changes. I am confident that 
the transportation industry in general, 
and the railroad industry, in particular. 
will be receptive to still more revolu- 
tionary changes, that it will be alert 
and aggressive, constantly looking for 
new methods for producing new and 
better products, for distributing them 
with greater efficiency, and for selling 
them with greater conviction. This is 
not only a challenge but a MUST if our 
country is to maintain the ever-expand- 
ing economy upon which its prosperity 
is based.” 








Port of New York Truck 


Loaders’ Tariff Issued 


W. L. Swain, agent for the Port of 
New York Waterfront Terminal Opera- 
tors, providing the service of loading and 
unloading trucks under Federal Maritime 
Agreement No. 8005, announced on April 
25 that the operators had issued their 
first tariff covering the rules, regulations 
and rates for the service, with May 1 as 
its effective date. 


The terminal operators agreed to pro- 
vide this service when abolition of “pub- 
lic loading” by the Waterfront Commis- 
sion act was upheld in the courts on 
December 10, 1953, Mr. Swain said. The 
necessary approval to publish this tariff 
was received from the Federal Maritime 
Board on March 23, 1955, he stated, add- 
ing: 

“The tariff is specific in the definitions 
of the services to be provided, the various 
rules and regulations, the operator’s lia- 
bility, etc. 


“The last rates that were agreed to be- 
tween the trucking industry and the now 
outlawed public loaders were effective in 
1950. Since that time there has been an 
increase in direct labor costs of some 27 
per cent. The men employed in this serv- 
ice, in addition, are now entitled to vaca- 
tion, welfare and pension benefits for 
which they were not formerly covered 


“Formerly trucks not in line at the pier 
by 2 p.m. were not worked at the straight 
time rates. Under the tariff now pub- 
lished by the operators, trucks will be 
worked at the straight-time rate, pro- 
vided that they have been checked in by 
4 p.m., which results in extending to the 
shippers and truckmen an additional tvo 
hours during which they may take deliy- 
ery without paying a penalty on the truck 
loading charge. 

“A new feature of the service is t 'e 
option of the trucker to use only parti il 
service; namely, the cargo will be delive - 
ed to only the tailgate of the truck fr 
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which the cost is 30 per cent less than if 
full service is provided. This is a benefit 
the tr icker never had before, because in 
the past he paid full rate regardless of 
whether the actual stacking of the truck 
was Cone by the driver or his helper. 

“Races shown in the new tariff are 
generally lower than those charged in 
other ports for similar services. 

Copies of the tariff are available at $1 
for the first copy and 50 cents for each 
additional copy to cover printing and 
mailing costs. Requests for copies of the 
tariff and remittance to cover charges 
should be made to W. L. Swain, Agent, 
Room 1209, 80 Broad Street, New York 4, 
wz.” 


Six Traffic Men on Panel 
For Meeting of Central 
Western Board, May 16 


Six industrial traffic executives 
will participate in a round table dis- 
cussion and open forum at the thirty- 
third annual meeting-of the Central 
Western Shippers Advisory Board, 
May 16 to 18, at the Alamo hotel, 
Colorado Springs, Colo. 


The discussion will be held May 16. 

The speakers and their subjects are: Wil- 
liam DeBoer, traffic manager, Colorado 
Fuel & Iron Corporation, Denver, “Have 
Railroads Kept Pace With Their Com- 
petition?”’; F. J. Rebhan, traffic manager, 
American Crystal Sugar Co., Denver, 
“What Are We Doing About Car Effici- 
ency?”; H. W. Ansell, general traffic man- 
ager, Utah-Idaho Sugar Co., Salt Lake 
City, “Do Truck Minimum Weights at 
Carload Rail Rates Affect Rail Traffic?”; 
Dallas J. Cook, director, transportation 
department, Chamber of Commerce, Den- 
ver, “The Functions of the Traffic De- 
partment of the Denver Chamber of 
Commerce;” G. T. Boyle, director of 
transportation, Shell Chemical Corpora- 
tion, Denver, “A Discussion of the New 
Minimum Requirements to Take the 
I.C.C. Examination;” and W. J. Winker, 
traffic manager, Store Kraft Manufac- 
turing Co., Beatrice, Neb., “The Shipper 
Using Piggyback Service.” Lowe P. Sid- 
dons, traffic manager, Holly Sugar Cor- 
poration, Colorado Springs, president of 
the National Industrial Traffic League, 
and president of the Central Western 
Shippers Advisory Board, will be modera- 
tor of the forum. 
_ Featured speaker at the annual meet- 
ing will be Clarence A. Davis, Under Sec- 
retary of the Department of the Interior, 
who will talk on “The Land and Water 
Problems in the West and the Interior 
Departments View.” 

On May 17 members of the board will 
tour the plant of the Colorado Fuel & 
Iron Corporation at Pueblo, and will hear 
talk by Rudolph Smith, works manager 

the company, who will explain its 
peration. 


The general board meeting will be held 
lay 18 and will include reports from the 
‘rious committees and the election of 
ficers for the ensuing year. 


Committee reports will be presented by 
mmittee chairmen, as follows: Execu- 
ve, W. G. Koplin, traffic manager, The 
ilt Lake Hardware Co., Salt Lake City; 
ilroad contact, H. E. Shumway, gen- 
al superintendent of transportation at 
maha, Atchison, Topeka & Santa Fe 
ailway; freight loss and damage pre- 
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vention, Lloyd C. Dell, general traffic 
manager, Fairmont Foods Co., Omaha; 
railroad freight loss and damage sub- 
committee, L. J. Grinnell, district freight 
claim adjuster at Denver, Union Pacific 
Railroad; less-carload transportation, 
shipper committee, W. J. Winker; rail- 
road subcommittee, C. R. Griffin, joint 
agent at Pueblo for the Santa Fe and 
the Colorado & Southern railroads; 
freight car efficiency; H. A. Hosek, traffic 
manager, Tivoli Brewing Co., Denver; 
legislative committee, C. J. Burrill, man- 
ager, transportation department, Cham- 
ber of Commerce, Omaha; resolutions 
committee, C. H. O’Brien, traffic man- 
ager, Crete Mills, Crete, Neb.; nominat- 
ing committee, L. J. Becquet, traffic 
manager, Gooch Milling & Elevator Co., 
Lincoln, Neb. 


Omar O. Victor, general traffic man- 
ager, United States Smelting, Refining 
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& Mining Corporation, Salt Lake City, 
will deliver a special report on the Na- 
tional Association of Shippers Advisory 
Boards; R. A. Fashold, chief special rep- 
resentative, freight loss and damage pre- 
vention section, Association of American 
Railroads, Chicago, will deliver a report 
on the freight claim prevention activ- 
ities at the national level; and J. J. 
Kelly, manager, military transportation 
section, car service division, A.A.R., 
Washington, will speak on the national 
transportation situation. 

John H. Hershner, vice-president, U.S. 
National Bank, Denver, chairman of the 
banking committee of the board, will 
report on general business and economic 
conditions. 





Texas Observance of Transportation Week, 
Proclaimed by Governor, to Begin May 8 


Carriers, Shipper Interests, Educational Institutions Represented 


On Sponsorship Committee. Essay, Poster, Speech Contests Planned 


For Schools. Other Activities of Participating Cities Outlined. 


Sponsored by a 21-member commit- 
tee representing the various modes 
of transportation as well as other 
interests concerned with traffic 
and transportation, “Transportation 
Week in Texas” will be observed 
during the week of May 8 to 14 for 
the purpose, as stated in a proclama- 
tion by Governor Allan Shivers, of 
enabling all citizens of the state to 
have a better understanding of the 
transportation industry. 

Chairman of the Texas State Commit- 
tee on the Observance of Transportation 
Week, which has its headquarters in 
Room 512, Mercantile Securities Build- 
ing, Dallas, is Frank P. Norton, attorney, 


regional director of the Transportation 
Association of America. Plans for the 


week include school participation in 
essay contests, poster contests and 
speech contests; the designation of 


beauty contest winners in participating 
communities as “Miss Transportation” 
of the city or community in which the 
contest is held; the making of arrange- 
ments for special tours; the establish- 
ment of a speakers’ bureau, and pro- 
motion of radio, television and press 
coverage of the special “Transportation 
Week” events in the participating com- 
munities. 


The Texas Motor Transportation As- 
sociation, of Austin, has made available, 
for distribution by the sponsoring com- 
mittee, copies of a 20-page booklet pre- 
pared by the committee in which ap- 
pears, among other things, information 
concerning the background and history 
of “Transportation Week” and why it 
should be celebrated. Additionally, the 
booklet contains advice on arranging 
programs for observance of the week, on 
organizing local Transportation Week 
committees, on obtaining school partic- 
ipation in the essay, poster and speech 
contests, on arranging tours to transport 
facilities, conducting “Miss Transporta- 





tion” beauty contests, and obtaining 
merchant participation. “How to Finance 
Transportation Week” and “How to Ob- 
tain Advertising Material” are among 
other subjects covered in the booklet. 


Governor’s Proclamation 


The proclamation by Governor Shivers 
is worded as follows: 

“Transportation has played an impor- 
tant role in the growth of Texas and the 
United States and has now grown into 
the nation’s second largest industry. 
Ever since the innovation of the sail and 
the invention of the wheel, transporta- 
tion has been a key factor in the prog- 
ress of mankind. 

“All forms of transportation have made 
major contributions to the industrializa- 
tion of Texas, creating many jobs that 
have helped to promote prosperity. 
Transportation has contributed to al- 
most every product we use. 


“Now, therefore, I, as Governor of 
Texas, do hereby designate the week 
of May 8-14, 1955, as Transportation 
Week in Texas, and urge all citizens to 
participate in its observance, in order 
that they might have a better under- 
standing of this important industry.” 


Sponsorship Committee 

Mrs. A. D. Woods, of Shippers Guide 
Service, Houston, is vice-chairman of 
the state sponsorship committee. Other 
members of the committee are: 

Earl M. Bowler, assistant director, 
industrial education extension division, 
University of Texas, Austin; Roy Brown, 
district sales manager, Braniff Airways, 
Austin; Paul J. Chitwood, assistant 
traffic manager, Ford Motor Co., Dallas; 
Harry G. Crafts, traffic manager, The 
Coca Cola Co., Dallas; Jack D. Daven- 
port, of Houston Movers Association; 
Jack H. Drake, executive vice-president, 
Lower Rio Grande Valley Chamber of 
Commerce, Weslaco; Vernon L. Engberg, 
chairman of department of transporta- 
tion and foreign trade, College of Busi- 
ness Administration, University of Hous- 
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ton; F. A. French, of East Texas Motor 
Freight, Houston; J. W. Grimes, agent, 
Western Weighing & Inspection Bureau, 
Fort Worth; J. Manley Head, secretary- 
manager of the Texas Motor Bus Asso- 
ciation, Austin; E. A. Horton, branch 
manager of Sunset Motor Lines, Houston; 
Fred H. Husbands, executive vice-presi- 
dent and general manager, West Texas 
Chamber of Commerce, Abilene; James 
P. Kenney, traffic manager, Port of 
Corpus Christi; Thomas L. Peeler, assist- 
ant to the president, Missouri-Kansas- 
Texas Lines, Dallas; Robert B. Reedy, 
traffic manager, Lubbock Chamber of 
Commerce; Dr. H. K. Snell, professor of 
transportation, University of Texas, 
Austin; James E. Taylor, executive di- 
rector, Texas Motor Transportation Asso- 
ciation, Austin; J. M. Taylor, traffic 
manager, Beaumont Chamber of Com- 
merce, and Dr. Paul D. Zook, professor 
of transportation, Southern Methodist 
University, Dallas. 


History of Transportation Week 


The following information about the 
background and history of “Transporta- 
tion Week in Texas” appears in the book- 
let prepared by the sponsorship com- 
mittee: 

“Transportation Week was first ob- 
served in Houston, Tex., on a local basis, 
under the sponsorship of the Women’s 
Traffic Club of Houston, in April, 1953. 
The program of events for the observ- 
ance was of an educational nature, in- 
volving elementary, junior high and high 
school students of that city, through 
poster and essay contests. Other events, 
of interest to adult groups, were also 
included. In 1954, Transportation Week 
was observed in Houston, Dallas, Fort 
Worth, Lubbock and other Texas cities, 
on a more expanded scale and with ex- 
cellent results in building better public 
relations for transportation industries. 
The enthusiasm and acceptance of these 
celebrations has prompted a representa- 
tive group from the transportation in- 


dustries to band together, to form a 
planning committee to observe a state- 
wide transportation week in 1955 and 
in the years thereafter.” 

Under the heading, “Why Transporta- 
tion Week Should Be Celebrated,” dis- 
cussion in the booklet included the fol- 
lowing: 

“The industrialization of our country 
has been made possible by the spirit of 
progress of all forms of transportation 
which today, as essential parts of our 
economy, render their specialized serv- 
ice, on a competitive basis. They provide 
jobs to millions. Transportation has con- 
tributed to almost every product or item 
that we use. 


‘Selling’ of Transportation 


“In spite of this, the public as a whole 
takes all forms of transportation far too 
much for granted. This places a tre- 
mendous responsibility upon each and 
every one of us who gain our livelihood 
from transportation; have we sold our 
services as effectively as we should; in 
fact, are we sufficiently sold on our own 
industry? 

“The purposes of a Transportation 
Week observance is for the promotion of 
a coordinated, statewide program, to band 
together the transportation industries, to 
build a better and more effective relation- 
ship between the transportation compa- 
nies and the general public; by giv- 
ing the people of Texas a more 
comprehensive knowledge and _ under- 
standing of this important segment of 
our economy. 

“Each phase (of the Transportation 
Week program) ... is designed to ac- 
complish the objective of building knowl- 
edge, faith and appreciation for the 
transportation industry. Remember— 
organized efforts pay dividends; together 
we stand, divided we will fail.” 





Airlines Use Daylight Time 


Frank J. Macklin, assistant vice-presi- 
dent—traffic, of the Air Transport Asso- 
ciation of America, has announced that 
the scheduled airlines will operate their 




































































Witnessing the signing of the ‘Transportation Week in Texas’ proclamation by Governor Allan 
Shivers (seated) are several representatives of the transportation industry. Left to right: James E. 
Taylor, executive director, Texas Motor Transport Association; J. L. Erwin, division freight and 
passenger agent, Missouri-Kansas-Texas Lines; Roy Brown, district sales manager, Braniff Airways; 
Frank Norton, regional director of the Transportation Association of America and chairman of the 
State Sponsorship Committee for Transportation Week in Texas; R. A. Hodges, of Southern Pacific 
Lines, Austin and H. J. Holzman, general agent, freight department, of the Missouri Pacific at Austin. 
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flights on daylight saving time here 
such time is used. 


“Airline timetables will specify 


rival 
and departure times in terms of th: time 
system in effect locally,” he said. ime- 
tables that are effective in dayligh time 


are marked to note the difference: 





Illinois Traffic League 
Opposes Bills to Impose 


Train Length Restrictions 


Members of the Illinois Territory 
Industrial Traffic League, at a meet- 
ing in the Palmer House, Chicago, 
April 22, voted unanimously to op- 
pose three bills regarded by it as 
“make-work” proposals for the rail- 
road industry which have been in- 
troduced in the House of Representa- 
tives of the Illinois legislature. 


One of the bills which it opposed, the 
league said, would make it unlawful 
for railroads to operate trains more 
than 5,000 feet long without a second 
caboose in the center of the train, 
manned by at least one extra crew mem- 
ber; another would prohibit the use of 
more than two diesel units without an 
extra crew for each unit, and the third 
bill would ban operation of a train more 
than 5,000 feet long. 


The league heard a report by its 
classification and practices committee 
in which the motor carrier rate subjects 
covered included the following: The 
$1.50 surcharge in Central Territory; the 
minimum charge in Eastern Central 
Territory; the National Motor Freight 
Classification liability group; assembly 
and distribution rates; and general in- 
creases in rates in the Central Territory, 
Midwest Territory, Central-Southern 
Territory, on Illinois interstate traffic, 
and on traffic between Illinois and 
Southeastern Wisconsin. 

The league also heard a report from 
its railroad rates and classification com- 
mittee on the status of volume L.CL. 
rates in various territories; on rates re- 
garding trailer-on-flat-car service; and 
on transcontinental class rates (I.C.C. 
No. 30660). 

The report of the Presidential Advi- 
sory Committee on Transport Policy and 
Organization was discussed by A. H. 
Schwietert, director of traffic of the Chi- 
cago Association of Commerce and In- 
dustry. The league deferred action on 
the recommendations in the report, when 
the view was expressed that the league 
members needed more time to study the 
report. 


F. P. Ryan to Address 


Canadian Traffic League 


F. P. Ryan, assistant general tr: ffic 
manager of the Eastman-Kodak 0., 
Rochester, N.Y., will discuss the 4) &s- 
tion, “Are Traffic Expenses a Dead Lo. 5?” 
at a meeting of the Canadian Indus’ ial 
Traffic League in Toronto, May 19, ac- 
cording to an announcement from H.} L. 
Smith, publicity chairman of the Ce :a- 
dian league and traffic officer of e 
Hydro-Electric Power Commission of | »- 
tario, Toronto. 
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Railroads Forced to ‘Crawl’ 
riva] , e ° ° 
time | By Unrealistic Regulation, 
ime. 
. time | President of I.C. Declares 
Excessive government regulation 
had prevented the railroads from 
making the progress of which they ~ 
were capable, said Wayne A. John- 
ston, president of the Illinois Cen- 
5 tral Railroad, April 21. 

Speaking at a meeting of the Con- 
ritory trollers Institute of America, in Chicago, 
meet. Mr. Johnston asserted that “unrealistic 
ica regulation based on horse-and-buggy 
; 80, conditions have forced the railroads to 
O Op- crawl when they should have been free 
It as to race forward in stride with other 
rail- American industry.” 

n in- Government help in research, he said, 
enta had been extended in the past to every 
? other form of transportation except the 
railroads and now it was being sug- 
d, the gested in government councils that it 
lawful was time for such help in research to 
more be extended to the railroads. 
— No Santa Claus Needed 
ay “TI know not what other railroads think 
ise of of the idea, but on the Illinois Central 
ut on we neither want nor need a Santa 
third Claus,” he said. 
more “But we do want and need a change 
in the government attitude toward rail- 
y its roads, and when I say government, I 
nittee mean federal, state, and local.” 
bjects On the subject of government aid to 
The other forms of transportation, Mr. John- 
’ the ston said it had been estimated that be- 
ontral tween World War I and World War II 
eight about $40 billion had been paid out by 
2mbly state and federal agencies in the form 
1 in- of subsidies to competition of the rail- 
itory, roads. 
thern “You will recall,” he said, “that the 
raffic, total investment in American railroads 
and as $34 billion, so you can see what a 
tremendous change government has 
from brought into transportation. 
com- “Although railroads have yelled at 
tS, having their toes trampled, they have 
Ss Te- not asked for a subsidy to offset those 
and going to their competitors. We feel that 
LCC. the solution of the transportation prob- 
lem is not a federal handout to rail- 
Advi- roads. Such a practice would only make 
ana a bad situation worse. What the rail- 
—#H Toads want is what every basically sound 
Chi- business wants—equal treatment at the 
"a local and national level.” 
n on Argument for ‘User Fees’ 
when New federal and state laws were 
ague needed, to make possible such treat- 
y the ment, he said, adding that the first 
should be a law requiring the payment 
of user fees by commercial transporta- 
tion operators who used the facilities 
prov'ded by the taxpayers. 

“Only a few companies benefit from 

the millions poured into river work,” 

Sai’ Mr. Johnston. “Those companies 

ffic pay nothing for the use of facilities 

0., tha’ cost the taxpayers great sums every 

ese yee The airlines use publicly-built 

39” aly rts and the trucks use publicly- 

ial bui! highways. They pay taxes, it is 

ane tru:, but nowhere near a share of taxes 

YL. thet veflects the value they receive from 
the ise of those facilities.” 





R« lroaders, he said, were naturally 
st federal spending that benefited 
competitors. 

it, even more important,” he con- 
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the 









tinued, “we believe that our opposition 
to subsidized transportation is in keep- 
ing with the best interests of our country 
and its economic life ... they are ever 
to become full-fledged members of Amer- 
ican business life, must be allowed to 
exercise the same type of managerial 
discretion possessed by America’s other 
great industries. 


“Railroads must be allowed to price 
their services, freight and passenger, 
as other industry prices its services and 
products. 


“Railroads must be allowed to drop 
money-losing services, just as other com- 
panies are free to close stores and plants 
that lose money consistently. 


‘Unfair Disadvantage’ 


“The 3 per cent wartime tax on freight 
rates and 10 per cent tax on passenger 
fares should have been abolished at the 
end of World War II. Their continuance 
places railroads and other common car- 
riers at an unfair disadvantage with 
private carriers. 


“Railroads should have the right to 
enter the bus and truck business, which 
are natural adjuncts to railroad busi- 
ness. 


“These are all rights enjoyed by busi- 
ness outside government control.” 


Mr. Johnston declared that the rail- 
roads were not asking for the scrapping 
of the Commission, but merely for 
elimination of “the unrealistic phases 
of government supervision.” 


He said losses in rail and freight busi- 
ness were attributable to the length of 
time required to get government ap- 
proval of “needed changes” in fares 
and rates. 


“Railroads,” he said, “no longer enjoy 
any semblance of a monopoly in trans- 
portation. It therefore is in the public 
interest to allow them freely to compete. 

“In spite of all these unnatural diffi- 
culties I have mentioned, railroads are 
moving ahead. That is why I am opti- 
mistic about the picture of the railroad 
industry. That is why I would not hesi- 
tate a moment to recommend it to a 
young man beginning his career. 

“Because America needs its railroads, 
and in the wisdom of the American 
people, that need will be recognized more 
and more clearly in the years ahead,” 
Mr. Johnston said. 


Ohio Conference Meeting 


A meeting of the Ohio Shipper-Motor 
Carrier Conference will be held at the 
Deshler-Hilton hotel, Columbus, O., on 
May 12, the conference has announced. 


Illinois Movers Bureau Meeting 


The second annual membership meet- 
ing of the Illinois Movers Tariff Bureau 
will be held at the Hotel Faust, Rock- 
ford, Illinois, on May 21, according to 
D. G. Larsen, executive secretary. 

Speakers will include Calvin Dean 
Johnson, of the American Trucking As- 
sociations; Charles F. Carpentier, Ili- 
nois secretary of State; William Vicars, 
member of the Illinois Commerce Com- 
mission, and Thomas A. Graham, assist- 
ant to the chief commissioner of the 
Illinois Commerce Commission. 


“The 450 member companies of this 
Bureau,” Mr. Larsen said, “have incor- 
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porated for the purpose of providing 
themselves with an economical and effi- 
cient means of meeting the requirements 
of the new law governing their opera- 
tions.” 


Increase Seen in Barge 


Traffic on Missouri River 


Former Mayor William E. Kemp, of 
Kansas City, Mo., speaking at a meeting 
of the Missouri River Basin Inter-Agency 
Committee, April 21, in Kansas City, said 
that with the advent of large-scale com- 
mercial navigation on the Missouri River, 
the valley through which it flowed was 
now in a position to develop industrially, 
commercially and agriculturally at a 
rate comparable to that of the Ohio 
River Valley in recent years. 

Mr. Kemp, who now is special counsel 
and representative in Kansas City for 
Federal Barge Lines, of St. Louis, said 
that as one result of “the Pick-Sloan 
plan,” an over-all plan to develop water 
resources in the Missouri River Valley, 
the channel of the Missouri has been 
substantially stabilized. 

“With this tremendous accomplish- 
ment by the U.S. Engineers,” he con- 
tinued, “the dream of a stabilized nine- 
foot channel is close to full realization, 
and with it has come a rebirth of river 
commerce.” 

After observing that loading and un- 
loading facilities were necessary to take 
advantage of barge transportation, Mr. 
Kemp said that modern docks and 
wharves are going in at several points 
along the Missouri. He pointed to recent 
improvements in the municipal wharf at 
Kansas City, including a new 20-ton, 
80-foot-long derrick, as an example. 

Now that a navigable channel existed 
and a program to provide adequate dock 
facilities was under way from Omaha, 
Neb., to the river’s mouth, barge lines 
were investing heavily in twoboats and 
barges specially designed for Missouri 
river navigation, Mr. Kemp said. He 
stated that Federal Barge Lines’ new 
$650,000 Missouri River towboat, the 
Lachlan Macleay,” was scheduled to en- 
ter service next month. 


“The Missouri River is being put to a 
use that will contribute not only to the 
expansion of industry in this great val- 
ley but also directly to the economy of 
our vast farming area,’ Kemp con- 
tinued. “We need a complete, integrated 
system of every modern mode of trans- 
port—rail, truck, air and water. The last 
to come to this inland empire is trans- 
port by water, but it has finally arrived 
to stay and grow and prosper.” 

Addressing the Kiwanas Club of Jef- 
ferson City, Mo., April 21, Donald L. 
Steele, general operating manager of 
Federal Barge Lines, said that the Pick- 
Sloan plan was now about 55 per cent 
complete. As an illustration, he said 
that a seven-foot channel now existed 
in the Missouri between St. Louis and 
Kansas City, and a 6%-foot channel 
between Kansas City and Omaha. For 
full development of commercial naviga- 
tion on the Missouri, however, a nine- 
foot channel would be necessary between 
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Sioux City, Ia., and the river’s mouth, 
he said. 

The speed with which barge transpor- 
tation on the Missouri is growing, Mr. 
Steele said, was shown by the fact that 
three weeks after the opening of the 1954 
navigation season, 6,000 tons of freight 
for upriver ports had entered the river, 
whereas this year the figure for a sim- 
ilar period was 32,000 tons, more than five 
times the 1954 figure. 

Capt. Steele listed eight towns and 
cities along the Missouri that were al- 
ready ports of call for Federal Barge 
Lines towboats and predicted that Jeffer- 
son City would soon begin to take an ac- 
tive part in Missouri River barge traffic. 





New York Group Reports 


Failure to Kill Truck Tax 


Officers of the Empire State High- 
way Transportation Association, Inc., in 
reporting to its members that efforts to 
obtain repeal of the weight-distance tax 
in the state of New York had been unsuc- 
cessful, said that “if we made any prog- 
ress at all during the 1955 legislative 
session, it wa seducational.” 

“We could not get a study commission 
appointed by the legislature,” the associ- 
ation said in a legislative bulletin. “We 
want a high-grade body of competent 
people to examine once and for all the 
practical benefits of motor trucks to the 
state; to settle the question of truck 
taxes; and to stop the never-ending 
charge that trucks are ruining the high- 

“So the issues are very clear. We must 
continue to do even more aggressively 
the things we tried to do in 1955. We 
must start now to develop our plans and 
programs .. . Ever since the day when 
politicians first looked around for ways 
to levy taxes, they apparently never 
found so easy a subject as automobiles 
and motor trucks.” 


Morgret Succeeds Kiernan 
In Position With A.A.R. 


Charles O. Morgret, of Silver Spring, 
Mad., has been promoted from public rela- 
tions assistant to manager of special 
studies in the public relations depart- 
ment of the Association of American 
Railroads, effective May 1, Robert S. 
Henry, vice president in charge of the 
organization’s public relations, has an- 
nounced. 

Mr. Morgret has been with the A.A.R. 
for 16 years. He succeeds Loyd J. Kier- 
nan, who recently left the railroad asso- 
ciation to become executive vice presi- 
dent of the Boston and Maine Railroad. 


Douglas R. Stephenson, of Kensington, 
Ma., a reaserch assistant in the school 
and college service of the A.A.R., was 
named public relations assistant suc- 
ceeding Mr. Morgret. He has been with 
the organizatnon for 15 years. 


Ohio Claim Council Meeting 


Methods of claim handling and the 
effect of incentive methods on claim pre- 
vention will be discussed at a meeting 


of the Ohio Freight Claim Council at 
the Beechwold Restaurant, Columbus, 
O., May 10. R. R. Clark, assistant gen- 
eral traffic manager of the Republic 
Steel Corporation, will speak. 


Northeastern Motor Claim 
Conference Program Set 


A new “all-out claim prevention pro- 
gram” involving declaration of a more 
strict policy will be the objective of the 
annual membership and spring meeting 
of the Northeastern Motor Carrier Claim 
Conference, May 5 and 6, in the Ben- 
jamin Franklin Hotel, Philadelphia, Pa., 
according to Gunther C. Weinstock, di- 
rector of customer relations, Connecticut 
Motor Lines, New Haven, Conn., and 
chairman of the conference. 

The meeting of the first day will open 
with presentation of the national safe 
transit program, with films, by R. F. 
Bisbee, general chairman, National Safe 
Transit Committee, and R. P. Carr, traf- 
fic manager, Frigidaire Division, General 
Motors Corporation, Dayton, O. 

At luncheon on the first day the 
speaker will be Walter Cabot, general 
traffic manager, Johnson & Johnson, Inc., 
New Brunswick, N.J., and President of 
the Eastern Industrial Traffic League. 
John M. Miller, executive secretary, 
National Freight Claims Council, Ameri- 
can Trucking Associations, Washington, 
D.C., will also speak at the luncheon. 


Claim Sessions 


In the afternoon of the first day, after 
an address by C. Austin Miles, associate 
director, Buckley Institute, Philadelphia, 
on “How to Write Friendlier Letters,” 
there will be a claim prevention forum. 
Speakers will be Charles Helms, general 
freight claim agent, Johnson Motor Lines, 
and T. Lamar Reed, director of cus- 
tomer relations, Ward Trucking Co., Al- 
toona, Pa. General discussions will fol- 
low the addresses on the formulation of 
new and active plans for the “all-out” 
claim prevention program. 

On the second day a general business 
meeting will be held in the morning, 
including election of new officers. Roy 
Peterson, safety supervisor for the Port 
of New York Authority, will speak at 
the meeting on “Transportation of Ex- 
plosives and Other Dangerous Materials” 
by motor carriers. 

The afternoon of the second day will 
be devoted to a claim liability forum, 
headed by Mr. Miller. Other speakers 
will be Louis Silver, a Jersey City at- 
torney, and Harry Lorance, general claim 
agent, Super Service, Nashville, Tenn. 





Lake Carriers Association 
Elects Officers, Directors 


A reconstituted board of directors of 
the Lake Carriers Association reelected 
the officers of the association—Lyndon 
Spencer, president; Oliver T. Burnham, 
vice-president and secretary; F. J. Holl- 
man, treasurer, and Gilbert R. Johnson, 
counsel—at the annual meeting of the 
association, April 21, in Cleveland, O. 

The association announced that four 
new members of its board were elected. 
H. C. Jackson, vice-president of the In- 
terlake Steamship Co., was chosen to 
fill a vacancy caused by the death of 
Elton Hoyt, II, former president of 
Interlake. Roy A. Eldridge, general 
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traffic manager of Republic Stee Cor. 
poration, succeeded W. M. Kelly one 
of the directorships; Christian F Bey. 
kema, president of the Michigan _ime- 
stone Division of the United State Steg] 
Corporation, succeeded Charles F >latz 
former Michigan Limestone offici: anq 
W. A. Marting, of the M. A. Han. Co. 
became a new member of the ard. 
taking the place of A. B. Kern. who. 
until his retirement, was head © the 
vessel department of the Hanna com- 
pany. John Sherwin, senior map iging 
partner of Pickands Mather & Co and 
president of Interlake Steamship Co. 
was elected to a position on the ad\ isory 


committee formerly held by Mr. Hoyt. 


President to Ask Money 
For Atomic-Powered Ship 


President Eisenhower, addressing the 
annual luncheon of the Associated Press 
at the Waldorf-Astoria hotel, New York 
City, April 25, said that plans were under 
way for the construction of an atomic- 
powered merchant ship, to be sent 
around the world as an exhibit and as a 
demonstration “to people everywhere” of 
the peacetime use of atomic energy. 


The President announced he would 
soon ask Congress for funds to build the 
ship which, he said, would be able to 
navigate “scores of thousands of miles” 
without refueling. The ship, he asserted, 
would show the determination of Amer- 
ica to win a just and lasting peace. Visit- 
ing the ports of the world, said President 
Eisenhower, the ship would be, “in part, 
an atomic exhibit, carrying to all people 
practical knowledge of the usefulness of 
this new science in medicine, agriculture, 
and power production.” 


At the Atomic Energy Commission it 
was said that the Bethlehem Steel Cor- 
poration and the Newport News Ship- 
building & Drydock Corporation were en- 
gaged, under “study” contracts, in 
looking into the feasibility of the use of 
nuclear energy for power purposes, in- 
cluding its use for propulsion. 


Shipping Industry Comment 


Favorable comment on the President’s 
statement was made quickly by maritime 
industry spokesmen. 


C. C. Mallory, chairman of the Com- 
mittee of American Steamship Lines, 
said that it was fitting that “the atom 
should, in one of its first commercial 
applications, be harnessed to power a 
ship, one of our oldest forms of trans- 
poration.” He added that “the project 
may have far-reaching effects upon cur- 
rent plans for replacing the existing mer- 
chant marine fleet, which is rapidly ap- 
proaching obsolescence.” 


Francis T. Greene, president of the 
American Merchant Marine Institute, 
said that the President’s proposals, and 
plans being developed by the Maritime 
Administration and the Atomic Energy 
Commission, “offer at least the long-term 
possibility that American shipping can 
ultimately regain the competitive advan- 
tage of lower-cost operation.” 


Movers’ Assembly Planned 


The annual assembly of the Mover: 
Conference of America and 54 affiliate 
movers’ associations will be held at thi 
Mayflower hotel, Washington, D.C., Au- 
gust 7 to 9. 
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By a report on reconsideration in 
MC-C-1331, Merchandise —Mixed 
Truckloads—East, and two embraced 
proceedings, the Commission has 
changed the basis for prescription of 
the involved motor carrier all-com- 
modity rates from a basis made 45 
per cent of the contemporaneous 
motor carrier truckload first-class 
rates to a basis made 45 per cent of 
the permanent rail “docket 28300” 
first class rates, including the in- 
creases authorized under Ex Parte 
175, Increased Freight Rates, 1951. 


Embraced in the report with the pro- 
ceeding in MC-C-1331, were, I. and S. 
M-3900, Various Commodities in West 
and South, and No. 31006, Eastern Cen- 
tral Motor Carriers Association, Inc. v. 
The Akron, Canton & Youngstown Rail- 
road Co., et al. 

The Commission said that although 
the proceedings were heard separately 
and made the subject of separate prior 
reports (62 M.C.C. 699 in MC-C-1331 and 
I. and S. M-3900, the motor carrier cases, 
and 293 I.C.C. 295 in No. 31006, the rail 
rate case), the issues were similar. It 
said that its disposition of the proceed- 
ings would be facilitated by treating them 
in one report. 

In the two prior reports the Commis- 
sion, division 2, found the rail rates not 
shown unjust, unreasonable, or otherwise 
unlawful, but ordered the motor carriers 
to establish such rates on the basis of 
the rail rates, on finding the motor rates 
unreasonably low. 


The Commission said that the class 
rates maintained generally by the motor 
common carriers parties to tariffs of 
Eastern Central Motor Carriers Associa- 
tien, Inc., at the time of the prior reports, 
were patterned after the rail class rates 
originally prescribed in No. 15879, Eastern 
Class Rate Investigation, 164 I.C.C. 314, 
ard subsequent reports. 


‘On September 4, 1954, although pro- 
tested,” said the Commission, “class rates 
fcr carriers parties to the Eastern Cen- 
tril tariffs, became effective, which on 
clissification-rated traffic, in truckloads, 
Were in general the same as the rail class 
retes prescribed in Docket 28300, Class 
R ite Investigation, 1939, (which also em- 
bi aced No. 28310, Consolidated Classifica- 
tion), 286 I.C.C. 171, and prior reports, 
0} which 281 I.C.C. 213, contains the 
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|.C.C., on Reconsideration, Changes Rate 
Basis for Motor ‘All-Commodity’ Shipments 


Noting Publication of New Motor Class Rates Since Issuance of 
Prior Report, Prescribes Basis Made 45 Per Cent of Permanent Rail 
‘No. 28300’ First Class Rates. Single Report Covers Three Cases. 


permanent class-rate scale finally ap- 
proved. In adopting the latter scale, in- 
cluding the Ex Parte 175 increases, for 
application on classification-rated traffic, 
however, Eastern Central continued in 
effect the former, or 15879 scale for ap- 
plication on exceptions-rated traffic. We 
understand that this is true also with 
respect to the class-rate tariffs published 
by the Middlewest Motor Freight Bureau, 
whose class rates apply between points in 
a portion of the territory under consider- 
ation. 

“Although in the prior report it ap- 
parently was intended to prescribe 45 
per cent of the first-class rates applying 
on classification-rated traffic, as reason- 
able minimum rates, that was not made 
explicit in the report. As it is obvious 
that the prior report requires correction 
in this respect, it is not necessary to con- 
sider further arguments of petitioners 
relative thereto.” 

The Commission’s findings on recon- 
sideration in No. 31006 were not ma- 
terially changed. 


‘Ultimate Findings’ 


The “ultimate findings” on reconsider- 
ation follow: 


“1, In No. MC-C-1331 and I. & S. No. 
M-3900 we find that the truckload rates 
of the motor common-carrier respondents 
under investigation therein, applying on 
mixed shipments of merchandise and de- 
scribed in the tariffs as rates on ‘freight 
all kinds’ or ‘all commodities’, to and 
from points in Central, Trunk Line, New 
England and Western Trunk Line terri- 
tories, and between points in those terri- 
tories, are, and for the future will be, 
unreasonably low, competitively destruc- 
tive, in violation of the national trans- 
portation policy of the act, and less than 
reasonable minimum rates, in violation 
of section 216(d) of the [interstate com- 
merce] act, to the extent such rates are 
less than rates, minimum 20,000 pounds, 
made 45 per cent of the permanent rail 
docket 28300 first-class rates, including 
the Ex Parte 175 increases, to, from, or 
between the same points, or less than the 
rates, minimum 30,000 pounds, on all 
commodities when in mixed carloads, 
from, to, or between the same points, 





See Late News, pages 15, 16 
and 18 for other I.C.C. action. 





where such rail rates are lower than 45 
per cent of the docket 28300 permanent 
first class rates to, from, or between such 
points. In establishing rates pursuant to 
this finding fractions of a cent may be 
resolved to the next whole cent. 

“2. In No. 31006 we find that the as- 
sailed rates on all commodities when in 
mixed carloads, between points in Cen- 
tral Territory, on the one hand, and in 
New England and Trunk Line territories, 
on the other, have not been shown to be 
unjust, unreasonable or otherwise un- 
lawful, but that the maintenance of these 
rates subject to any tariff rule, provision, 
or practice which authorizes the inclusion 
of any freight in the mixed carloads at 
rates or charges lower than the all- 
commodity rates, is unjust and unreason- 
able and that the all-commodity rates 
should be published so as not to apply in 
connection with any such rule, provision 
or practice.” 


Commissioner Freas, dissenting in part, 
said he agreed with the findings in 
MC-C-1331, but that as to No. 31006, “I 
adhere to the views set forth in my 
separate expression in the earlier report.” 
The instant report said that Commis- 
sioners Alldredge and Tuggle did not 
participate in disposition of the cases. 


Provisions of Order 


The instant order required the re- 
spondents in MC-C-1331 and I. & S. 
M-3900 to cease and desist, by June 15, 
from maintaining rates on the con- 
sidered traffic less than those set forth 
in the Commission’s aforementioned 
finding No. 1. 


The defendants named in the com- 
plaint in No. 31006 were required to 
cease and desist, by June 15, from main- 
taining rates on commodities, when in 
mixed carloads, moving between the 
specified areas, that were “subject to 
any tariff rule, provision, or practice, 
which authorizes the inclusion of any 
freight in the mixed carloads at rates 
or charges lower than the all-commodity 
rates.” 


The defendants in No. 31006 were also 
required, on or before June 15, on 30 
days’ notice, to establish and maintain 
rates on the considered traffic that were 
“not subject to any tariff rule, provision, 
or practice which authorizes the inclusion 
of any freight in the mixed carloads at 
rates or charges lower than the all- 
commodity rates.” 


Reconsideration Petitions 


The Commission said that in MC-C- 
1331, petitions for reconsideration were 
filed by Eastern Central Motor Carriers 
Association, Inc., four motor carriers and 
two freight forwarders. It said that in 
No. 31006, the complainant, the defend- 
ants, certain freight forwarders, the 
Western Traffic Conference, Inc., and 
National Retail Dry Goods Association 
asked reconsideration. 


Under the heading, “General Discus- 
sion and Conclusions”, the Commission, 
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in its 61-page report, said that Interstate 
Motor Freight System, a respondent in 
the title proceeding, argued that the prior 
report was defective because it did not 
prescribe a minimum weight or specify 
the minimum number of commodities to 
be included in a mixed truckload. 

“It is not unusual,” said the Commis- 
sion, “in prescribing minimum reasonable 
truckload rates in competitive situations 
such as the one herein considered to 
leave the matter of minimum weights to 
the carriers. See Manufactured Tobacco 
From Ky., N.C., and Va., to the South, 
292 I.C.C. 427, 439. 

“Interstate points out, however, that 
unless we require a higher minimum 
weight, the prescribed basis could be 
published to apply on 10,000 pounds as a 
truckload minimum, which might give 
certain respondents an unfair competi- 
tive advantage. 

“As the minimum weight generally 
observed by the respondents is 20,000 
pounds or higher, we conclude that 20,000 
pounds would be a reasonable minimum 
weight for observance by all the respond- 
ents in connection with the rates herein 
found just and reasonable. 

“Interstate’s all-commodity rates are 
subject to a rule restricting their appli- 
cation to a mixed shipment consisting of 
10 or more commodities, no one com- 
modity to exceed 50 per cent of the weight 
of the lading or minimum weight, which- 
ever is greater. It contends that any 
order entered herein should specify the 
minimum number of commodities and 
the maximum weight of any one com- 
modity. 

“In view of the variances in respond- 
ents’ rules governing this matter, we 
perceive no necessity for specifying 
either the number of commodities or the 
weight of any particular commodity in a 
mixed truckload shipment. In our opin- 
ion that should be left to respondents’ 
managerial discretion. We note, how- 
ever, that the rail all-commodity rates 
considered in No. 31006 apply on a mixed 
carload consisting of two or more ship- 
ments. A mixed truckload, of course, 
would necessarily have to consist of at 
least two commodities.” 

Loading by Shippers 

Interstate, said the Commission, also 
stressed the fact that its all-commodity 
rates required loading by the shipper 
and unloading by the consignee. It 
said that in utilizing the service of 
“captive carriers” (certain motor carrier 
respondents with authority to provide 
transportation only for freight forward- 
ers) the forwarders performed the load- 
ing and unloading. It was urged, said 
the Commission, that unless this was 
required in connection with the mini- 
mum rates prescribed in the instant 
proceedings, an opportunity would ex- 
ist for destructive competition. 

“In view of the lack of evidence on 
this point,’ the Commission said, “we 
are not persuaded that the application 
of the all-commodity rates should be 
conditioned on the loading and unload- 
ing being performed by the shippers and 
receivers.” 

The Commission said that in its re- 
port on reconsideration in Motor Carrier 
Rates, New York City Area—New Eng- 
land, 62 M.C.C. 593 (report on recon- 


sideration; prior report 62 M.C.C. 427), 
it again considered the question of its 





authority to prescribe minimum reason- 
able motor common carrier rates and 
“affirmed the policy to which we have 
consistently adhered, so aptly stated in 
Petroleum Between Wash., Ore., Idaho, 
and Montana, 234 I.C.C. 609, of fixing 
such rates at profitable levels.” 

“Here,” continued the Commission, 
“we have a long history of competition 
between the respondents and the rail 
carriers which has forced both rail and 
motor rates to unduly low levels. We 
would be derelict in the duty reposed in 
us by Congress if we failed to take steps 
not only to check the downward trend 
in the rates of the carriers which have 
created this situation, but to elevate them 
to levels which, while not precluding 
them from obtaining a fair and reason- 
able share of the traffic, should insure 
that their operation thereunder will be 
profitable. 

“Upon reconsideration of all of the 
facts of record we conclude that the 
motor common-carrier all-commodity 
rates under consideration in this pro- 
ceeding are unjustly and unreasonably 
low, in violation of section 216(d) of the 
act, and constitute destructive competi- 
tive practices, in violation of the na- 
tional transportation policy. 


“As stated, the respondents, parties to 
tariffs of Eastern Central, recently have 
adopted, for application on classification- 
rated traffic, the docket 28300 permanent 
scale of rail class rates. Although this 
adjustment is under investigation in 
No. MC-C-1683, Class Rates Between 
Central Territory and the East, we con- 
clude that a stable basis of reasonable 
minimum class rates, to which the all- 
commodity rates of the respondents 
should be related for the future, would 
be not less than 45 per cent of the docket- 
28300 permanent first-class rates, includ- 
ing the Ex Parte 175 increases. 


“This basis is closely related to the 
rail all-commodity rates to and from 
the same points, and permits a definite 
and specific prescription, irrespective of 
any conclusions that may be reached in 
No. MC-C-1683. Where the rail rates 
are below this basis, respondents may 
observe as minima the rail rates, mini- 
mum 30,000 pounds, to and from the 
same points, applying on all commodities 
when in mixed carloads.” 


Changed Conditions Noted 


Turning to No. 31006, the Commission 
said the complainant, Eastern Central 
Motor Carriers Association, Inc., argued 
that although the reluctance of division 
2 to reverse the previous holdings of the 
Commission was understandable, the 
Commission should now have no hesi- 
tancy in doing so, because circumstances 
no longer justified the maintenance of 
such rates. 


The complainant stressed the fact 
that in All Freight to Pacific Coast, 238 
I.C.C. 327, 248 I.C.C. 73, and All Freight 
Rates to Points in Southern Territory, 
253 I.C.C. 623, and other proceedings, 
there was no consideration by the Com- 
mission of the present method of com- 
puting charges on carloads of mixed 
merchandise under the so-called stream- 
lined Rule 10, said the Commission. 


“The main thrust of complainant’s 
argument is that this rule, which pro- 
vides that each article in a mixed car- 
load will be accorded its normal carload 
rate or rating, upon either the com- 
modity rate, or classification basis, 
whichever is lower, and the charges 
computed at the actual or authorized 
estimated weight, provides a just and 
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reasonable method of determin the 
aggregate charges on mixed ca 


said the Commission. ae 

“Complaint contends that ther is no 
longer any necessity for an avera rate 
which cuts across classification lin: ang 


according to complainant, violat ; the 
classification requirements of ction 
1(8) of the act, Complainant asser « that 


there is no reason for any com): odity 
shipped in a mixed carload to be ac. ordeq 
a different and generally lower rat’ than 
if it were shipped in a straight ci;loag 


“While complainant’s argument sup- 
port the proposition that the strean lineq 
Rule 10 should not be applied in connec. 
tion with all-commodity rates, they af- 
ford no sound reason for finding such 
rates, considered by themselves and apart 
from the question of whether they should 
be applied in conjunction with Rule 10, 
unlawful per se. 

“As previously stated, such rates, by 
reason of the exclusions of various 
articles, and the restrictions that apply 
in connection with their application, do 
not apply on all comodities. To a certain 
extent, by reason of the exclusions and 
restrictions, they may be said to reflect a 
‘classification’ of property. As originally 
established, they were intended to reflect 
the average rating of the articles in the 
mixed carload, and applied on articles 
taking lower rates or ratings as well as 
higher rates and ratings. 


“In the absence of commodity rates or 
exceptions to the classification, of course, 
every article in transportation would 
move under class rates. Commodity rates, 
however, are established whenever there 
is a heavy volume of movement which 
justifies their establishment. And sim- 
ilarly all-commodity rates, although not 
in quite the same category as carload 
commodity rates, were established be- 
cause of a large volume of movement of 
merchandise in mixed carloads, and, in- 
itially, in the absence of a liberal mixed 
carload rule such as streamlined Rule 10. 
The present maintenance by the defend- 
ants of the streamlined Rule 10, however, 
affords no basis for now finding the all- 
commodity rates unlawful.” 


‘Streamlined Rule 10’ 


Under the heading, “Lawfulness of All- 
Commodity Rates Applied in Conjunc- 
tion With Streamlined Rule 10,” the 
Commission said it was contended by the 
defendants and intervening forwarders 
that the only effect of the division’s order 
was to cause delay in the forwarding of 
traffic moving under all-commodity rates 
and under the streamlined Rule 10, and 
to create congestion on the docks of 
forwarders. It said the forwarders con- 
tended, further, that if the division’s 
order was sustained, all commodity- 
rated freight would have to be loaded in 
a separate car from other freight. 


The Commission said it was “not im- 
pressed” by an argument of the defend- 
ants that there might be delay in ac- 
cumulating enough freight to make up 
the two cars at congested terminals, re- 
sulting in extra car handling and added 
expense. It said there was no evidence 
of record respecting such conditions, or 
as to a lack of sufficient freight to make 
up the carloads of both kinds of freig 


The Commission said that the main 
argument of the forwarders, as it under- 
stood it, was that the all-commodity ra‘e 
was simply a carload rate on a mixture 
of freight, constructed on the same pri }- 
ciples as were carload rates on straig'it 
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than |.ss-than-carload traffic, and that 
shippe S Should be permitted to mix 
jower~' ated articles in a carload of such 
freigh.. just as in a carload moving under 
stream ined Rule 10 and comprised of 
yariou. mixtures, each taking a different 
rate i: Straight carloads. 


“The flaw in this reasoning,” said the 
commission, “is that the all-commodity 
rate, while in the nature of a carload 
rate fur application on a mixture, is in- 
tended to take the place of the different 
carload rates that would apply if each 
article in the all-commodity car were 
shipped in straight carloads. 

“As we observed above, all-commodity 
rates originally were intended to apply 
on the entire contents of the mixed car- 
load, including articles in the mixture 
taking lower ratings. It is not just an- 
other carload rate, but a special rate, 
the only justification for which is that 
it constitutes a ready means of comput- 
ing charges upon the entire lading of a 
mixed carload, and is warranted because 
of volume of movement. In our view, the 
streamlined Rule 10 is, and should be, a 
substitute for the all-commodity rate 
rather than an incident of it.” 


The defendants, according to the Com- 
mission, contended that the decision of 
division 2 would create an anomolous 
situation. It said it was stated that 
shippers within Trunk Line, New Eng- 
land, and Central territories would have 
the benefit of the all-commodity rates 
in conjunction with the Rule 10 prin- 
ciples, because the carriers within those 
territories were not included in the com- 
plaint, and a similar situation would 
prevail between Trunk Line and New 
England territories, and between Trunk 
Line Territory and the south. It said 
it was argued that this might lead to 
preference of shippers in certain locali- 
ties and prejudice to shippers in other 
localities, in violation of section 3(1) 
of the act, according to the Commission. 


After further discussion of the ques- 
tion, the Commission said that the 
preference and prejudice which were 
feared by the parties in the instant 
case “could not, of course, result in the 
absence of competition and competitive 
disadvantages to the territory affected 
by findings such as those made in the 
prior report. Such situations, if they 
exist, may be brought to our attention 
for appropriate corrective action.” 


“We conclude, as did division 2,” said 
the Commission, “that the assailed all- 
commodity rates have not been shown 
to be unreasonably low or less than 
compensatory. Such rates are on a 
relatively low basis, however, considering 
the traffic on which they are intended to 
apply and should not be further reduced. 


“We find also that the application of 
such rates in conjunction with the 
streamlined Rule 10 has the effect of 
reducing the carload charges that would 
oiherwise accrue under the all-com- 
modity rates, and that the maintenance 
of these rates subject to any tariff rule, 
provision or practice which authorizes 
the inclusion of freight in the mixed 
cirloads at rates or charges lower than 
the all-commodity rates is unjust and 
unreasonable.” 





Pipeline Property Values 


The Commission, division 2, by a re- 
} ort and order in Valuation No. 1352, 
1953 Report), Crown Central Pipeline 
nd Transportation Corporation, has de- 





termined, for rate-making purposes, the 
value of the common carrier property 
owned and used by the company, as of 
December 31, 1953, to be $527,100. Protest, 
if any, are due at the Commission on or 
before June l. 

By a report and order in Valuation No. 
1326 (1953 Report), Shell Pipeline Cor- 
poration, the Commission has deter- 
mined, for rate-making purposes, the 
value of the common carrier property 
owned and used by the company as of 
December 31, 1953, to be $90,053,200. Pro- 
tests, if any, are due at the Commission 
on or before June 3. 





Crude Graphite Rates From 
Rhode Island to Official 


Territory Are Prescribed 


Crude graphite rates on a basis of 
22.5 per cent of the current first-class 
rates, minimum 80,000 pounds, from 
Cranston and Sockanosset, R.I., to 
various points in Official Territory, 
have been prescribed for the future 
by the Commission, division 2. 


By a report and order in No. 31464, 
Hill & Griffith Co. et al. v. Baltimore & 
Ohio Railroad Co. et al., embracing No. 
31464, Sub. 1, Bloomsburg Graphite Co. 
et al. v. Central Railroad Co. of New 
Jersey, et al., the Commission found not 
shown unjust and unreasonable for the 
past, but unjust and unreasonable for 
the future, rates charged on the traffic. 

Prior to May 30, 1952, the effective 
date of the uniform freight classification, 
the applicable rating on graphite and 
graphite ore was sixth class, 27.5 per 
cent of first class, minimum 50,000 
pounds, the Commission said, adding that 
the same minimum and rating as class 
27,5 per cent were continued on and 
after that date, with the applicable 
rates varying only slightly before and 
after May 30, 1952. It said complainants 
sought a basis of 17.5 per cent, with a 
minimum of 80,000 pounds. 


The Commission found that the as- 
sailed rates for the future would be un- 
just and unreasonable for application on 
crude graphite, in bulk, containing not 
more than 65 per cent carbon, to the 
extent that they exceeded 22.5 per cent 
of the current first-class rates. It or- 
dered the rates prescribed established on 
or before July 21, on not less than 30 
days’ notice. 

The Commission said the complain- 
ants assailed the rates from the Rhode 
Island points to Chicago, Ill., Cincinnati 
and Cleveland, O., Bloomsbury and Lud- 
low, NJ., and Bethlehem and Spring 
City, Pa., in the past and for the fu- 
ture. 

Complainants instanced lower rates 
than those assailed, on graphite having 
a much higher valuation than the Rhode 
Island ore, moving from Burnet, Tex., 
and Mexico to the same destinations. 

In Obermeyer & Co. v. Ann A. R. Co., 
147 I.C.C. 646, the Commission said, di- 
vision 3 found unreasonable the Official 
Classification rating of fifth class on 
crude graphite, in barrels or bags, in 
carloads, to the extent that it exceeded 
sixth class, minimum 50,000 pounds. 


Apparently the shipments given pri- 
mary consideration in that complaint 
were imported from Canada or through 
the port of New York, the Commission 
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said. It had noted earlier that the value 
of the Rhode Island ore was $18 a net 
ton, while the Mexico ore with an average 
carbon content of 80 per cent was worth 
$31.50 a ton, and the ore imported from 
Canada and other countries with a car- 
bon content of 80 to 95 per cent had 
values of $100 to $215 a ton. 


Complainants were not here seeking a 
change in the classification rating, but 
specific commodity rates on the basis of 
17.5 per cent, the Commission said, add- 
ing that complainants pointed out that 
in this manner the class rates applicable 
on the more valuable graphite, with a 
higher carbon content, would not be dis- 
turbed. 


The Commission said it thought low- 
grade ore such as that received by com- 
plainants constituted a different com- 
modity than the ore with a higher carbon 
content. 


“As stated, sixth class was prescribed 
in Official Territory on crude graphite in 
barrels or bags; that was then the rat- 
ing also on the same commodity in 
bulk,” the Commission said. “In the 
circumstances, we find no adequate sup- 
port upon this record for a finding of 
unlawfulness in the past.” 


Motor Rates on Generators 
And Foodstuffs at Rail 


Level Ordered Canceled 


After concluding that a shipper 
incurs certain costs in addition to 
rates when shipping its electric 
generators and motors and parts by 
rail that it does not incur when the 
shipments move by motor carrier, the 
Commission has held that an exact 
parity in these motor and rail rates 
is not necessary to enable motor 
carrier to meet the rail competition. 


The proposed motor carrier rates on 
electric generators and other motor car- 
rier rates on foodstuffs were found not 
shown just and reasonable and ordered 
canceled by the Commission, division 2, by 
a report and order in I. and S. M-4908, 
Motors and Generators—Connecticut to 
Los Angeles, embracing I. and S. M-4958, 
Foodstuffs, Motors—West to East US. 
The rates were ordered canceled on or be- 
fore June 3, on not less than one day’s 
notice. 


By schedules filed to become effective 
April 29, 1953, and later, certain motor 
carriers, parties to tariffs of the Rocky 
Mountain Motor Tariff Bureau, Inc., pro- 
posed to establish a commodity rate on 
electric generators and motors and parts 
of $4.08 a 100 pounds, minimum 32,000 
pounds, between Los Angeles, Calif., and 
Milford and New Haven, Conn.; and, on 
foodstuffs, a commodity rate of $1.90, 
minimum 30,000 pounds, from Salem, 
Ore., to Minneapolis and St. Paul, Minn., 
and points grouped therewith, the Com- 
mission said. 


It said that on protest of certain rail- 
roads, operation of the proposed sched- 
ules was suspended until November 23, 
1953, and December 15, 1953, in I. and S. 
M-4908 and I. and S. M-4958, respectively. 
The Commission added that the effective 
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date of the foodstuffs rate was postponed 
to November 18, 1954, when it became 
effective, while the effective date of the 
rate on electric generators and related 
items had been postpond indefinitely. 


The present rates from Milford and. 


New Haven to Los Angeles were $6.66, any- 
quantity, on generators and motor parts, 
and $5.03, minimum 21,000 pounds, on 
generators and motors; and from Los 
Angeles to Milford and New Haven, the 
present rates were $5.93, any quantity, on 
generator and motor parts, and $5.37, 
minimum 20,000 pounds, on generators 
and motors, the Commission said. 

It added that the rail rates were $4.876, 
minimum 30,000 pounds, and $4.0825, 
minimum 40,000 pounds, on generators 
and motor parts, from and to these 
points. 


Use of Private Trucks 


The Commission said that U. S. Elec- 
trical Motors, Inc., which operated plants 
at Los Angeles and Milford, and a ware- 
house at New Haven—all served by rail 
sidings—supported the rates proposed on 
electric generators and motors and parts. 
This shipper, the Commission said, in- 
vestigated the cost of using leased motor 
equipment for these interplant move- 
ments, and was of the opinion that such 
an operation by private carriage would 
cost less per 100 pounds than motor com- 
mon carrier service under the proposed 
rates. 

“Such cost assumes, among other 
things, that a full truckload would be 
available in each direction for the round- 
trip haul,” the Commission said. “It 
does not appear upon this record, how- 
ever, that this would always be the 
case. There is no positive assertion by 
the shipper that it would institute pri- 
vate carriage. In the event the proposed 
rates became effective it would not ex- 
pect to divert all of its present rail ton- 
nage to the respondents, but merely de- 
sires to have rail and motor services 
available at comparable rates.” 

As to the proposed motor rate of $4.08 
on electric generators and motors and 
parts, the Commission said that addi- 
tional costs to the shippers were incurred 
in movements by rail, such as blocking 
and bracing, and loading and unloading 
the cars. 


Certain protestants estimated these 
costs at about $105 a carload of 32,000 
pounds, the Commission said, adding 
that regardless of the accuracy of this 
estimate, it was clear that when these 
shipments moved by rail certain costs 
were incurred by the shipper in addition 
to the rail carload rate which were not 
incurred when the shipments were moved 
by motor carrier. 


“Thus, an exact parity in these motor 
and rail rates is not necessary to enable 
the respondents to meet the rail com- 
petition,” it said. “The competitive ne- 
cessity for the proposed rates of $4.08 
has not been proved.” 

Prior to the effective date of the rates 
on foodstuffs under investigation in the 
instant proceeding, the Commission 
said, the rates from Salem were $3.98 to 
Chicago and $3.70 to the Twin Cities, 
and applied on any quantity. It added 
that the rail rates, minima 40,000 and 
60,000 pounds, respectively, were $1.73 


and $1.55 to the Twin Cities, and $1.81 
and $1.62 to Chicago, from Salem. 


The Commission said that from Port- 


land and other points in Oregon, and 
from Seattle, Tacoma and other points 
in Washington, respondents maintained, 
to the Twin Cities and Chicago, rates 
the same as those here proposed. It said 
the foodstuffs rate proposal here con- 
sidered had been made in order to equal- 
ize Salem rates with those from Portland 
and thus to eliminate an asserted dis- 
crimination against Salem shippers. 


“No Salem shipper testified in support 
of the proposal,” it said. “Other than a 
showing of the disparity in the rates, 
there is no substantial evidence concern- 
ing the claimed discrimination. Upon this 
record, it has not been established that 
the proposed rate of $1.90 would be just 
and reasonable.” 





Towage of Empty, Loaded 
Vessels for Grain Storage 
Ruled ‘Exempt’ Operation 


The Commission, division 4, by a 
report and order in No. 31552, Mc- 
Allister Lighterage Line, Inc., et al. v. 
Dalzell Towing Co., Inc., et al., has 
found that towage by defendants of 
empty and loaded vessels used in the 
storage of bulk grain is exempt from 
regulation under Part III of the in- 
terstate commerce act. The com- 
plaint was dismissed. Commissioner 
Johnson noted a dissent. 


By a petition, the Commission said, 
McAllister Lighterage, McAllister Bros., 
Inc., and Russell Bros. Towing Co., Inc., 
sought a “cease and desist” order requir- 
ing the defendants to “discontinue any 
and all unlawful operations being con- 
ducted by them” without authority from 
the Commission. 


The Commission said the operations 
complained of related to the towing of 
vessels used in the storage of grain be- 
tween anchorages in the Hudson and 
James Rivers, and points in the harbors 
of New York, N.Y., and Baltimore, Md., 
and Norfolk, Va., respectively. 


Certain testimony and exhibits of rec- 
ord referred to towage of empty “Victory” 
ships from the reserve fleets to ship 
yards for recommissioning, the Commis- 
sion said, adding that counsel maintained 
that the towage of these vessels from 
the reserve fleet to the point for their 
reconditioning for active service was tow- 
age within the regulatory provisions of 
the statute and asked for a finding on 
this issue. 

“Vessels of the Victory type, however, 
were not used for grain storage and are 
not therefore within the scope of the 
complaint, determined as it is, by the 
content of the petition initiating this 
proceeding,” the Commission said. 


Nature of Operations 

As to the operations, the Commission 
said that when the need for a vessel was 
disclosed, the Maritime Administration 
issued invitations to bid on the towing 
work to be done. 

Vessels were removed from their an- 
chorage in the fleet by a tug of the 
Maritime Administration, frequently 
aided by the bidder’s tug, the Commis- 
sion said, adding that vessels from the 
Hudson River fleet were towed to the 
New York harbor, and to Claremont Ter- 
minal, N.J., and those from the James 
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River fleet were towed either tc Nor. 
folk, Va., or Baltimore, Md., for |oaq. 
ing. 

“With respect to the towing of © ssels 
loaded with grain from the loading joint 


to the reserve fleets, complainants | ain. 
tain that, in order to have the }b nefit 
of the bulk commodity exemption « ioteq 
above, a carrier must, in effect, bo en. 
gaged in freighting, or the actual ‘ans. 
portation of commodities in its own 
vessels under contracts of affreight- 
ment,” it said. “A carrier envaged 
solely in towing operations is no less 
a water carrier than one engaged jn 
freighting. Cornell Steamboat Co. Con- 
tract Carrier Application, 250 I.C.C. 301, 
upheld by the Supreme Court in Cor- 
nell Steamboat Co. v. United States, 32] 
U.S. 634. Complainants refer to certain 
decisions in which the Commission dis- 
tinguished between towing and freicht- 
ing. The distinction was made, hovw- 
ever, in connection with the interpreta- 
tion and description of the operating 
authority held or required for the per- 
formance of certain operations. See. 
for example, Hutton Contract Carrier 
Application, 285 I.C.C. 175. 


Entitled to Exemption 


“Defendants are water carriers within 
the meaning of the act and are entitled 
to the bulk commodity exemption. The 
grain loaded into the vessels is a bulk 
commodity, and the towing by defend- 
ants of vessels so loaded is therefore 
exempt from regulation under the pro- 
visions of section 303(b).” 


The Commission said there was no dis- 
pute that the empty tow downstream 
was a part of a preconceived plan of 
operation under which the towed ves- 
sel would be prepared and loaded with 
bulk grain and then returned to the 
reserve fleet. Therefore, it said, the 
empty tow appeared to be incidential to 
exempt transportation. 


A further question stressed was 
whether the incidental nature of an 
empty tow was destroyed if the empty 
and loaded tows were performed, as here, 
by different carriers, under separate con- 
tracts, the Commission said. 


What determined whether the empty 
movement was incidental to the tow- 
age of the loaded vessel was the nature 
of the transportation service and not the 
identity of the carrier performing that 
service, it said. 


In the circumstances, the Commission 
said, it was concluded that the described 
movement of empty vessels from reserve 
fleets to harbor points was exempt from 
regulation under Part III of the act, as 
incidental to transportation exempt 
under section 303(b). 


The Commission continued: 


“The above conclusions are, of course, 
only applicable to the movements of 
record, which were all completed round 
trips. It should be noted, however, that 
towage of empty vessels is normally a 
regulated service. Boston Tow Boat Co. 
Contr. Car. Applic., 250 I.C.C. 743, 744 
Only when the towage of an empty ves 
sel is incidental to a loaded exempt tow 
in the nature of being part of a plan, th: 
primary purpose or objective of whicl 
is an exempt loaded tow, can it be saic 
that the empty tow is not subject t 
the act. If there is doubt in any pro- 
posed plan of operation that the empty) 
vessel might not be returned in an exempt 
tow, then we do not believe that the 
empty tow could be considered as not 
subject to the act.” 
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Demvrrage, ‘Non-Hearing’ 
Examiner Report Approved 
By 1.C.C.’s Division 3 

The Commission, division 3, has 
dismissed a complaint against de- 
murrage charges which, it said, oc- 
curred because of unwillingness or 
inability of complainant to unload 
cars as they were ready for actual 
placement, or in the order in which 
they arrived. 


At the same time, in its report and 
order in No. 31324, National Trucking & 
Storage Co., Inc. v. Pennsylvania Rail- 
road Co., the Commission, following a 
prior ruling in Reliance Steel Products 
Co. v. Baltimore & O. R. Co., 291 I.C.C. 
695, said that issuance of a proposed re- 
port in the proceeding (which was han- 
dled under modified procedure) by an ex- 
aminer appointed under the administra- 
tive procedure act was not required, and 
that the hearing afforded the parties was 
“fyll and complete.” - 

The case involved 206 cars of freight 
delivered in October and November, 1951, 
at complainant’s warehouse and unload- 
ing platform, or at the defendant’s Ivy 
City team track, in the District of Co- 
lumbia. Certain adjustments were made 
by the railroad reducing the original 
charges of $3,245 to $2,496, because of cer- 
tain switching failures on the part of 
the defendant. 

After discusing the details of the 
actual delivery of the cars, or their con- 
structive placement and giving of notice 
by defendant, the Commission said that 
copies of defendant’s record’s showed that 
proper constructive-placement notices as 
to all of the cars so placed had been 
sent to the complaint. In addition, the 
Commission said, it was the practice of 
the defendant to advise the complainant 
by telephone of the arrival of all cars 
consigned to it. 


Later the Commission said it had con- 
sistently found that relief from demur- 
rage charges, or any portion considered 
as a penalty, was warranted only where 
it was conclusively established that the 
proximate cause of the detention beyond 
the free time allowed for which such 
charges accrued was not within the con- 
trol of the shipper and that due diligence 
was exercised toward avoidance or a 
bement of the detention. It then ruled 
that the proximate cause of most, if not 
all, of the detention in the instant pro- 
ceeding, was not placement of the cars 
constructively rather than actually, but 
the unwillingness or inability of the com- 
plainant to unload the cars or to take 
them in the order in which they arrived. 


Examiner’s Status 


In exceptions to the proposed report 
the complainant for the first time raised 
an objection that the proposed report 
Was issued by an examiner not a hearing 
examiner under the procedure act, said 
the Commission. The basis of the objec- 
tion was that hearings as provided in 
Sections 15(1) and 16(1) of the inter- 
State commerce act included modified 
procedure and such proceedings must 
be conducted by a hearing examiner 
a pointed under the procedure act. As 
the evidence submitted under modified 
p’ocedure was written, and section 7(c) 
c the procedure act provided that evi- 
C2nce in rule-making proceedings, or 
i, the determination of damages, might 


be written in part or entirely, it was 
argued by complainant that modified 
procedure came within the terms of the 
procedure act and that issuance of a 
proposed report in the instant proceed- 
ing by a “non-hearing” examiner was 
inconsistent with the provisions of that 
act. The Commission said that no re- 
quest for oral hearing was made, and no 
contention that complainant was not 
afforded opportunity to make full and 
complete presentation of the facts. 


As the complaint concerned the rea- 
sonableness and applicability of de- 
murrage rules and the charges collected 
thereunder for the past and the future, it 
called for “adjudication” and “rule mak- 
ing,” as those terms were used in sec- 
tions 4 and 5 of the procedure act, the 
Commission said. 


Proceedings ‘Exempted’ 


However, the Commission said, section 
5(1) exempted from the hearing require- 
ments of sections 7 and 8 of the pro- 
cedure act “any matter subject to a sub- 
sequent trial of the law and facts de 
novo in any court,” and added that this 
included the reparation issue “here be- 
fore us.” Also, said the Commission, sec- 
tion 4(b) provided that “where rules are 
required by statute to be made on the 
record after opportunity for an agency 
hearing, the requirements of sections 7 
and 8 shall apply... .” 


The word “hearing” was not specifically 
defined in the procedure act, said the 
Commission, but added that it was clear 
from the manner in which it was used 
therein that the reference was to oral 
hearings only and not to proceedings un- 
der the shortened or modified procedure. 
That was made plain by the use of the 
phrase “times and places for hearings” 
in section 5(a), where the reference was 
to hearings in conformity with sections 7 
and 8, and of the words “presiding of- 
ficers” and “preside” in section 7, the 
Commission declared. 


It added that section 4(b) specifically 
provided that where, “as here,” the pro- 
ceeding was not subject to section 7 or 8, 
“the agency shall afford interested per- 
sons an opportunity to participate in 
rule making through submission of writ- 
ten data, views, or arguments with or 
without opportunity to present the same 
orally in any manner.” 


Combining of Truck Hauling 
Rights Held Authorized 


A complaint challenging the right of a 
motor carrier to transport certain motor 
vehicles from place of manufacture in 
Pontiac, Mich., to Jersey City, N.J., by 
combining at a point in Macomb County, 
Mich., portions of its certificate, has 
been dismissed by the Commission, di- 
vision 5. 


By a report and order in MC-C-1586, 
Fleet Carriers Corporation et al. v. In- 
dustrial Transport, Inc., the Commission 
found that the operations conducted by 
the defendant in the transportation of 
new trucks, by driveaway, from Pontiac, 
Mich., through a point in Macomb 
County, Mich., to points in New Jersey, 
over irregular routes, did not violate the 
terms of its certificate. 


The Commission said the transporta- 
tion was conducted by defendant by com- 
bining at a point in Macomb County, 
those portions of its certificate “which 
authorize the transportation (1) of new 
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commercial trucks, new commercial truck 
bodies, new commercial cabs, new com- 
mercial truck chassis, and parts thereof, 
restricted to initial movements, in drive- 
away service, from places of manufacture 
and assembly in Pontiac to points in 
eight States including Michigan. . . and 
(2) of new and used passenger and com- 
mercial automobiles, chassis, trucks, cabs, 
and bodies, in driveaway service, from 
points in Macomb County to points in 
the District of Columbia and 22 States, 
including New Jersey .. .” 


In the event the operation was found 
lawful, the Commission said, complain- 
ants’ requested that they be permitted 
to intervene and file petitions for recon- 
sideration and reopening of the pro- 
ceedings in which defendant was granted 
its authority, for the receipt of evidence 
to determine whether or not a corrected 
certificate should be issued to defendant 
restricting its authority to originate 
traffic at Kalamazoo, Mich., and points 
in Macomb County to initial movements. 


The evidence of record in this pro- 
ceeding, the Commission said, did not 
show that the Commission intended to 
grant defendant authority different from 
that specified in its presently effective 
certificate, or that such certificate was 
issued through fraud, misrepresentation 
or inadvertence. 


The certificate was phrased in lan- 
guage the intended meaning of which 
was well established, and which was not 
ambiguous or indefinite, it said, adding 
that in the circumstances, there was no 
warrant for reopening the proceedings 
in question. 


Commodity Rate Higher 
Than Class Rate During 
‘Adjustment’ Held Just 


Citing its decision in the so-called 
Page Belting Case, the Commission, 
division 2, has denied an award of 
reparation sought in a complaint 


proceeding involving an instance 
where the new classification basis 
resulted in lower charges than a 
commodity rate on cotton-gin ma- 
chinery, after noting that the “as- 
sailed commodity rate was canceled 
less than 10 months after the new 
class-rate adjustment became ef- 
fective.” 


The Commission by a report and order, 
dismissed the complaint in No. 31481, 
Lummus Cotton Gin Co. v. Seaboard Air 
Line Railroad Co. et al., after finding 
that the assailed rates on 47 carloads of 
cotton-gin machinery and related arti- 
cles, shipped on and between June 4, 
1952, and March 6, 1953, from Columbus, 
Ga., to Dallas, Tex., were not shown un- 
just and unreasonable. 

The Commission said defendants col- 
lected charges based on a commodity rate 
of $1.63 a 100 pounds, minimum 20,000 
pounds, which complainant contended 
was unjust and unreasonable to the ex- 
tent that it exceeded the concurrently- 
published prescribed Column-45 class 
rate of $1.35, on cotton-gin machinery as 
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described in the Uniform Classification, 
effective May 30, 1952. 

The assailed commodity rate was estab- 
lished on June 25, 1950, to meet a pub- 
lished motor carrier rate, the Commission 
said, adding that it was canceled on 
March 16, 1953, after which the new class 
rates became effective. 

“As urged by the defendants, the pre- 
scribed class-rate adjustment subject to 
the Uniform Classification was only one 
step in bringing uniformity and consist- 
ency in the general rate structure,” the 
Commission said. 

“As a result of that adjustment, further 
consideration was required of many com- 
modity and exceptions rates which were 
higher than the new classification basis 
so as to bring them into harmony with 
the new adjustment. 

“In such circumstances, unless there 
is indication that the further consider- 
ation is being unduly delayed by the 
carriers, the mere fact that the new 
classification basis resulted or results in 
lower charges than a commodity or ex- 
ceptions basis is no warrant in itself for 
an award of reparation. 


“Unreasonableness must be shown by 
other evidence. See Page Belting Co. v. 
Boston & M.R., 291 I.C.C. 21,——I.C.C. 
——¥(No. 31148, decided February 7, 1955). 
No such additional evidence was pre- 
sented by the instant complainant. As 
stated, the assailed commodity rate was 
canceled less than 10 months after the 
new class-rate adjustment became effec- 
tive.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 


Jams and Jellies 


I. and S. M-6507, Jams and Jellies— 
Twin Cities to Ohio. By division 2. Sus- 
pended schedules ordered canceled and 
proceeding discontinued on finding not 
shown just and reasonable proposed 
commodity rates on jams and jellies, in 
truckloads, from Twin Cities, Minn., to 
Columbus and Dayton, O., of $1.03 a 100 
pounds, and $1.08, respectively, minimum 
20,000 pounds. The Commission said the 
rates were contained in schedules filed 
to become effective October 14, 1954, by 
parties to a tariff of Middlewest Motor 
Freight Bureau, but that, on protest of 
the bureau, operation of the schedules 
Was suspended to and including May 13. 
The Commission said the applicable 
present joint through class rates were 
$1.48 and $1.46, minimum 20,000 pounds, 
to Columbus and Dayton, respectively. It 
said that there was no showing on the 
record that the proposed rates would be 
reasonably compensatory. 


Joint Motor Rates 


MC-C-1416, Souhteast Shippers Asso- 
ciation, Inc., v. Atlanta, Columbus, Al- 
bany Motor Lines, Inc. et al. By division 


3. Complaint dismissed on finding not 
sustained allegations that the practice 
of defendants in failing to maintain 
joint rates over certain open through 
routes was unjust, 


unreasonable and 





otherwise unlawful, and that the rates 
charged on shipments moving over such 
routes were and are unreasonable. The 
Commission said it was well established 
that the language of the act was per- 
missive in providing that common car- 
riers might establish reasonable through 
routes and joint rates. It added that it 
was also well established that motor 
carriers might establish and maintain a 
through route over which a combination 
of local rates would apply in the absence 
of a joint rate and issue through bills 
of lading covering shipments over such 
route. The Commission said “that al- 
though it was without authority to com- 
pel the establishment of through routes 
and joint rates, it was not precluded from 
passing on the reasonableness of through 
rates, whether combination or joint, in 
instances where through routes had been 
established. It said that there was no 
evidence on which to base a finding as 
evidence on which to base a finding 
as to the reasonableness of the rates 
charged, or of any possible misrouting 
on the part of defendants. 


Plastic Night Lights 


MC-C-1579, Stanley Home Products, 
Inc., v. A. B. & C. Motor Transportation, 
Inc., et al. By division 2. Applicable rates 
on shipments of plastic night lights from 
Central Falls, R.I., to Westfield and 
Easthampton, Mass., in the statutory 
period found to be the second-class rat- 
ing in the classification on electric lamps 
prior to April 20, 1951, and on children’s 
plastic night lights, in novelty form, 
thereafter. The Commission said the 
first class rates charged by the defend- 
ants were inapplicable. The proceeding 
was discontinued. The Commission said 
that defendants collected charges based 
on the first-class rates contending that 
the articles were holiday decoration. 
The Commission said that although the 
articles shipped were decorative and 
ornamental and symbolized the winter 
season and Christmas holiday, their 
utility was not so limited. They were in 
fact electric lamps or night lights in 
novelty form intended for the purpose of 
illumination, and the lack of a base and 
switch did not change their character, it 
said. Commissioner Freas dissented in 
part. 


RAILROAD ABANDONMENTS 


Norfolk & Western 


By a memorandum, the Commission, 
division 4, has announced approval of 
a report and certificate in Finance No. 
18851, Norfolk & Western Railway Co. 
Abandonment. In its application, the N. 
& W. sought permission to abandon its 
branch line known as Honaker branch, 
extending from a connection with its 
Clinch Valley district at Honaker, Va., 
to Blackford, Va., a distance of 4.89 
miles, all in Russell County, Va. The N. 
& W. said it sought authority to aban- 
don the line in Finance No. 16099, in 
1948, but that the Commission refused 
to grant the permission asked. It said, 
further, in its application, that there 
had been a material change in the sit- 
uation since the hearing in Finance No. 
16099. The outbound shipments of live- 
stock, the principal traffic, had decreased 
markedly since 1948 and there had been 
a sharp increase in operating expenses 
relative to revenues, the N. & W. said. 
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in full in the permanent series of 
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to the Commission. 





* MC-67916, Sub. 10, The Nev 
Central Railroad Co., New York 


York 
N.Y, 
City, 
lear- 
ing. General commodities, between cer- 
tain New York and New Jersey )oints, 


Extension—Congers, N.Y.—Jersey 
N.J. Certificate granted on furthe: 


over specified routes, serving inter- 
mediate on-rail points, with the usual 
conditions. 

* MC-110190, Sub. 14, Penn-Dixie Lines, 
Inc., York, Pa., Extension—Westminster, 
Md., embracing MC-110190, Sub. 16, 
Same, Extension—Milton, Pa. Certifi- 
cates granted. In the title proceeding, 
(1) canned vegetables from specified 
points in Md., and Pa., to points in de- 
scribed areas in La., and Miss., and (2) 
canned fruits and vegetables from speci- 
fied points in Pennsylvania to specified 
points or areas in Tex., La., and Miss., 
over irregular routes. In the embraced 
proceeding, canned spaghetti and spa- 
ghetti products from Milton, Pa., to 
specified points or areas in Tex., La., and 
Miss., over irregular routes. 

*MC-107515, Sub. 132, Refrigerated 
Transport Co., Inc., Atlanta, Ga., Exten- 
sion—Mt. Pleasant, Tex. Certificate de- 
nied. Meats, meat products, and meat 
by-products, from Mt. Pleasant, Tex., to 
points in Ala., Ga., Fla., N.C., and S.C., 
over irregular routes. 


* MC-73464, Sub. 79, Jack Cole Co., Inc., 
Birmingham, Ala., Extension — Addi- 
tional Gateways. Certificate denied. 
Rayon staple fiber and rayon waste from 
Lemoyne, Ala., to points in a described 
portion of Georgia, over irregular routes. 


* MC-2835, Sub. 26, Adirondack Transit 
Lines, Inc., Kingstown, N.Y., Extension— 
Trout River. Certificate denied. Pas- 
sengers and their baggage, and express 
and newspapers, between Malone, N.Y., 
and the U.S.-Canada international boun- 
dary line at or near Trout River, N.Y., 
over New York Highway 10, serving all 
intermediate points. 


* MC-140, Sub. 1, Auch Inter-Borough 
Transit Co., Conshohocken, Pa., Exten- 
sion—13 States, embrasing MC-38342, Sub. 
1, Schuylkill Valley Lines, Inc., Exten- 
sion—11 States. Certificates granted. In 
the title proceeding, passengers and their 
baggage over irregular routes, in round- 
trip charter operations, beginning and 
ending at points in Montgomery County, 
Pa., and extending to points in Vt., Mass., 
and O. In the embraced proceeding, pas- 
sengers and their baggage, over irregular 
routes, in special operations consisting of 
round-trip sightseeing or pleasure tours, 
beginning and ending at Norristown, Pa., 
and extending to points in Vt., N.H., 
Mass., R.I., Conn., W.Va., N.C., S.C., Ga., 
and Fla. 


* MC-98440, Sub. 1, Kenneth W. Hen- 
sen, Pauls Valley, Okla., Extension— 
Oklahoma. Certificate granted. Machi- 
ery, equipment, materials, and supplies 
used in the natural gas and petroleum 
industries, and machinery, equipmer't, 
materials, and supplies in connection 
with pipelines, over irregular routs, 
between described points in Oklahoma, 
subject to restriction that such authori’y 
not be joined with any other authori y 
of applicant, and requirement that a) - 
plicant confirm consummation of hs 
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urch:se Of operating rights of Levi 
Richa: dson, involving transportation of 
oilfielc pipe between points in Garvin 
count’, Okla., and points in Texas, ap- 
prove in MC-FC-56849. 

*M«'-61440, Sub. 63, Lee Way Motor 
Freig! t, Inc., Oklahoma City, Okla., Ex- 
tension—Alternate Route. Certificate 
denied. General commodities, with ex- 
ceptions, between Coffeyville, Kan., and 
junction U.S. Highways 166 and 69 at 
Baxter Springs, Kan., over U.S. Highway 
166, as an alternate route for operating 
convenience only. 

* MC-28439, Sub. 57, Daily Motor Ex- 
press, Inc., Carlisle, Pa., Extension—Buf- 
falo and Niagara Falls, N.Y., Ports of 
Enery. Certificate granted. Agricultural 
implements and agricultural machinery 
equipped with mechanical power or 
equipped for use with mechanical power 
and incidental machinery and implement 
parts when moving with such imple- 
ments and machinery, from Batavia, 
N.Y., and ports of entry between USS. 
and Canada at or near Niagara Falls, 
N.Y., and at or near Buffalo, N.Y., to 
points in Pa., Md., Del., N.J., Va., N.C., 
S.C., Ga., and Fla., over irregular routes. 

* MC-113407, Roy Knox and Agnes 
Knox, dba Knox Truck Line, Henry, Neb., 
Common Carrier. Certificate granted. 
Commercial feeds from Denver, Colo., 
to Scottsbluff, Neb., and points in Nebras- 
ka within 50 miles of Scottsbluff, and fer- 
tilizer, in containers, from Denver, Love- 
land, Ft. Collins and Greeley, Colo., to 
Scottsbluff and points in Nebraska within 
50 miles of Scottsbluff, over irregular 
routes. 

* MC-29130, Sub. 74, Rock Island Motor 
Transit Co., Chicago, Ill., Extension— 
Eldon, Mo. Certificate granted, subject to 
conditions. Express and baggage, be- 
tween St. Louis and Kansas City, Mo., 
over a regular route, serving specified 
intermediate and off-route points. Con- 
ditions include limiting the service to 
that which is auxiliary to, or supple- 
mental of, service of the Chicago, Rock 
Island & Pacific Railway. 

* MC-65467, Sub. 2, Riverside Tours, 
Inc., New York, N.Y., Extension—Special 
Operations. Certificate denied. Over ir- 
regular routes, passengers and their bag- 
gage, in special operations, in round-trip 
sightseeing and pleasure tours, extending 
from Boston, Mass., Albany and New 
York, N.Y., Newark and Atlantic City, 
N.J., and Philadelphia, Pa., to points in 
30 states, and the District of Columbia, 
and return. 

* MC-15242, Sub. 5, Thurman Cary 
Dowless, dba T. C. Dowless Transfer, 
Bladenboro, N.C., Extension-Kaolin Clay. 
Certificate granted. Specified commod- 
ities, from Acme, N.C., to points in nine 
counties in South Carolina, and from 
Aiken, S.C., and points in South Caro- 
lina within 20 miles of Aiken, to Acme, 
NC., over irregular routes. 


* MC-16222, Sub. 1, V. A. Schimmel- 
pfenning, Sigourney, Ia.—Animal and 
Poultry Feed. Certificate granted. Ani- 
mal and poultry feed and fertilizer, from 
Omaha, Neb., to points in Keokuk 
County, Ia., over irregular routes. 


* MC-57795, Sub. 2, William C. Bardon, 
Jr. dba Canyon Transportation Co., 
elena, Mont., Extension—Billings, Mont. 
Certificate granted. Passengers and their 
Laggage, express and newspapers, be- 
tween junction of Montana highway 6 
snd unnumbered highway one mile 
north of Lavina, Mont., and Billings, 

font., over a specified route, serving all 
itermediate points. 


* MC-114533, Bankers Dispatch Cor- 





poration, Chicago, Ill., Contract Carrier. 
Proposed operation found to be that of 
common carrier. Certificate granted. 
Over irregular routes, commercial papers, 
documents, and written instruments, 
with exemptions, as used in the conduct 
and operation of banks and banking in- 
stitutions, between Chicago, IIl., on the 
one hand, and, on the other points in 
Lake, Porter, La Porte, St. Joseph and 
Elkhart counties, Ind. 

* MC-58166, Sub. 8, Fred T. Gibson, dba 
Gibson Truck Line, La Jara, Colo., Ex- 
tension—Albuquerque. Denial of certifi- 
cate proposed. General commodities, with 
exceptions, over a specified regular route 
between Alamosa, Colo., and Albuquerque, 
N.M. 

* MC-107511, Sub. 5, Indianapolis-Kan- 
sas City Motor Express Co., Kansas City, 
Mo., Extension—Richmond, Va. Certifi- 
cate proposed. General commodities, 
with exceptions, over a specified route, 
between Indianapolis, Ind., and Rich- 


mond, Va., serving no intermediate points. 


UNCONTESTED FINANCE CASES 





Report and order in F.D. No. 18887, Balti- 
more & Ohio Railroad Co., Notes, granting 
authority to issue not exceeding $35,000,000, 
principal amount, of 342 per cent secured 
serial notes, to be sold at their principal 
amount and accrued interest to date of de- 
livery, and the proceeds thereof, with 
treasury cash, to be used to redeem and 
retire applicant’s collateral trust 4 per cent 
bonds, Series A, outstanding in the principal 
amount of $40,000,000, approved. 

* a *x 


Report and order in F.D. No. 18897, Balti- 
more & Ohio Railroad Co. Assumption of 
Obligation and Liability, granting authority 
to the Baltimore & Ohio Railroad Co., to 
assume obligations and liability, as guar- 
antor, in respect of not exceeding $32,000,000, 
principal amount, of first-mortgage 4 per 
cent bonds, series A, due April 1, 1960, of 
the Baltimore & Ohio Chicago Terminal 
Railroad Co., approved. 


MOTOR FINANCE CASES 


MC-F-5697, Gilbert A. Banning—Control; 
Service Trucking Co., Inc.—Purchase—J. Ed- 
win Rosser, Inc. Purchase by Service Truck- 
ing Co., Inc., Federalsburg, Md., of the op- 
erating rights and certain property of J. 
Edwin Rosser, Inc., Federalsburg, and ac- 
quisition by Gilbert A. Banning, of Federals- 
burg, of control of the operating rights and 
property through the purchase, approved 
and authorized, subject to conditions. 

* ie * 


MC-F-5705, E. W. A. Peake et al.—Control; 
Consolidated Freightways, Inc.—Control— 
Beardmore Transfer Line, Inc. Acquisition 
by Consolidated Freightways, Inc., Portland, 
Ore., of control of Beardmore Transfer Lines, 
Inc., Spokane, Wash., through purchase of 
capital stock, and by E. W. A. Peake, Wanda 
Peake and Peerless, Inc., and through the 
latter, by Leland James and Eric Rendahl, 
through such acquisition by Consolidated 
Freightways, Inc., approved and authorized. 

* x o* 


MC-F-5873, F. D. Hartwick—Purchase (Por- 
tion)—C. F. Corbett. Purchase by F. D. 
Hartwick, doing business as Nehalem Valley 
Motor Freight, Portland, Ore., of certain 
operating rights and property of C. F. Cor- 
bett, doing business as Service Auto Freight 
Co., Portland, approved and authorized. 

* co ok 

MC-F-5951, E. W. A. Peake, et al.—Control; 
Consolidated Freightways, Inc.—Control— 
Foster Freight Lines, Inc. Application of 
Consolidated Freightways, Inc., of Portland, 
Ore., for temporary control through man- 
agement of the motor-carrier properties of 
Foster Freight Lines, Inc., of Indianapolis, 
Ind., granted, with conditions. 


a * * 


MC-F-5952, John Richards—Control; Rich- 
ards Freight Lines, Inc.—Purchase (Portion) 
—Jet Motor Lines, Inc. (William Falconer, 
Receiver). Application of Richards Freight 
Lines, Inc., of Scranton, Pa., for temporary 
operation of a portion of the motor-carrier 
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rights and properties of Jet Motor Lines, 
Inc. (William Falconer, Receiver), of Beaver 
Falls, Inc. 

= + * 


MC-F-5638, R. L. Dance—Control; Dance 
Freight Lines, Inc.—Purchase (Portion)— 
Atlanta-Asheville Motor Express, Inc., Pur- 
chase by Dance Freight Lines, Inc., Cincin- 
nati, O., of certain operating rights of 
Atlanta-Asheville Motor Express, Inc., At- 
lanta, Ga., and acquisition by R. L. Dance 
of control of the operating rights through 
the purchase, approved and authorized. 

* * * 


MC-F-5112, Lester Boyce—Control; Boyce 
Motor Lines, Inc. — Purchase (Portion) — 
Vollmer Transportation, Inc., (George A. 
Roland, Trustee), embracing MC-F-5406, John 
Vogel, Jr., Control; John Vogel, Inc.—Pur- 
chase (Portion) — Same and MC-F-5408, 
Joseph A. Langer—Control; Langer Trans- 
port Corporation — Purchase (Portion) — 
Same. Purchase by (a) Boyce Motor Lines, 
Inc., Canandaigua, N.Y., (b) John Vogel, Inc., 
Albany, N.Y., (c) Langer Transport Corpo- 
ration, Jersey City, N.J., of certain separate 
portions of the operating rights of Vollmer 
Transportation, Inc., Amsterdam, N.Y., and 
acquisition by Lester Boyce, John Vogel, Jr., 
James Vogel and William Vogel, and Joseph 
Langer, of control of the operating rights 
through the respective purchases, approved 
and authorized. 


Orders 


Plea of Frisco for Removal 
Of Restrictions on Motor 
Service Rejected by I.C.C. 


The Commission has refused to re- 
consider its decision imposing restric- 
tions on the motor carrier operating 
rights granted to the Frisco Trans- 
portation Co., a subsidiary of the St. 
Louis-San Francisco Railway, hold- 
ing the service of the motor carrier 
to be auxiliary to or supplemental of 
the railroad service of the parent 
company. 

The Commission imposed those restric- 
tions on certain of Frisco’s operating 
nights by a report and order in MC-89913, 
Sub. 1, Frisco Transportation Co., Exten- 
sion—Joplin-Miami, after finding that it 
had a right to impose conditions on such 
service although the conditions were 
inadvertently omitted when the certifi- 
cates were issued (T.W., Dec. 26, 1953, 
p. 34). 

Acting on a petition of the applicant 
for reconsideration of the Commission’s 
report on oral argument, the Commission 
by an order, denied the petition for reason 
it said, that the petition “raises no issue 
of law or fact requiring a change in the 
findings in the report... ” 

The embraced proceedings are MC- 
89913, Sub. 2, Same, Extension—Hugo to 
Paris; MC-89913, Sub. 3, Same, Extension 
—Joplin-Carthage; MC-89913, Sub. 5, Ex- 
tension — Memphis — Blytheville; MC- 
82913, Sub. 6, Same, Extension—Memphis 
Walnut Ridge; MC-89913 Sub. 10, Same, 
Extension—Blytheville—Lake City; MC- 
F-578, Same— Purchase— Joseph D. 
Cooper; MC-F-618, Same — Purchase — 
John Hamm; MC-F-619, Same— Pur- 
chase—J. A. Rose; MC-F-678, Same— 
Purchase—Joseph W. Parker, and MC- 
F-679, Same—Purchase—Louis Tolson. 


John V. Lawrence, managing director 
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of the American Trucking Associations, 
described the action as “reaffirming that 
the public interest lies in keeping the 
railroads out of the trucking industry.” 

This decision, he said, was “another 
vindication of the trucking industry’s 
long fight to beat off railroad attempts 
to monopolize the transportation field.” 


1.C.C. Modifies Its Order 
On Slag and Sand in Ohio 


The Commission has issued two orders 
modifying its prior orders in No. 25020, 
Rates on Crushed Stone, Gravel, Sand, 
and Slag Within the State of Ohio. 

In the first order, the Commission 
said railroads in Central Territory pe- 
titioned for modification of the order 
to permit the publication and filing of 
tariffs to provide rates on slag. The 
Commission modified its prior order as 
follows: 

“So as to permit the publication and 
filing by petitioners of tariffs (to expire 
December 31, 1955, unless sooner can- 
celed, changed, or extended), to provide 
on slag, commercial crushed (a product 
of iron end steel blast or open hearth 
furnace), in open top cars, carload, 
minimum weight 80 per cent of marked 
capacity of car (see Note), except when 
car is loaded to full cubical or visible 
capacity actual weight will apply, a rate 
of 99 cents per ton of 2,000 pounds from 
Mingo Junction and Steubenville, O., 
and Weirton, W.Va., to Cadiz, George- 
town, Onco, and Powhatan, O.; and 
from Mingo Junction and Steubenville, 
O., to East Cadiz, O. 

“Note. The carload minimum weight 
in connection with the rates from Weir- 
ton, W.Va., will be 90 per cent of marked 
capacity of car.)” 

In the second order, the Commission 
reinstated and reestablished rates previ- 
ously prescribed on sand. 

It said that on petition of respond- 
ents, it permitted, by order of September 
15, 1954, the railroads to establish cer- 
‘tain reduced rates for the intrastate 
transportation of sand. 

The Commission said that the respond- 
ents has asked that the order be modi- 
fied to permit the reinstatement and re- 
establishment of the intrastate rates on 
sand to Cleveland and Akron, O., pre- 
scribed in the report and order in the 
proceeding dated February 7, 1933. The 
Commission modified the order of Sep- 
tember 15, 1954, by vacating and setting 
aside the order insofar as it applied 
to intrastate rates on sand to Akron 
and Cleveland. 


Locomotive Inspection Rules 


The Commission, division 3, has issued 
a notice of proposed rule making in Ex 
Parte No. 174, Rules and Instructions for 
Inspection and Testing of Locomotives 
Other Than Steam. The proceeding is 
an investigation instituted by the Com- 
mission, under authority of the locomo- 
tive inspection act of February 17, 1911, 
as amended, for the purpose of amending 
present rules and instructions prescribed 
by an order of December 14, 1925, as 
amended. 


“Since the prescription of rules and in- 
structions presently in effect for inspec- 


tion and testing of locomotives other 
than steam,” the Commission stated in 
its notice as the reason for the investiga- 
tion, “the introduction and intensive use 
of diesel electric locomotives has made it 
necessary that such rules be modernized 
to meet the change in conditions and 
equipment.” 

The notice provides for the filing of 
evidence in written form in accordance 
with special rules contained in an ap- 
pendix. The proposed amendment to the 
inspection and testing rules occupies 10 
legal-size mimeographed pages. 

Written evidence is to be filed in the 
form of verified statements by June l. 
Objections to receipt in evidence of any 
verified statement must be filed before 
June 15, and rebuttal evidence is to be 
filed on or before June 30. If cross-ex- 
amination of any witness is desired, writ- 
ten request must be made on or before 
August. 15. 


Official Territory Drain Tile 
Order Postponed to June 16 


The Commission has postponed to 
June 16 the effective date of its order 
requiring the railroads to establish, on 
drain tile traffic in Official Territory, 
rates made 19 per cent of the current 
Class-100 rates subject to the uniform 
classification, minimum 36,000 pounds, 
plus the surcharges authorized in Ex 
Parte No. 175, Increased Freight Rates, 
1951. 

By an order in I. and S. No. 6139, 
Drain Tile in Official Territory, embrac- 
ing No. 29821, Hancock Brick and Tile 
Co. et al. v. Akron, Canton & Youngs- 
towa Railroad Co. et al., and No. 30811, 
Mill Hay Clay Products Co. et al. v. 
(Same) et al., the Commission, by Com- 
missioner Alldredge, postponed the ef- 
fective date from May 16 to June 16, 
with the same one-day notice require- 
ment. It said that the delay was made 
on telegraphic request of the respond- 
ent for postponement pending disposi- 
tion of pending petitions for reconsid- 
eration. 

In prescribing that basis of rates, the 
Commission, in its report and order, said 
that the railroad rates on drain tile in 
Official Territory had lacked a consistent 
basis for many years. It said the 19-per- 
cent basis would be just and reasonable. 
(T.W., Nov. 20, 1954, p. 43). 


Plea for Motor Probe Denied 


The Commission, division 5, by an or- 
der, has denied petitions of the Baltimore 
& Pittsburgh Motor Express Co., and 
nine other motor carriers for institution 
of an investigation into the lawfulness 
of practices of John Benkert & Sons 
Co., Cameleus F. Sanguigni, doing busi- 
ness as A. Sanguigni Sons Co., and Steel 
City Transport, Inc. 

It said the petitions were denied “for 
the reason that they do not set forth facts 
with sufficient definiteness to allege a vio- 
lation of law or our regulations.” 

A petition of Eastern Territory rail- 
roads for leave to intervene in support of 
the petition against Steel City Transport, 
Inc., was denied in view of the action on 
the aforementioned petitions, the Com- 
mission said. 


The order was titled: “Petitions of Bal- 
timore and Pittsburgh Motor Express Co., 
et al., for Institution of an Investigation 
into the Lawfulness of Practices of Cer- 


TRAFFIC 


ORLD 
tain Carriers, and Petition of the i sterp 
Territory Railroads for Leave to  nter. 
vene in Support of One of the Pet: ons” 


Motor Class Rate Inqui: 
Discontinued Except as 
To Stops, N.Y. Arbitraries 


The Commission, division 2. has 
discontinued its investigation into 
the motor class rate structure be- 
tween the Southwest and Central 
territories and a portion of Western 
Trunk Line territory, on the one 
hand, and Trunkline and New Eng- 
land territories, on the other, except 
as to the minimum class rate stops, 
and, at the same time, required the 
reasonableness and lawfulness of the 
New York City arbitraries to be con- 
sidered in another proceeding, dock- 
eted as MC-C-1794, New York City 
Arbitraries—1955. 

By an order in MC-C-1683, Class Rates 
Between Central Territory and the East 
embracing MC-C-1794, the Commission 
said that the motor carrier respondents 
had filed a petition seeking the exclusion 
from the orders of investigation of con- 
sideration of certain rates and charges, 
or in the alternative, the broadening of 
the investigation to include certain addi- 
tional parties as respondents (T.W., Feb. 
19, p. 16). 

The Commission noted that a petition 
had been filed by the Lincoln Electric 
Co., seeking a broadening of the issues 
and also noted that a report on a pre- 
hearing conference in the proceeding 
had been issued (T.W., Feb. 12, p. 51). 

“After consideration of the _ record 
and of the petitions and replies,” the 
Commission said, “it is not deemed nec- 
essary at this time to continue the in- 
vestigation in the above-entitled proceed- 
ing except insofar as it concerns the 
reasonableness and lawfulness of the 
maintenance by respondents (1) of 
minimum class-rate stops in their class- 
rate scales contained in the tariffs, and 
supplements thereto, described in the 
said orders of investigation, and (2) of 
arbitraries for pickup and delivery in the 
New York, N.Y. area as set forth in tar- 
iff MF-I.C.C. No. A-98 of Eastern Cen- 
tral Motor Carriers Association, agent, 
and that it would be in the public in- 
terest if the issues respecting the New 
York City arbitraries were made the sub- 
ject of a separate proceeding.” 

In the report on the prehearing con- 
ference, Examiner Tobias Naftalin said 
that the principal reason, if not the sole 
reason, for establishment of the entire 
revision involved in the proceeding was 
to place the respondent motor carriers’ 
basis of class rates on a competitive 
level with that of the rail carriers. 


In their petition, the respondents said 
that the question whether there shou!d 
or should not be arbitraries—20 cents a 
100 pounds on shipments under 5,090 
pounds—for pickup and delivery within 
the New York area was not properly en 
issue in the instant proceeding. 


Emergency Lumber Rights 


The Commission, division 4, by an ord:r 
in W-1046, Martran Steamship Co., Inc, 
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Temporary Authority—Lumber, has au- 
thorize the applicant, of New York, N.Y., 
to oper. te as a contract carrier by water 
in the ‘urnishing of its vessel, the Chain 
trader to Triangle Brister Lumber Sales 
corporation to be used by the latter in the 
transportation of its own lumber on one 
yoyage from Yaquina Bay and Coos Bay, 
ore, Grays Harbor, Wash., and ports 
and points along the Columbia River 
pelow and including Portland, Ore., to 
points in the New York and Philadelphia, 
Pa., harbor areas. 

The Commission said applicant had 
shown that there would be an immediate 
and urgent need for the service and 
that there was no other carrier service 
capable of meeting such need. The order 
was made effective July 1 and to and 
including September 30. 


Amended Bulwinkle Pact 
Accepted by Commission 


The Commission has accepted for filing 
an amended section 5a agreement of the 
Interstate Freight Carriers’ Conference 
in which the applicants say an effort has 
been made to meet all of the require- 
ments set forth in a report of division 2 
denying applicants’ previous agreement. 


By an order in Section 5a Application 
No. 12, Interstate Freight Carriers’ Con- 
ference, Inc.—Agreement, the Commis- 
sion, division 2, reopened the proceeding 
for reconsideration and accepted the 
amended agreement for filing. 


Under section 5a of the interstate com- 
merce act, the so-called Reed-Bulwinkle 
section, carriers are relieved from pro- 
visions of the anti-trust laws with respect 
to agreements regarding rates and related 
matters when such agreements have 
Commission approval. 


In its report and order, the Commission 
dismissed the application without preju- 
dice to the filing of an agreement in con- 
formity with the Commission’s views on 
the rights of conference carriers to take 
independent action, and on other organi- 
zational procedures (T.W., July 31, 1954, 
p. 33). 

Applicants, in their petition, said that 
the language relating to independent ac- 
tion in the agreement now in force met 
the requirements of section 5a. They said 
that the language used in the instant 
agreement relating to independent action 
was based on language used in other 
agreements which had been approved by 
the Commission. 


Applicants said that an effort had been 
made in the amended agreement to meet 
all of the requirements set forth in the 
report of division 2, and to bring the 
agreement into conformity with the views 
of the Commission “so that the same 
could be approved under section 5a.” 


1.¢.C. Affirms Examiner’s 


Ruling in B. & M. Inquiry 


4 motion by the individuals named 
as respondents in No. 31759, Investiga- 
tion of Control—Boston & Maine Rail- 
road Co., that the examiner take evi- 
dence “forthwith” and give an oppor- 
tunity to them, in advance of the taking 
0: testimony of any other witness, to 
establish that they are not persons or 
Cerriers subject to the interstate com- 
merce act, has been denied by the Com- 


mission (T.W., April 2, p. 46, and April 
16, p. 13). 

One of the 25 Boston & Maine stock- 
holders whom the Commission named as 
respondents in its order of March 25, 
1955, instituting the investigation in No. 
31759, after having noted in its order 
that five of them constituted a commit- 
tee “in opposition to the present man- 
agement of the Boston & Maine,” is 
Patrick B. McGinnis, president of the 
New Haven, who, with his adherents, 
have succeeded in obtaining control of 
the B. & M. An application for author- 
ity to hold the positions of president and 
director of the Boston & Maine while 
holding the same positions with the New 
Haven has been filed with the Commis- 
sion by Mr. McGinnis (T.W., April 23, 
p. 62). 


In its instant order denying tne motion 
of the individual respondents, the Com- 
mission noted that those respondents 
contended that they were not persons 
or carriers as defined in section 5(2) (a) 
of the act; that consequently there could 
be no violation of section 5(4) of the act; 
that the investigation was legally insuf- 
ficient because of lack of jurisdiction, 
and that the Commission therefore was 
without statutory authority to proceed. 


The Commission, in the instant order 
(dated April 18 and made public April 
27), said it appeared that the presiding 
examiner (Jerome K. Lyle) had over- 
ruled the respondents’ motion; that they 
had appealed to the Commission from 
that ruling, and that “said respondents 
have not shown sufficient cause to war- 
rant the reversal or modification of the 
ruling of the examiner.” Accordingly, 
the Commission ordered that “the rul- 
ing of the examiner be, and it is hereby, 
affirmed.” 


Use of Meridian Terminal 
By G. M. & O. Continued 


The Meridian (Miss.) Terminal Co., has 
been required to allow and permit joint 
or common use of its passenger termi- 
nals, including access to its tracks, by the 
Gulf, Mobile & Ohio Railroad in accord- 
ance with an agreement dated June 4, 
1941, at the same terms controlling in 
the agreement as to compensation and 
division of rates. 

By Service Order No. 902, under Part 
96, Joint Use of Terminals, the Commis- 
sion authorized the G. M. & O. to con- 
tinue to use the terminal facilities after 
noting that the agreement, to which the 
G. M. & O., and the terminal company, 
and others were parties, expired May 1, 
and contained no provisions as to what 
would be done at expiration. 

By an application in Finance No. 18914, 
the G. M. & O. asked the Commission for 
permission to abandon operations, under 
2 joint use contract, over a line of rail- 
road 57 mile in length, of the Meridian 
(Miss.) Terminal Co., in Lauderdale 
County, Miss. Applicant said it had been 
notified by the Terminal company that it 
must discontinue its use of the passenger 
facilities of the Terminal company by 
May 1. It said that notification was 
made after the applicant had refused to 
pay $50,000 “as its alleged pro rata share 
of” Terminal’s 4 per cent first mortgage 
bonds in the amount of $250,000 matur- 
ing May 1. Applicant said it had neither 
obligated itself to guarantee or assume 
payment of the principal of the bonds 
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and that it declined to do so. Applicant 
said that in order to alleviate the emer- 
gency it was filing concurrently a com- 
plaint asking the Commission for a serv- 
ice order requiring the Terminal com- 
pany and the Alabama Great Southern 
Railroad to continue to make available 
to applicant facilities at Meridian which 
were presently used by applicant under 
the terms of the contract. 

The Commission said that the 
G. M. & O. could not legally abandon its 
passenger train operation over the ter- 
minal facilities without applying for and 
obtaining authority to do so and that 
there was available to the G. M. & O. no 
practicable remedy whereby it could re- 
quire the terminal company to provide 
its passengers the uninterrupted and 
continued use of the facilities. 

The Commission said that its service 
order would be effective May 1, and 
would expire October 31. 


Page Belting Order Notice 


Requirement Is Shortened 


The Commission has denied a request 
of the railroad defendants in the so- 
called “Page Belting Case” asking for 
postponement of the effective date of the 
Commission order requiring the railroads 
to publish, in lieu of exceptions ratings, 
rates on leather tied to the first class 
rates subject to the uniform classifica- 
tion. 

By an order in No. 31148, Page Belting 
Co. v. Boston & Maine Railroad et al., 
embracing No. 31148, Sub. 1, J. F. Mc- 
Elwain Co. v. Baltimore & Ohio Railroad 
Co. et al., by Commissioner Alldredge, 
the Commission, however, modified the 
order requiring defendants to take cer- 
tain action on or before May 20 on not 
less than 30 days’ notice, so as to become 
effective May 20 on not less than 10 days’ 
notice. 

The Commission said that the defend- 
ants, in a telegraphic request confirmed 
by letter, requested the postponement of 
the effective date of the order pending 
the filing by defendants of a petition 
seeking further consideration of the pro- 
ceeding. 

In its report and order in the pro- 
ceeding, the Commission found not shown 
unjust or unreasonable in the past, but 
unjust and unreasonable for the future, 
rates charged on leather on the basis 
of a column 37.5 exceptions rates which 
were higher than the column 37.5 rates 
after the uniform classification and 
class rate scale were put into effect May 
30, 1952 (T.W., Feb. 19, p. 28). 

In its report, the Commission took 
Official notice that progress made in 
ridding the tariffs published for the 
instant defendants and others of the 
“numerous exceptions and complexities” 
after publication of the No. 28300 class 
rate scale, had been slow. 


Carrier Record Destruction 


The Champion Paper and Fibre Co., 
as custodian of the records of the former 
Tennessee & North Carolina Railway 
Co., has been authorized by the commis- 
sion to destroy “any or all records relat- 
ing to the carrier operations of that 
company.” The action was by sub-order 
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No. 50 by Commissioner Winchell in a 
proceeding entitled “Special Authority to 
Destroy Carrier Records.” 

“The Champion Paper and Fibre Co., 
as custodian of the records of the former 
Tennessee & North Carolina Railway 
Co., since the abandonment of its entire 
line of railroad on May 21, 1951, under 
authority of the Commission in Finance 
No. 17077, represents in its application 
dated March 28, 1955, that further re- 
tention of the records has become 
burdensome and no longer in the public 
interest,” the Commission order said. 

By sub-order No. 51, the Commission 
authorized the Tennessee Central Rail- 
way Co., as custodian of the records of 
the former Tennessee Central Station 
Co., to destroy “any or all records re- 
lating to the carrier operations of that 
company.” 

“The Tennessee Central Railway Co., 
as custodian of the records of the for- 
mer Tennessee Central Station Co., which 
was dissolved December 31, 1946, repre- 
sents in its application dated March 29, 
1955, that it owned no stock in, or had 
any control over, the station company 
and that further retention of the records 
of the station company has become bur- 
densome and no longer in the public 
interest,” said the Commission order. 





Offering of Accident Reports 


In Revocation Cases Allowed 


Introduction in evidence at hearings in 
two motor carrier revocation proceedings 
of accident reports filed with the Com- 
mission by the respondents has been per- 
mitted by the Commission. 


By orders in MC-C-1695, McCullough 
Transfer Co., Revocation of Certificate, 
and MC-C-1723, Youngstown Cartage 
Co., Revocation of Certificate, the Com- 
mission, division 5, granted requests of 
its Bureau of Inquiry and Compliance, 
contained in separate petitions, that at 
the hearing or hearings in these pro- 
ceedings, copies of accident reports (or 
extracts or summaries thereof) filed by 
respondents might be produced and of- 
fered in evidence. 


The Commission said it appeared that 
full hearing required that the reports be 
made available for presentation in evi- 
dence. It said opportunity would be af- 
forded respondents to explain, or offer 
evidence with respect to the matters con- 
tained in the reports and that the rights 
of respondents with respect to any suit 
or action for damages growing out of any 
matter mentioned in the reports were 
protected by provisions of the interstate 
commerce act. 


Motion in N. Y. O. & W. 


Reorganization Denied 


A petition of Charles Bennett Marr, 
chairman of a group of holders of re- 
funding mortgage bonds of the New 
York. Ontario & Western Railway Co.., 
for issuance of subpoenas to compel the 
attendance of certain parties with cer- 
tain information at the hearing on re- 
organization of the N. Y., O. & W., has 
been denied by the Commission, in an 
order by Commissioner Johnson. The 
order was issued in Finance No. 11662 


New York, Ontario & Western Railway 
Co. Reorganization. 

The Commission said the petition 
sought the attendance of Samuel M. 
Pinsly Associates, Inc., Samuel M. Pinsly, 
Elbert N. Oakes, counsel for the debtor’s 
trustee, and Lewis D. Freeman, trustee, 
at an adjourned session of the hearing 
May 2, and the production at the hear- 
ing, for introduction in evidence, of cer- 
tain classes of documents. 

The Commission said that the docu- 
ments so requested and the facts ex- 
pected to be proved thereby were not 
specified with sufficient particularity, as 
required by its rules of practice, and 
that the petitioners, by subpoena proc- 
ess or otherwise, would have an oppor- 
tunity to examine the principal wit- 
nesses named in the petition. 


Transfer of Motor Rights 
Approved; Inquiry Dropped 


The Commission, division 4, by an order 
in MC-F-5699, Paul Schroder, dba 
Schroder’s Express—lInvestigation of 
Control—Ray Hamilton, Inc., dba Cin- 
cinnati & Lebanon Express, embracing 
MC-FC-56689, Schroder’s Express, Inc., 
Transferee, and Paul Schroder, dba 
Schroder’s Express, Transferor has dis- 
continued the investigation in the title 
proceeding and approved the transfer in 
the embraced proceeding. 

The investigation was instituted, the 
order stated, to determine whether con- 
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continuance of the investigation «1d ap- 
proval of the transfer proposed in the 
embraced proceeding. 

The Commission authorized the trans- 
fer to Schroder’s Express, Inc., of the 


certificates issued to Paul Schroder, do- 
ing business as Schroder’s Express 

The Commission said further that 
based on the representations in the peti- 
tion, a finding that the control or man- 
agement of Ray Hamilton, Inc., doing 
business as Cincinnati & Lebanon Ex- 
press, in a common interest with Paul 
Schroder, doing business as Schroder’s 
Express, existed in violation of the act 
was not warranted. 


Crude Rubber Rate Allowed 


The Commission, Board of Suspension, 
has voted not to suspend item 1245-A in 
supplement No. 36 of W. J. Prueter’s 
tariff 30-H, I.C.C. No. 1554, naming re- 
duced transcontinental railroad rates on 
crude rubber imported via Pacific coast 
ports (T.W., April 16, p. 37). 








SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
’ sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. No. 6380, Iron or Steel—East 
to Savannah (Port) Ga., the Commis- 
sion, Board of Suspension, suspended 
from April 25 to and including November 
24, certain schedules published in sup- 
plement No. 53 to I.C.C. No. 106 of Sea- 
train Lines, Inc. The suspended sched- 
ule proposed to reduce the present rail- 
water rates on iron and steel articles, 
in carloads, from producing points in 
the east to Savannah (Port) Ga. 

I. and S. No. 6381, Paint Materials— 
Between St. Louis and Chicago, the Com- 
mission, Board of Suspension, suspended 
from April 25 to and including November 
24, schedules published in supplement 
No. 6 to tariff I.C.C. 825 of R. G. Raasch, 
agent. The suspended schedules propose 
to establish reduced commodity rates on 
paint materials, minimum 60,000 pounds, 
between St. Louis, Mo., and Chicago, 
Tl. 

I. and S. No. 6382, Motors—California 
to Ore. and Wash., the Commission, 
Board of Suspension, suspended from 
April 25 to and including November 24, 
schedules published on first revised page 
122-A to Agent J. L. Beeler’s freight 
forwarder tariff I.C.C.-F.F. No. 5. The 
suspended schedule proposed to estab- 
lished new freight forwarder commodity 
rates from points in California to Port- 
land, Oreg., and Seattle, Wash. 

I. and S. M-7200, Filter Pads—-Madison, 
Wis., to Ill., Ind. and Ohio, the Commis- 
sion, Board of Suspension, suspended 


from April 21 and later, to and including 
November 20, 


schedules published in 





supplements Nos. 27 and 19 to tariffs 
MF-I.C.C. Nos. 775 and 781, respectively, 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose new less-truckload 
motor common carrier commodity rates 
on expanded paper paint filtering pads, 
minimum 1,000 pounds, from Madison, 
Wis., to Cincinnati, Columbus and Day- 
ton, O., Chicago and. Rockford, IIl., and 
Indianapolis, Ind. 

I. and S. M-7201, Fiberboard Boxes—Lee 
Brothers, Inc., the Commission, Board 
of Suspension, suspended from April 21 
to and including November 20, schedules 
published in supplement No. 7 to tariff 
MF-I.C.C. No. 37 of Lee Brothers, Inc., 
Chicago, Ill. The suspended schedules 
propose to establish reduced rates on 
fibreboard boxes, knocked-down flat or 
folded flat, minima 20,000 and 25,000 
pounds, from Buffalo, N.Y., to Chicago, 
Til. 

I. and S. M-7202, Iron and Steel Arti- 
cles—New Jersey to Waynesboro, Pa., the 
Commission, Board of Suspension, sus- 
pended from April 21 to and including 
May 17, schedules as published in item 
No. 30 of MF-I.C.C. No. 15 of Paul W. 
Hively, doing business as Miller’s Motor 
Freight Service. The suspended sched- 
ules propose to establish reduced mo- 
tor common carrier commodity rates, on 
iron and steel articles, from Roebling 
and Trenton, N.J., to Waynsboro, Pa., 
in lieu of higher rates. 


I. and S. M-7203, Empty Cylinders— 
From St. Louis, Mo., to Cleveland, 0. 
the Commission, Board of Suspension, 
suspended from April 22 to and incli:1- 
ing November 21, schedules published »n 
second revised page No. 106-A to tai iff 
MF-I.C.C. No. A-111 of the Transame:i- 
can Freight Lines, Inc., Detroit, Mi 4. 
The suspended schedules propose to « '- 
tablish reduced motor common carr: T 
commodity rates on empty returned sti *! 
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minimum weight 30,000 


cylinders, : 
; from St. Louis, Mo., to Cleve- 


pounds 
jand, C 

I ani S. M-7204, Cigarette Paper— 
spotswood, N.J. to N.Y. and N.J., the 
commission, Board of Suspension, sus- 
pended from April 21 to and including 
November 20, schedules as published in 
item 5 of MF-I.C.C. No. 3 of Willard D. 
Jayne and William E. Jayne, Jr., doing 
pusiness as Jayne’s. The suspended 
schedules propose to establish reduced 
motor common carrier commodity rates 
on cigarette paper, uncut, between Spots- 
wood, N.J., and New York City, N.Y., and 
Jersey City, N.J., on domestic and export 
traffic, in less truckload and truckload 
quantities, in lieu of higher class rates. 


I. and S. M-7205, Frozen Fish—Cleve- 
land, O., to Ill., Ind., and Mich., the Com- 
mission, Board of Suspension, suspended 
from April 21 to and including Novem- 
ber 20, schedules published in tariff MF- 
10.C. No. 16 of Michigan Refrigerated 
Trucking Service, Inc., Detroit, Mich. 
The suspended schedules proposed to es- 
tablish new stopping in transit provisions 
in connection with commodity rates on 
frozen fish, minima 10,000 and 20,000 
pounds, from Cleveland, O., to Chicago, 
Ill, Detroit, Mich., Indianapolis, Ind., 
and other points in Michigan, Illinois 
and Indiana. The schedule would allow 
up to three stops at a charge of $7.50 
a stop. 

I. and S. M-7206, Storage Charges and 
Arrangements — Perishable Freight, the 
Commission, Board of Suspension, sus- 
pended from April 22 to and including 
November 21, schedules published in sup- 
plement No. 9 to tariff MF-I.C.C. No. 
A-105 of Eastern Central Motor Carriers 
Association, agent, Akron, O. The sus- 
pended schedules propose new arrange- 
ments and charges for the storage and 
protection of perishable freight by car- 
riers on interterritorial traffic between 
Central Territory and Trunkline and New 
England territories. 


I. and S. M-7207, Iron and Steel—Be- 
tween Weirton, W.Va., and Columbus, O., 
the Commission, Board of Suspension, 
suspended from April 22 to and including 
November 21, schedules published in tariff 
MF-I.C.C. No. 5 of Carl Humes, doing 
business as Humes Transfer, Steubenville, 
O. The suspended schedules proposed to 
reduce the rate on iron and steel articles, 
minimum 32,000 pounds, between Weir- 
ton, W.Va., and Columbus, O., from 31% 
and 38 cents to 30 and 36 cents. 


I. and S. M-7208, Plastic Articles— 
Richmond, Ind. to Cambridge, O., the 
Commission, Board of Suspension, sus- 
pended from April 25 to and including 
November 24, schedules published in sup- 
plement No. 28 to MF-I.C.C. No. 776 of 
Central States Motor Freight Bureau, 
Inc., agent. The suspended schedule pro- 
posed to establish new and reduce motor 
coinmon carrier commodity rate, mini- 
mum 12,000 pounds, on plastic articles, 
N.O.1., from Richmond, Ind., to Cam- 
bridge, O. 

and S. M-7209, Aluminum Pigs, Etc.— 
New Orleans to Iowa and Wisconsin, the 
Ccmmission, Board of Suspension, sus- 
pended from April 22 to and including 
N-vember 21, schedules published in 
Sv »plements Nos. 85 and 87 to MF-L.C.C. 
N . 593 of Southern Motor Carriers Rate 
C nference, agent, Atlanta, Ga. The sus- 
Pp ided schedules proposed to establish 
Nn v motor common carrier commodity 


r ces on aluminum blooms, billets, pigs, 
S..bs, etc., minimum 30,000 pounds, from 
h>w Orleans, La., to Des Moines, Ia., and 


other Iowa points, and to Green Bay and 
other points in Wisconsin. 

I. and S. M-7210, Flour Compound— 
Ellicott City, Md., to Carlotte, N.C., the 
Commission, Board of Suspension, sus- 
pended from April 22 to and including 
November 21, schedules as published in 
supplements Nos. 10 and 15 to Southern 
Motor Carriers Rate Conference, agent, 
MF-I.C.C. No. 764, and supplement No. 
55 to R. S. Cooper, agent, MF-I.C.C. No. 
406. The suspended schedules propose 
to establish reduced motor common Car- 
rier minimum weights for account of 
Johnson Motor Lines, Inc., Hennis 
Freight Lines, Inc., G. N. Childress Trans- 
portation Co., G. N. Childress, dba, and 
Carolina-Virginia Freight Lines, Inc., 
from Ellicott City, Md., to Charlotte, N.C. 

I. and S. M-7211 Assembling and Dis- 
tribution Rates—Jess R. Neufeld, the 
Commission, Board of Suspension, sus- 
pended from April 25 to and including 
November 24, schedules published in tar- 
iff MF-I.C.C. No. 3 of Jess R. Neufeld, 
New York, N.Y. The suspended sched- 
ules propose to establish new motor com- 
mon carrier assembling and distribution 
class rates applicable between New York, 
N.Y., and numerous points in New Jersey. 


I. and S. M-7212, Manufactured To- 
bacco—Louisville to Cincinnati, the Com- 
mission, Board of Suspension, suspended 
from April 25 to and including November 
24, schedules published in supplement No. 
28 to tariff MF-I.C.C. No. 776 of Central 
States Motor Freight Bureau, Inc., agent, 
Chicago, Ill. The suspended schedules 
propose new motor common carrier com- 
modity rates on cigars, cigarettes and 
manufactured tobacco, minimum 20,000 
pounds, from Louisville, Ky. to Cincin- 
nati, O. 

I. and S. M-7213, Fertilizer—St. Louis, 
Mo., to points in Iowa, the Commission, 
Board of Suspension, suspended from 
April 25 to and including November 24, 
schedules published in tariff MF-I.C.C. 
No. 7 of G. H. Wolter, doing business as 
P. & W. Truck Line, Albia, Ia. The sus- 
pended schedules propose new motor 
common carrier commodity rates on fer- 
tilizer compounds, in bags, minimum 32,- 
000 pounds, from St. Louis, Mo., and 
points grouped therewith to points in 
Iowa, to apply in lieu of higher class 
rates. 

I. and S. M-7214, Glassware—Alton 
and E. St. Louis, Ill., to Iowa, the Com- 
mission, Board of Suspension, suspended 
from April 25 to and including November 
24, schedules published in supplement 
No. 3 to MF-I.C.C. No. 6 of Hannibal- 
Quincy Truck Lines, Inc., Hannibal, Mo. 
The suspended schedules propose to re- 
duce the minimum weight from 20,000 
to 15,000 pounds in connection with com- 
modity rates on bottles, carboys, demi- 
johns, etc., one gallon or less in capacity, 
from Alton and East St. Louis, Ill., to 
Fairfield, Oskaloosa and Ottumwa, Ia. 


I. and S. M-7215, Mixed Shipments 
Rule—From and to Eastern Territory, 
the Commission, Board of Suspension, 
suspended from April 25 to and includ- 
ing November 24, schedules published on 
first revised page No. 22 to tariff MF- 
I.C.C. No. 12 of C. E. McBride, doing 
business as Colonial Fast Freight Lines, 
Birmingham, Ala. The suspended sched- 
ules propose a rule governing mixed 
truckload shipments which would pro- 
vide that the truckload minimum weight 
of such shipments would be lowest 
weight applicable to any article in the 
shipment. 

I. and S. M-7216, Paper Wrappers— 
Cincinnati to Louisville, the Commission, 
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Board of Suspension, suspended from 
April 25 to and including November 24, 
schedules published in supplements Nos. 
6 and 7 to MF-I.C.C. No. 119 of Ziffrin 
Truck Lines, Inc., Indianapolis, Ind. The 
suspended schedules propose a reduced 
motor common carrier commodity rate 
on paper wrappers, N.O.I., minimum 
weight 20,000 pounds, from Cincinnati, 
O., to Louisville, Ky. 

I. and S. M-7217, Mixture Rule—Co- 
lonial Fast Freight Lines, the Commis- 
sion, Board of Suspension, suspended 
from April 25 to and including Novem- 
ber 24, schedules published in tariff MF- 
I.C.C. No. 17 of C. E. McBride, doing 
Business as Colonial Fast Freight Lines, 
Birmingham, Ala. The suspended sched- 
ules propose a rule governing mixed 
truckload shipments which would pro- 
vide that the truckload minimum weight 
would be the lowest weight applicable to 
any article in such mixture. 

I. and S. M-7218, Flooring—Lancaster, 
Pa., to Virginia, the Commission, Board 
of Suspension, suspended from April 25 
to and including November 24, schedules 
published in supplement No. 7 to MF- 
I.C.C. No. 422 of R. S. Cooper, agent, 
Greensboro, N.C. The suspended sched- 
ules propose to establish reduced motor 
common carrier commodity rates on cer- 
tain flooring and tile, minimum 28,000 
pounds, from Lancaster, Pa. to Bristol, 
Richmond, and Roanoke, Va., and Wash- 
ington, D.C. 

I. and S. M-7219, Small Shipments 
Reductions—Hershey, Pa. to N.C. and 
S.C., the Commission, Board of Suspen- 
sion, suspended from April 25 to and 
including November 24 schedules pub- 
lished in supplements Nos. 2, 5, 9 and 
10 to joint tariff MF-I.C.C. No. 764 is- 
sued by Southern Motor Carriers Rate 
Conference, agent, Atlanta, Ga. The 
suspended schedules propose reduced 
less-than-truckload commodity rates on 
candy and confectionery and on choc- 
olate syrup, from Hershey, Pa., to num- 
erous points in North and South Caro- 
lina. 


I. and S. M-7220, Cheese and Sandwich 
Spreads—lIllinois to Oklahoma, the Com- 
mission, Board of Suspension, suspended 
from April 23 to and including November 
22, schedules published in supplement No. 
110 to MF-I.C.C. No. 237 of Middlewest 
Motor Freight Bureau, agent, Kansas 
City, Mo. The suspended schedules pro- 
pose new and reduced motor common 
carrier commodity rates on cheese, in- 
cluding cheese food, from Joliet, Ill., to 
Muskogee, Okla.; and on sandwich 
spreads, including cheese spreads, from 
Dixon, Elgin and Freeport, Ill., to certain 
points in Oklahoma. 

I. and S. M-7221, Fibreboard Boxes— 
Clinton, Ia., to Chicago, Ill., the Commis- 
sion, Board of Suspension, suspended 
from April 26 to and including November 
25, schedules published in supplement 
No. 27 to MF-I.C.C. No. 775 of Central 
States Motor Freight Bureau, Inc., agent. 
The suspended schedules propose to es- 
tablish new reduced motor common car- 
rier commodity rate on fibreboard boxes, 
without wooden frames (paper boxes) 
other than corrugated, knocked down, 
flat or folded flat, from Clinton, Ia., to 
Chicago, Ill. 

I. and S. M-7222, Crude Rubber—New 
York to Providence, the Commission, 
Board of Suspension, suspended from 
April 26 to and including November 25, 
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schedules published in supplement No. 11 
to tariff MF-I.C.C. No. 8 of Charles Noed- 
ing Trucking Co., Inc., Bronx, N.Y. The 
protested schedules propose to establish 
reduced motor common carrier commod- 
ity rates on crude rubber from New York, 
N.Y., to Providence, R.I., and in connec- 
tion therewith new provisions for the 
absorption of loading charges. 


I. and S. M-7223, Mineral Wool—East 
and South, the Commission, Board of 
Suspension, suspended from April 26 to 
and including November 25, schedule 
published in supplement No. 21 to MF- 
I.C.C. No. 389 of R. S. Cooper, agent, 
Greensboro, N.C. The suspended sched- 
ule proposes to establish new exceptions 
ratings on mineral wool, in mixed volume 
shipments with roofing and building 
materials, 


I. and S. M-7224, Proportional Class 
Rates—Chicago and Indiana, the Com- 
mission, Board of Suspension, suspended 
from April 26 to and including November 
25, schedules published in tariff MF- 
I.C.C. No. 796 of Central States Motor 
Freight Bureau, Inc., agent, Chicago, 
Ill. The suspended schedule proposes to 
establish new proportional class rates 
applicable between Chicago, Ill. and Eik- 
hart, Michigan City, Mishawaka, and 
South Bend, Ind. 

I. and S. M-7225, Flavoring Syrup— 
St. Louis, Mo., to Indiana, the Commis- 
sion, Board of Suspension, suspended 
from April 26 to and including Novem- 
ber 25, schedules published in supple- 
ments Nos. 17 and 23 to tariff MF-I.C.C. 
No. 790 of Central States Motor Freight 
Bureau, Inc., Chicago, Ill. The sus- 
pended schedules propose a _ reduced 
motor common carrier commodity rate 
on flavoring syrup, minimum 25,000 
pounds, from St. Louis, Mo., to Terre 
Haute, Ind. 


I. and S. M-7226, Pickup Allowance at 
Columbus, O., the Commission, Board of 
Suspension, suspended from April 26 to 
and including November 25 schedules 
published in supplements Nos. 116 and 
102 to tariffs MF-I.C.C. Nos. 205 and 
240 (Central States Motor Freight Bu- 
reau, Inc., series) of Middlewest Motor 
Freight Bureau, Inc., agent, Kansas City, 
Mo. The suspended schedules propose 
an increase to 10 cents a 100 pounds, in 
lieu of the present allowance of five 
cents for pickup at Columbus, O. 

I. and S. M-7227, Fresh Meats— Dubu- 
que, Ia., to Conn., Mass., N.J., N.Y., the 
Commission, Board of Suspension, sus- 
pended from April 26 to and including 
November 25, schedules published in tariff 
MF-I.C.C. No. 4 of Rowley Interstate 
Transportation Co., Inc., Dubuque, Ia. 
The suspended schedules propose to es- 
tablish new motor common carrier com- 
modity rates on fresh meats, minimum 
weight 30,000 pounds, from Dubuque, Ia., 
to named points in Connecticut, Massa- 
chusetts, New Jersey and New York. 

I. and S. M-7228, Chemicals—Linden, 
N.J., to Trunk Line, the Commission, 
Board of Suspension, suspended from 
April 27 to and including November 26, 
schedules published in supplement No. 
3 to MF-I.C.C. No. 17 of B. and F. 
Trucking Co., Inc., Linden, N.J. The sus- 
pended schedules propose new motor 
contract carrier commodity and mileage 
minimum rates and charges, minima 
20,000, 25,000 and 30,000 pounds, from 





Jersey, New York and Pennsylvania. 


COMMISSION ORDERS 





I. & S. 6356, Aluminum—Tex. to McCook, 
Ill. Suspension order of Mar. 2 vacated and 
proceeding discontinued as of Apr. 25. 

* ~ 


MC-3753, Sub. 11, A.A.A. Trucking Corp. 
Extension—Bulk Flavoring Syrup; MC-48388, 
Sub. 34, J. E. Faltin Motor Transportation, 
Inc., Extension—Same. Petition of P. B. 
Mutrie Motor Transportation, Inc. for re- 
consideration and vacation of order of Nov. 
17, 1954, denied. 

” 7 > 

MC-22454, Sub. 344, Nu-Car Carriers, Inc., 
Extension—Exton, Pa. Petition of Howard 
Sober, Inc. for reconsideration of order of 
Jan. 3, dismissed. 

* * * 

MC-35358, Sub. 11, Berger Transfer and 
Storage, Inc., Extension—Additional Com- 
modities. Petition of Trans American Van 
Service, Inc. for reconsideration denied. 

sd * * 


MC-61825, Sub. 13, Roy Stone Transfer 
Corp. Extension—Roanoke Gateway. Petition 
of Bell Lines, Inc. for reconsideration or, in 
the alternative, oral argument or further 
hearing, denied. 

- * a 

MC-89778, Sub. 36, Baggett Transportation 
Co. Extension—Crane, Ind.—Earle, N.J.; MC- 
89778, Sub. 51, Same, Extension—Portsmouth, 
Va., Area; MC-89778, Sub. 54, Same, Exten- 
sion—Va., N.C. Area. Petitions of Trunk 
Line and Central Territory railroads, and 
Riss & Co., Inc. for reconsideration denied. 

7 a = 

MC-89913, Sub. 1, Frisco Transportation 
Co. Extension — Joplin-Miami; MC-89913, 
Sub. 2, Same, Extension—Hugo to Paris; 
MC-89913, Sub. 3, Same, Extension—Joplin- 
Carthage; MC-89913, Sub. 5, Same, Exten- 
sion—Memphis-Blytheville; MC-89913, Sub. 6, 
Same, Extension — Memphis-Walnut Ridge; 
MC-89913, Sub. 10, Same, Extension—Blythe- 
ville-Lake City; MC-F-578, Frisco Transpor- 
tation Co.—Purchase — Joseph D. Cooper; 
MC-F-618, Same — Purchase — John Hamm; 
MC-F-619, Same—Purchase—J. A. Rose; MC- 
F-678, Same—Purchase—Joseph W. Parker; 
MC-F-679, Same — Purchase — Louis Tolson. 
Applicant’s petition for reconsideration de- 
nied. 

> * > 

MC-103880, Sub. 110, Producers Transport, 
Inc., Extension—Midland, Mich. Applicant’s 
petition for reconsideration denied. 

* % * 

MC-105556, Sub. 19, Houck Transport Co.; 
MC-112145, Sub. 1, Charles Spurling; MC- 
114019, Sub. 1, Emery Transportation Co. 
Applications dismissed at applicants’ re- 
quests. 

* * oh 
MC-110525, Sub. 209, Chemical Tank Lines, 
Inc., Extension—Hopewell, Va. Applicant's 
petition for reconsideration denied. 
* oe * 


MC-111812, Sub. 7, Midwest Coast Trans- 
port, Inc., Extension—Frozen Foods MC- 
111812, Sub. 8, Same, Extension—Reno, Nev., 
and Calif. Points; MC-111812, Sub. 12, Same, 
Extension—Austin, Minn.; MC-111812, Sub. 
14, Same, Extension—Fremont, Neb.; MC- 
111812, Sub. 16, Same, Extension—Fort Dodge, 
Ia. Petition of Class I Western Rail Car- 
riers, et al., for reconsideration denied. 

Tk * * 
MC-114277, Tore Samuelson Contract Car- 


rier Application. Applicant’s petition for 
reconsideration denied. 


* * * 
Respondents having canceled suspended 
schedules under special permission, the 


Commission has issued an order discontinu- 
ing the proceedings in the following: 

I. & S. M-6209, Alcoholic Liquors—Cin- 
cinnati to East. 

I, & S. M-6407, Class Rates—Miller’s Motor 
Freight Service. 

I. & S. M-6723, Foil or Wrappers—St. Louis 
to West Nyack, N.Y. 

I. & S. M-6747, Tires and Grips—Carey, 
O. to Exeter, Pa. 

I. & S. M-6755, Lanters—Syracuse, N.Y. to 
Philadelphia, Pa. 

I. & S. M-6801, Arbitraries—New York and 
New England. 

I. & S. M-6819, Cartons & Waste Paper— 
North Bergen to Conn, & Mass. 

I. & S. M-6873, Extract—Eastern Points to 
Wood River, Ill. 

I. & S. M-6881, Cord, Fabric and Yarn— 
Laurel Hill, N.C. to East. 


Linden and Carteret, N.J., to points in 
Connecticut, Delaware, Maryland, New 


TRAFFI: Wort 






I. & S. M-6889, Iron & Steel 

Moines & Ill. Points. 
I. & S. M-6907, 

Chicago, Ill. 
I. @& 6. 


Deg 


Veal—Edgar, Ss. to 
M-6957, Boilers—Utica, Y 
Detroit, Mich. 

I. & S. M-6959, Florist Supplies- 


- to 


& 
Brooks Express. J. 

I. & S. M-7013, Pumps—Betwee Cali 
and Portland, Ore. ‘ 

I. & S. M-7079, Brass, Bronze or ©: pper— 
N.J. and N.Y. to Pa. 

ae * * 

MC-F-763, Pacific Motor Truckir Co. 
Control—Pacific Truck Express; MC-!-1igg9 
Same — Merger — Same; MC-F-1899. Pacific 
Truck Express — Purchase — Cecil Harker 
Second petition of Salem Navigation Co, 
et al., for reconsideration and further hear. 
ing denied. 

* x ck 
MC-F-5699, Schroder’s Express—Investiga- 


tion of Control—Cincinnati and Le! 


anon 
Express; MC-FC-56689, Schroder’s Express, 
Inc., Transferee, and Schroder’s Express, 
Transferor. Investigation in MC-F-5699 dis- 


continued. Transfer to transferee of certif- 
cates in MC-35540 and Sub. 4, issued to 
transferor, authorized subject to condition, 
effective Mar. 31. 


cd a oa 
No. 30891, United States of America y. 
G. N., et al. Complainant’s petition for 


reargument and reconsideration denied. 
* * * 


No. 31230, General Chemical Division, Allie 
Chemical and Dye Corp. v. A. T. & S. F, 
et al. Request for oral argument denied. 

* * * 


No. 31275, Universal Carloading & Dis- 
tribution Co., Inc. v. A. T. & S. F., et al. 
Complainant’s petition for reconsideration 
denied. 

* ~ * 

MC-64932, Sub. 140, Rogers Cartage Co,, 
Extension—Ficklin, Ill. Applicant’s petition 
for reconsideration denied. Proceeding re- 
opened on Commission’s own motion for 
further hearing at a time and place to be 
fixed. Matter referred to Division 5 for 
consideration and disposition. 

oa * a 


MC-F-5438, Milo H. Barber — Control; 
Barber Transportation Co.—Purchase—W. E. 
Vines; MC-97699, Sub. 2, Barber Transporta- 
tion Co., Common Carrier Application. Peti- 
tion of Buckingham Transportation, Inc. for 
reconsideration of report and order of Sept. 
20, 1954, denied, and order of Sept. 20, 1954, 
as modified by order of Mar. 24, made effec- 
tive as of Apr. 4. 

~ * * 

MC-FC-57061, Rocky Mountain Transfer 
and Storage Co., Transferee, and W. R. Hall 
Transportation and Storage Co., Transferor. 
Time for exercising authority granted by 
order of July 20, 1954, further extended to 
May 17, 1955. 

% * + 

I. & S. 6361, Increased Switching at Knox- 
ville, Tenn. Order of Mar. 10 vacated, and 
proceeding discontinued as of Apr. 28. 


bol * 

MC-93910, Sub. 5, L. W. Kloppenburg; 
MC-93910, Sub. 9, Same Extension—Soap 
and Defined Soap Products. Applicant's 
petition for interpretation of permit in MC- 
93910, Sub. 5, and dismissal of Sub. 9 
application denied. 

* = = 

MC-105320, Sub. 19, William E. Van Zile 
Extension—Madison, Wis. Proceeding re- 
opened for reconsideration on present record. 

7 x * 

MC-106647, Sub. 25, Clark Transport Co. 
Extension—S.D. Proceedings reopened for 
reconsideration on present record. 

oa * * 

MC-F-5729, Merchants Motor Freight, Inc., 
et al. v. Bruce Motor Freight, Inc., et al. 
Defendants’ motion to dismiss complaint 
overruled. 

om * a 

No. 31704, Cherrydale Cement Block Co., 
Inc. v. B. & O., et al. Defendants’ petition 
for dismissal of complaint denied. 

* * a 


Applicants having requested dismissal of 
their applications, the Commission has issued 
orders dismissing the applications in the 
following: 

MC-263, Sub. 69, Garrett Freightlines, Inc. 

MC-11220, Sub. 59, Gordons Transports, Ic 

MC-103729, Sub. 2, J & S Delivery Service. 

MC-106398, Sub. 26, National Trailer Con- 
voy, Inc. 

MC-107544, Sub. 26, Lemmon Transpc't 
Co., Inc. 

MC-113482, Sub. 2, G. F. Ardery Oil Tran - 
port. 

MC-115070, Pearson Transport, Inc. 
MC-115088, Silverdale Fuel & Transfer C 
ca * > 
MC-61265, 
Truck Lines, Inc., 


Extension — Alternat 
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-70296, Sub. 2, Pittsburgh-Latrobe 
ress Extension — Westmoreland 
iC-114098, Sub. 2, Lowther Truck- 


route; M 
yotor E 
county; 












ing CO., tension—Alternate Routes. Appli- 
vations © smissed because applicants failed 
*) file v rified statements containing evi- 
jence rel.cd upon in support of their appli- 
cations. a " o 

mco-655°0, Mushroom Transportation Co., 
inc. Protestants’ request for formal hearing 
senied. Order of June 10, 1954, approving 
suance Of a modified certificate vacated. 
jpplicant’s letter-petition for modification 






of certificate denied. 
* * * 

MC-106379, Sub. 22, Gulf Southwestern 
transportation Co, Extension — Sulphur. 
Efective date of recommended order stayed 
yending further order of Commission. 

, * * * 

mc-111350, Sub. 1, Liquid Transit, Inc., 
gxtension—O. and Pa.; MC-111350, Sub. 2, 
same, Extension — Geneva, O.; MC-111350, 
sub. 5, Same, Extension—Cleveland, O.; 
MC-111350, Sub. 7, Same, Extension—Wheel- 
ing, W.Va.; MC-77424, Wenham Transpor- 
tation, Inc. Common Carrier Application; 
MC-77424, Sub. 1, Same, Extension—Macomb 
County; MC-77424, Sub. 3, Same, Extension— 
Wheeling; MC-77424, Sub. 4, Same, Extension 
_Direct Service. Proceedings reopened for 
further hearing at a time and place to be 
fixed. 
















* * * 

MC-115160 TA, Lawrence Transportation 
co. Applicant’s petition for reconsideration 
of order of Feb. 8, denying ‘temporary au- 
thority, denied. 







os * * 
MC-C-1544, Western-Pacific Container Di- 
vision of Stauffer Chemical Co. v. Navajo 
Freight Lines, Inc., et al. Complaint dis- 
missed at complainant’s request. 
* + ~ 


I. & S. M-4904, Printing Paper from Luke, 
Mda.; I. & S. M-4755, Paper, Pulpboard— 
fom Luke, Md.; MC-C-1512, Printing Paper, 
Pulpboard, Etc.—from Luke, Md.; No. 31335, 
Printing Paper and Pulpboard—from Luke, 
Md. and Piedmont, W.Va. Petitions of 
certain motor carrier respondents and of rail 
carrier respondents for discontinuance of 
proceedings, denied. 

ok + . 


MC-F-5498, E. S. Wheaton Control; 
Wheaton Van Lines, Inc.—Purchase (Portion) 
—Oliver W. Carleton. Proceeding reopened 
for reconsideration on present record. 

* a *” 

MC-F-5758, Laurence Cohen Control; 
Navajo Freight Lines, Inc.—Control and 
Merger—F & S Transit Co., Inc. Temporary 
authority granted by order of Oct. 29, 1954 
to remain in effect until permanent author- 
ity application is finally determined. 

a * * 


MC-F-5786, Ernest and Robert L. Browning 
—Purchase (Portion)—Schien Truck Lines, 
Inc. Application denied because applicants 
have failed to submit evidence sufficient to 
permit a determination of application on 
its merits. 






























* * * 


MC-F-5809, Louis J. Hughes and A. J. 
Willenborg—Control; C & D Motor Delivery 
Co—Purchase—Jess Wilson (James E. Cov- 
ington, Receiver). Temporary authority 
granted by order of Oct. 26, 1954, to remain 
in effect until permanent authority appli- 
cation is finally determined. 

* * * 


MC-F-5827, Allied Van Lines, Inc.—Pur- 
chase—Dane & Murphy, Inc., et al. Proceed- 
ing reopened for reconsideration on present 
record. Fourth appearing and first order- 
ing paragraphs of order of Feb. 15 modified. 

* * * 


Jay Ottinger Extension— 
Request for oral argument denied. 
a * * 


No. 30967, Park Drop Forge Co. v. P. & L. E., 
et al. Complainant’s motion to reopen pro- 
ceeding for reconsideration, and consolida- 
tion and disposition with No. 31155, Defini- 




















W-922, Sub. 1, 
Vessels. 















tion of Plates and Sheets, and I. & S. 6128, 
Iron or Steel Plates—Definition, overruled. 
oa * 7 
No. 31733, Cellulose and Paper Convert- 






ine Co., Inc. v. Reading Co., et al. Defend- 
ants’ motion to dismiss a portion of com- 
Plaint overruled. 








* * * 


1 & S. 6287, Aluminum Rods—Arvida, Que. 
to Chattanooga, Tenn. Proceeding discon- 
Urued because respondents under special 
be-mission filed schedules effective Mar. 14, 
and later, canceling schedules under sus- 
persion. 












* * * 


& S. 6354, Engines, Etc.—Conn., N.J.. to 
Olla. Order of Mar. 1 vacated as of Apr. 













30, 
schedules designated, but proceeding of 
investigation of schedules to continue in 
effect. 


insofar as it suspended operation of 


* * ck 

MC-7746, Sub. 54, United Truck Lines, Inc., 
Extension—Pasco, Wash. Applicant’s peti- 
tion for reconsideration, or further hearing 
denied. 

* a ZS 

MC-11620, Sub. 13, George Busse Exten- 
sion—Oleomargarine. Applicant’s petition 
for reconsideration denied. 

ok oe * 

MC-27962, Sub. 7, Craun Transportation, 
Inc., Extension—Luckey; MC-107134, Sub. 6, 
Highway Transportation Corp. Extension— 
Same. Petitions of applicants and National 
Gypsum Co. for reconsideration denied. 

* a * 


MC-30605, Santa Fe Trail Transportation 
Co.—Petition for Modification of Certificate. 
Proceeding reopened for reconsideration on 
present record. Applicant’s petition denied 
in all other respects. 

* * 

MC-41601, Sub. 29, Converse Trucking 
Service; MC-114106, Sub. 6, Maybelle Trans- 
port Co.; MC-114938, Odegaard Transport. 
Applications dismissed at applicants’ request. 

* * * 


MC-60108, Holley’s Inc. Applicant’s peti- 
tion for reconsideration of order of Dec. 9, 
1954, and find that certificate may be 
amended to include additional grandfather 
rights, denied. 

* oe * 

MC-94265, Sub. 15, Bonney Motor Express, 
Inc., Extension—Cudahy, Wis. Application 
amended by eliminating certain authority. 
Findings on sheet 10 of report of Aug. 9, 
1954 modified by eliminating this authority. 
In view of action taken further hearing is 
no longer necessary and will not be held. 

x * * 


MC-109533, Sub. 3, Overnite Transporta- 
tion Co. Extension — Elimination Monroe 
Gateway. Applicant’s petition for amend- 
ment of application and _ reconsideration 
denied. 

* ke * 


MC-111231, Sub. 14, Jones Truck Lines, 
Inc., Extension — Hoxie, Ark. — Alternate 
Route. Joint petition of Class I South- 
western rail carriers and St. Louis-San 
Francisco Ry. Co. for reconsideration by 
Commission en banc and oral argument, 
denied. 

* * * 

MC-111472, Sub. 18, Diamond Transporta- 
tion System, Inc., Extension—12 States. Ap- 
Plicant’s objection to petition of rail car- 
riers for reconsideration overruled. 

* a * 


MC-111875, Sub. 1 TA, W. H. Crapps Motor 
Lines (Supplemental Order) Order of Feb. 3 
amended by deleting certain operating au- 
thority and substituting new authority in 
lieu thereof. 

* * * 

MC-114078, Sub. 1, Bulk Delivery, Inc., 
Common Carrier Application. Applicant’s 
petition for further hearing denied. 

oe * ak 


MC-114091, Sub. 1, Direct Transport Co. 
of Ky., Inc., Common Carrier Application. 
Applicant’s petition for reconsideration de- 
nied. 

* * * 

MC-C-1729, Middlewest Motor Freight Bu- 
reau v. American Transit Line, Inc., et al. 
Complaint dismissed at complainant’s re- 
quest. 

* a” * 

I. & S. M-6132, Fire Brick—Baltimore to 
N.J., N.Y., & Pa.; I. & S. M-6743, Merchan- 
dise Rates—C. A. Conklin Truck Line, Inc. 
Proceedings discontinued because cancella- 
tion of suspended schedules was affected 
on Apr. 4. 

ok * * 

I. & S. M-6718, Building Material—Ill., 
Ind., Mich.; I. & S. M-6812, Metal Con- 
tainers—Pittsburgh to Cleveland. Proceedings 
discontinued because cancellation of sus- 
pended schedules was effected on Mar. 29. 

* ck * 


I. & S. M-7010, Iron or Steel Tin Plate— 
N.Y. to Philadelphia. Order of Feb. 23 
vacated and proceeding discontinued as of 
Apr. 30. 

* * * 

I. & S. M-7020, Proportional Class Rates— 
Drummey Cartage Co., Inc. Respondent’s 
petition for vacation of suspension order 
denied. 

* * ok 

MC-F-5725, James S. Adams, et al.—Con- 
trol; Commercial Transport Corp.—Control— 
Commercial Petroleum & Transport Co.— 
Control — Commercial Carriers, Inc., and 
Commercial Barge Lines, Inc.; Finance 18557, 
Commercial Transport Corp. — Securities. 
Order of Apr. 5 modified to advance effective 
date from May 13 to Apr. 29. 
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ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 


17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 
effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 


I. & S. M-5207, Paper Between Seattle and 
Wash. Points. Order of Feb. 25 stayed pend- 
ing disposition of petition of Peninsula 
Truck Lines, Inc., for reopening and recon- 
sideration of order. 

* * * 


MC-F-5152, G. F. Boyd, et al.—Control; 
Boyd Truck Lines, Inc.—Purchase—Denver- 
Limon-Burlington Transfer Co.; MC-F-5382, 
Ezra Knaus—Control; Knaus Truck Lines, 
Inc.—Control and Merger—Boyd Truck Lines, 
Ine. Order of Mar. 2 stayed pending dis- 
position of applicants’ petitions for recon- 
sideration of order. 





App lications 
and Petitions 





Probe of Rail Sulphur Rate, 


Chicago to Detroit, Sought 


The Great Lakes Ship Owners As- 
sociation has asked the Commission to 
investigate the lawfulness of a reduced 
rate of $3.45 a gross ton on sulphur from 
Chicago to Detroit, Mich., applying over 
the lines of the Nickel Plate Railroad 
and the Chesapeake & Ohio Railway. 


A similar petition was filed earlier by 
the Columbia Transportation Co., seek- 
ing an investigation of the rate in ques- 
tion. Columbia told the Commission that 
the same rate had been suspended by 
the Commission in I. and S. No. 6364, 
Crude Sulphur, Chicago, Ill. to Detroit, 
Mich., as it applied over the lines of the 
Grand Trunk Western Railroad, New 
York Central Railroad and the Wabash 
Railroad (T.W., April 16, p. 39). 


In support of its petition, the ship 
owners said that “the difficulty in the 
instant proceeding results from the fact 
that railroads are permitted to perpetu- 
ate a rate war, or drive competitors out 
of business, without any obligation to 
make such action known to said com- 
petitors or the public generally.” The 
ship owners added: 

“Furthermore, it is understood that 
because of the press of business, there 
is no practical procedure by which the 
I.C.C. tiself or its staff can check on 
tariffs to determine the necessity for 
investigating such unwarranted rate re- 
ductions. 


I.C.C. ‘Neglect of Duty’ 


“Finally, it would appear that to per- 
mit this reduction to continue without 
a thorough investigation at this time 
under the facts recently made public 
would be neglect of duty of the Com- 
mission. 

“The recently discovered fact specifi- 
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cally referred to is a petition dated April 
15, 1955, received by petitioner April 18, 
1955, wherein the railroads petitioned 
for modification of the Commission’s 
order of April 11, 1952, as amended by 
its order of July 29, 1953, in Ex Parte 
No. 175, which petition of the railroads 
seeks to have the increases there grant- 
ed extended without termination date 
and without further hearing. 
“Obviously the railroads still feel they 
are in continuous need of additional 
revenue, yet they continue to make the 
reductions herein complained of.” 





Coal Organizations, Others 
Object to Making Ex Parte 


175 Increases Permanent 


Objections have been filed with the 
Commission to a motion of the rail- 
roads that the Commission make the 
surcharges authorized until Decem- 
ber 31, 1955, in Ex Parte No. 175, 
Increased Freight Rates, 1951, a per- 
manent part of the railroad general 
freight rate structure (T.W., April 
23, p. 58). 


Since the motion of the railroads did 
not ask for a further hearing but asked 
only for modification of the Commission 
orders to eliminate the expiration date 
and moved that this be done without hear- 
ing, the motion should be considered and 
disposed of according to its terms, and on 
these terms the motion should be denied, 
said the National Coal Association. 

The Southern Coal Producers’ Associa- 
tion said that “so long as the railroads 
continue to incur enormous deficits in 
their passenger, L.C.L. and certain of 
their freight operations, and continue to 
dissipate their revenues by maintenance 
of unreasonably low section 22 (of the 
interstate commerce act providing that 
government shippers might negotiate 
with the carriers for rates lower than 
those published by the carriers) rates, 
there is a serious question raised as to 
whether the railroads are being operated 
by ‘economical and efficient manage- 
ment.’ ” 

Those were among the answers to the 
motion filed by the railroads April 15, 
asking that the increases, generally 15 
per cent, be continued on a permanent 
basis. The increases were originally 
granted in 1952 as surcharges. 


The National Coal Association referred 
to its petition of March 23, asking the 
Commission for reconsideration and 
modification of the No. 175 orders with 
regard to rates on bituminous coal and 
for a separate hearing, and said it had 
been joined by numerous allied and con- 
sumer interests. 


“The railroads’ motion to modify the 
Commission orders without a hearing is 
an attempt to vitiate said petition and to 
relegate the bituminous coal industry to 
proceedings under section 1 of the act, 
contrary to the stated intent of the Com- 
mission to re-examine in this proceeding 
the reasonableness of the authorized in- 
creases,” the national association said. 

If the Commission should on its own 
motion “be disposed to reconsider elimi- 
nation or extension of the expiration 





date,” the association said, then the Com- 
mission should first set a separate oral 
hearing in this proceeding on the associa- 
tion’s petition and thereafter set a hear- 
ing on the termination date of the au- 
thorized freight increases. 


Views of Others 


The Coal Traffic Bureau of the North- 
ern West Virginia, Ohio and Western 
Pennsylvania, in its reply, said that 
proper disposition of the railroads’ motion 
as to bituminous coal demanded con- 
sideration of the National Coal Associa- 
tion’s petition. It said the relief sought 
by the railroads would incorporate these 
surcharges as ingredients of a new and 
permanent rate structure on bituminous 
coal, and that it was opposed to such 
method of prescribing a permanent rate 
structure on coal. 

The Property Owner’s Committee said 
that “giving weight to the fact that 
bituminous coal is a low-grade commod- 
ity and constitutes the greatest single 
item of traffic left to the rail carriers, it 
would be literally unconscionable to per- 
mit the railroads to continue the crush- 
ing burden upon that traffic without even 
hearing what the coal industry has to 
say about it.” 

The Structural Clay Products Institute 
said that if the Ex Parte No. 175 in- 
creases were terminated, as contemplated 
by the outstanding order in the proceed- 
ing, the railroads would retrieve sub- 
stantial tonnages of burnt clay products 
and correspondingly augment their 
freight revenues. 

The Institute asked that the motion 
be denied, or that the proceeding be 
assigned for oral hearing. 


The National Fertilizer Association, 
Inc., in its reply, said that it was the 
firm and considered belief of the associa- 
tion and of its members that the in- 
creases diverted considerable traffic from 
the rail carriers to other transportation 
agencies, and that if the increases were 
terminated, the railroads would retrieve 
substantial tonnages. 


Railroad Replies 


Meanwhile, the railroads have filed 
replies to the statements submitted in 
support of the petition of the National 
Coal Association and others. 


In answer to petitions of American 
Coke and Coal Chemicals Institute, 
American Coal Sales Association, Ameri- 
can Retail Coal Association, Clarksburg 
Coal Freight Association, Coal Traffic 
Bureau of Northern West Virginia, Ohio 
and Western Pennsylvania and the East- 
ern Bituminous Coal Association, the 
railroads said that those petitions clearly 
demonstrated that the granting of sepa- 
rate hearing or hearings would cause 
this general revenue proceeding to dis- 
integrate into a series of individual rate 
cases. 


As to a request of the Utah Coal Oper- 
ators Association for a separate hearing 
in Ex Parte No. 175 on the reasonable- 
ness and lawfulness of the rates and 
charges on bituminous coal originating 
in Utah, the railroads referred to their 
own petition and said should the rail- 
road petition be granted, the Utah as- 
sociation could, on complaint or inves- 
tigation proceeding “receive the sepa- 
rate hearing to which it conceives it is 
entitled... .” 


As to a petition of the Lignite Pro- 
ducers of North Daktoa, concurring in 
the petition of the National Coal Asso- 
ciation and asking for a separate oral 
hearing for the removal of the increases 
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Carrier Asks I.C.C. Ruling 


On Its Farm Product Rights 


Exley Produce Express, Inc., b\ a peti- 
tion in MC-114290, Exley Produce Rx. 
press, Inc., Agricultural Producis, has 
asked the Commission for an interpreta. 
tion of a portion of its certificate author. 
izing motor common carrier operations. 

The petitioner asked interpretation of 
that portion of its certificate which 
reads: “Agricultural and horticultural 
products from points and places south 
of a line drawn east and west through 
Chico, Calif., to points and places jp 
that part of Oregon and Washington 
west of the Cascade Mountains.” It re- 
quested that the aforementioned portion 
of its operating rights be interpreted to 
embrace the right to transport canned 
fruits, including cherries in brine in bar- 
rels, and canned vegetables. 















Private Truck Group Files 
Plea in ‘Piggyback’ Case 


The Private Truck Council of America, 
Inc., Washington, D.C., has announced 
the filing of a statement with the Com- 
mission in which it asserts that “any 
rail carrier which chooses to open 
trailer-on-flat-car service to _ private 
truck operators for the movement of 
their loaded or empty trailers, under 
reasonable tariff provisions, should be 
allowed to do so.” 

At the council’s office it was said that 
the statement was made in a petition 
for intervention filed by the council with 
the Commission in I. and S. No. 6340, 
Allowances for Use of Trailers. 


In that proceeding, the Commission, 
Board of Suspension, suspended from 
February 15 to and including Septem- 
ber 14, schedules published in supple- 
ment 2 to I.C.C. 245 of the Chicago & 
Eastern Illinois Railroad Co. 


The suspended schedules propose to 
establish a new allowance to shippers 
for furnishing trailers for application in 
connection with trailer-on-flat-car com- 
modity rates between Chicago and Chi- 
cago Heights, Ill., and St. Louis, Mo., and 
East St. Louis, Il. 


The council said it was supporting the 
C. & E. I. tariff which the Commission 
had suspended, “to the extent that it 
provides for an allowance to shippers for 
the use of their highway trailers in place 
of the railroad’s equipment.” It said it 
told the Commission that the provisions 
of Part I of the interstate commerce act 
“clearly authorize a railroad to make a 
reasonable allowance for facilities pro- 
vided by shippers in connection with 
transportation.” 


The council added that it “did ot 
possess the facts that would enable it to 
support the railroads’ specific allowance 
of 18% cents per 100 pounds.” 

C. & E. I. Action Praised 

The action of the Chicago & East m 
Illinois Railroad in making trailer-c.- 
flat-car service available to private c:r- 
riers has been praised by the Priv: ‘e 
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carrier Conference, Inc., as a “forward 
step in "ne highest tradition of the free 
enterpri=< system.” 

The s atement was made by the con- 
ference 2 connection with its petition to 
the Con mission for leave to intervene in 
t and S. No. 6340. This proceeding in- 
yolves provisions of a C. & E. I. tariff 
offering an allowance to shippers who 
furnish their own trailers for “piggy- 
pack” service. Although taking no posi- 
tion as to the reasonableness of the spe- 
cific amount of the allowance, the con- 
ference said it approved the tariff “in 
principle.” 

The conference said that it had stated 
its position earlier in two other I.C.C. 
cases involving trailer-on-flat-car opera- 
tions, to the effect that “piggyback” 
should be opened to all shippers whether 
they used common ‘carrier or private 
trailers. 


























Question of Intrastate Oil 


Transport Deemed Settled 


Hugh Breeding, Inc., of Tulsa, Okla., by 
a petition in Ex Parte MC-48, Determina- 
tion of Jurisdiction Over Transportation 
of Petroleum and Petroleum Products by 
Motor Carriers Within a Single State, has 
asked the Commission that it be excused 
from further participation in the investi- 
gation. 

The petitioner was one of a number of 
carriers who asked to take part in any 
general investigation ordered to deter- 
mine the extent of the Commission’s 
jurisdiction over the transportation by 
motor common and contract carriers, in 
tank trucks, within a single state, of 
petroleum and petroleum products, which 
had a prior movement by rail, pipeline, 
motor or water from an origin in a differ- 
ent state. Such an investigation was 
ordered in February (T.W., Feb. 19, p. 33, 
and March 12, p. 43). 

The petitioner said that when it filed 
its petition for intervention it was inter- 
ested in having a determination of the 
Commission’s jurisdiction over the trans- 
portation of petroleum and petroleum 
products from terminals at Fort Smith, 
Conway, and West Memphis, Ark, of a 
newly-constructed pipeline of Oklahoma- 
Mississippi River Products Line, Inc., to 
destinations within that state, by motor 
vehicle. 


It added, however, that since the filing 
of the petition, the Commission, division 
5, had released two reports in which the 
question had been determined. These re- 
ports, it said, were: MC-92983, Sub. 177, 
Eldon Miller, Inc., Extension—TIllinois, 
which included also a ruling in MC- 
111159, Sub. 8, Miller Petroleum Trans- 
porters, Ltd., Extension—Mississippi, and 
MC-111170, Sub. 15, Wheeling Pipe Line, 
Inc., Extension, Arkansas. 


“The decision in the Wheeling Pipe 
Line case,” said the petitioner, “deals 
squarely with the transportation of petro- 
le:m and petroleum products within the 
State of Arkansas from the terminals of 
the recently completed pipeline of Okla- 
homa-Mississippi River Products Line, 
Inc. ... Division 5 has ruled unanimously 
that such transportation is intrastate in 
Ci aracter.” 


































Commutation Probe Sought 


The Delaware, Lackawanna & Western 
Riilroad has asked the Commission to 
ii stitute an investigation into the in- 





trastate fares on commutation traffic 
within the state of New Jersey made or 
imposed by authority of that state. 


The Lackawanna said that the refusal 
of the New Jersey Board of Public Utility 
Commissioners to permit the Lacka- 
wanna to maintain intrastate commuta- 
tion fares between points in northern 
New Jersey on the same level as the 
presently effective fares for interstate 
commutation travel between New Jersey 
and New York resulted in unreasonably 
low fares which deprived it of necessary 
revenue and caused an undue, unrea- 
sonable and unjust discrimination 
against interstate commerce. 


FINANCE APPLICATIONS 


No. 18916, New York, Chicago & St. Louis 
Railroad Co., asks authority to issue its New 
York, Chicago & St. Louis Railroad equip- 
ment trust of 1955 in the principal amount 
of $4,080,000 to provide funds not exceeding 
80 per cent of the lesser of the estimated 
or actual cost of 32 1,750-horsepower diesel 
electric road switching locomotives. 

* oe ~ 


MC-F-5961, Terminal Transport Co., Inc., 
Atlanta, Ga., asks authority to acquire con- 
trol of Johnson Freight Lines, Inc., Nash- 
ville, Tenn. 


MC-F-5962, Joseph R. Wenzel, doing 
business as River Trails Transit Lines, 
Dubuque, Ia., asks authority to acquire cer- 
tain operating rights of Jefferson Trans- 
portation Co., Minneapolis, Minn. 





* * * 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 


Commission, appears below. Applications 
for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-1124, Sub. 124, Herrin Transportation 
Co., Houston, Tex. Common carrier, over 
regular and irregular routes, transporting 
government-owned compressed gas trailers, 
loaded or empty, and compressed gas mov- 
ing in government-owned compressed gas 
trailers, from, to, and between all points au- 
thorized to be served in the performance of 
regular and alternate route operations in 
and through Ark., La., Miss., Tenn., and 
Tex., and irregular route operations in and 
through Ark., La., and Tex. 


MC-2229, Sub. 66, Red Ball Motor Freight, 
Inc., Dallas, Tex. Common carrier, trans- 
porting general commodities, including Class 
A and B explosives, but with exceptions, 
serving Owentown, Tex., as an intermediate 
points on carrier’s regular route operations 
between Tyler and Gladewater, Tex., over 
U.S. Highway 271 which is a portion of 
carrier’s regular route operations between 
Jacksonville, and Gladewater, Tex. 


MC-15167, Sub. 16, Paul F. Cullum, dba 
Cullum Trucking Co., Jersey City, N.J. Con- 
tract carrier, over irregular routes, trans- 
porting inedible fish oils, vegetable oils, sea 
animal oils, paint oils, surface coating com- 
pound solutions, including but not limited 
to alkyd resin solutions and ester gum solu- 
tions, in bulk, in tank vehicles from New- 
ark, Elizabeth, and Edgewater, N.J., to 
points in Conn., Del., Md., Mass., N.J., N.Y., 
O., Pa., R.I., Va., and D.C. Applicant would 
revoke all duplication of his existing per- 
manent authority. 


MC-17190, Sub. 4, Grover J. Lewis, dba 
L. & L. Trucking Service, Escanaba, Mich. 
Common carrier, transporting general com- 
modities, with exceptions, serving the K. I. 
Sawyer Airport, approximately five miles 
south of Sands, Mich., and the US. Air 
Force installation, adjacent to said air 
port, as intermediate or off-route points in 
connection with regular route operations be- 
tween Marquette, Mich., and junction Michi- 
gan Highwevs 553 ard 35 near Forsyth, 
Mich., over Michigan Highway 553. 

MC-18088, Sub. 23 (Petition for declara- 
tory order, interpretation, or modification of 
certificates Nos. MC-18088 and MC-18088, 
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Sub. 14 to permit return of empty used 
containers for textile products to origin 
points), Floyd & Beasley Transfer Co., Inc., 
Sycamore, Ala. Common carrier, over ir- 
regular routes, transporting: empty used 
containers for textile products, such as 
cores, tubes, cones, beams, springs, cake 
covers, socks, and other types of containers, 
from points in Tenn., Ga., Ala., and S.C., 
to points in Alabama. 

MC-18088, Sub. 24, Floyd & Beasley 
Transfer Co., Inc., Sycamore, Ala. Common 
carrier, over irregular routes, transporting 
articles and supplies used in the mainte- 
nance and operation of a textile mill, and 
materials which are ingredients of, con- 
summed in, and form a part of the finished 
product of textile mills, between points in 
Alabama, on the one hand, and, on the 
other, points in Tenn., Ga., S.C., and Ala. 

MC-26707, Sub. 5 (amended), Philip J. 
Groetken, LeMars, Ia. Common carrier, over 
irregular routes, transporting fly spray and 
mange oil shipped in cans or drums, empty 
bags and sacks, that is paper, cloth and 
burlap, and advertising material used solely 
in connection with the sale and distribu- 
tion of animal and poultry feed and fly 
spray and mange oil, from Burlington, Wis. 
to points in S.D., Neb., and Ia., and empty 
containers or other such incidental facili- 
ties used in transporting the commodities 
on return movement. 

MC-29079, Sub. 4 (amended), Brada Cart- 
age Co., Detroit, Mich. Common carrier, 
over irregular routes, transporting iron 
articles and steel articles from Gibraltar, 
Mich., to Rockford, Ill., points in O., Ind., 
and those in Illinois in the Chicago com- 
mercial zone, and damaged shipments on 
return. 

MC-29886, Sub. 80, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Com- 
mon carrier, over irregular routes, trans- 
porting automobiles, trucks and buses, in 
initial and secondary movements, in truck- 
away service, from Detroit, Mich., to points 
in Ore. and Wash. 

MC-30867, Sub. 61, Central Freight Lines, 
Inc., Waco, Tex. Common carrier, over reg- 
ular routes, transporting compressed gases, 
in bulk, when moving in government-owned 
or shipper-owned trailers, for the U.S. Gov- 
ernment or its cost-type contractor (Uni- 
versity of California), and empty gas cylin- 
ders and empty trailers, between Houston, 
Tex., on the one hand, and Dallas, Galves- 
ton, Sequin, and Port Arthur, Tex., on 
the other, between Beaumont and Orange, 
Tex., between Port Arthur and Orange, 
Tex., between junction U.S. Highway 69 and 
Texas Highway 347 northwest of Port Arthur, 
and Galveston, Tex., between Dallas and 
Beaumont, Tex., between San Antonio and 
Seguin, Tex., and between Dallas and Fort 
Worth, serving intermediate noints in cer- 
tain instances and specified off-route points, 
and to and from off-route points within 8 
miles of Houston in connection with regu- 
lar-route operations to Houston. 


MC-31444, Sub. 41 (amended), Schreiber 
Trucking Co., Inc., Pittsburgh, Pa. Com- 
mon carrier, over regular routes, transport- 
ing general commodities, with exceptions, 
serving Cumberland, Md., and the site of 
the new plant of Pittsburgh Plate Glass 
Co., three miles therefrom, as off-route 
points in connection with authorized opera- 
tions between Pittsburgh and Baltimore, 
Md. Applicant proposes to operate over U.S. 
Highway 40 between Hancock. Md., and 
Cumberland, Md., serving no intermediate 
points for operating convenience only. 


MC-31444, Sub. 42, Schreiber Trucking 
Co., Inc., Pittsburgh, Pa. Common carrier, 
over 20 alternate routes, transporting gen- 
eral commodities, with exceptions, between 
points in O., Pa., N.Y. and Md., serving ho 
intermediate points, for operating con- 
venience, in connection with authorized 
routes described in MC-31444, Sub. 1, and 
serving termini for joinder purposes. 

MC-31466, Sub. 19, Joseph Pomprowitz, 
dba L.C.L. Transit Co., Green Bay, Wis. 
Contract carrier, over irregular routes, trans- 
porting fresh meats, from, to and between 
points in Minn., Wis., Mich., Ia. and IIl.; 
and fresh meats and packing house prod- 
ucts, from, to and between points in Minn., 
Wis., and Ia. 

MC-38383, Sub. 7, Glenn Cartage Co., 
Girard, O. Common carrier, over irregular 
routes, transporting steel, steel products, 
and machinery, from Gibraltar, Mich., to 
points in Mich., O., Pa., N.Y., W.Va., and 
points in Kentucky within five miles of 
the Ohio River. 

MC-40176, Sub. 2, Clarence Bates and 
Kenneth Campbell, dba Wayne Truck Line, 
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Touristville, Ky. Common carrier, over ir- 
regular routes, transporting flooring, such 
as dressed oak, maple, ash, walnut, beech 
and other hardwood, rough lumber, and 
dressed lumber, from Cincinnati, O., to 
specified points in O., Ind., Ill., and Mich. 

MC-40861, Sub. 3 (amended), Sloan’s Mov- 
ing and Storage Co., St. Louis, Mo. Common 
carrier, over irregular routes, transporting 
gencral commodities, with exceptions, re- 
stricted to parcels not exceeding 100 pounds 
each, between St. Louis, Mo., on the one 
hand, and, on the other, points in St. Louis 
and St. Charles counties, Mo., and specified 
points in Illinois. Applicant is authorized 
under MC-40861, Sub. 2, to transport general 
commodities, restricted to parcels not ex- 
ceeding 50 pounds each, over irregular routes, 
from St. Louis, O., to cities and towns in 
Illinois within 25 miles of St. Louis, and 
would agree to revocation of that authority 
upon the granting of the authority sought 
herein. 

MC-45338, Sub. 4, Chester Sayre, 
burgh, Pa. Common carrier, over irregular 
routes, transporting livestock (other than 
ordinary) and in the same vehicle with 
livestock, stable supplies and stable equip- 
ment, used in the care and exhibition of 
such livestock, mascots, and the personal 
effects of their attendants, trainers, and 
exhibitors, between points in Mich., Mo., 
Til., Ind., O., Pa., N.Y., Vt., Me., R.I., Conn., 
Mass., N.J., Del., Md., W.Va., Va., Ky., Tenn., 
S.C., N.C., Ga., Ala., Fla., Miss., Ark., La., 
and D.C. 

MC-47884 Sub. 4, (amended), V. A. Car- 
michael, Sigourney, Ia. Common carrier, 
over irregular routes, transporting fly spray; 
mange oil, shipped in cans or drums; empty 
paper bags; empty cloth bags; empty bur- 
lap bags; empty paper sacks; empty cloth 
sacks; empty burlap sacks; and advertising 
material used in connection with the sale 
and distribution of fly spray, mange oil, and 
animal and poultry feed, from Burlington, 
Wis., to points in specified counties in Iowa, 
and return with empty containers or other 
such incidental facilities used in transport- 
ing these commodities. 

MC-50069, 158, Refiners Transport & Ter- 
minal Corporation, Detroit, Mich. Common 


Pitts- 


carrier, over irregular routes, transporting 
liquid chemicals, vegetable and animal 
inedible oils. greases, tallows and acids, 


paint and paint materials, in bulk, in tank 
vehicles, from points in the Chicago (IIll.) 
commercial zone to points in Ind., Mich., 
Minn., Mo., O., Wis., and Ia., restricted 
against the transportation of benzol from 
the Chicago, commercial zone to Midland 
and Bay City, Mich. and toluol from the 
Chicago commercial zone to Midland, Mt. 
Pleasant and Bay City, Mich. 

MC-50069, Sub. 159, Refiners Transport & 
Terminal Corporation, Detroit, Mich. Com- 
mon carrier, over irregular routes, transport- 
ing acids and chemicals in bulk, in tank 
vehicles, from East St. Louis and Danville, 
Ill., to points in Ind., O., Mich., Ky., Wis., 
and St. Louis, Mo., and from East St. Louis, 
Tll.. to points in Missouri. 

MC-54435, Sub. 21, Michigan Motor Freight 
Lines, Inc., Detroit, Mich. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving Gibraltar, Mich., and points 
within two miles thereof, (including the 
plant of the McLouth Steel Co.) as off-route 
points in connection with carrier’s regular- 
route operations from Trenton, Mich., to 
Rockwood, Mich. via Fort Road; from Pon- 
tiac, Mich., over U.S. Highway 24 to junction 
U.S. Highway 25 north of Flat Rock, Mich.; 
and between Port Huron, Mich. and Cincin- 
nati, O., over U.S. Highway 25; and in con- 
nection with alternate-route operations from 
Detroit, Mich., over Wayne County Road 
383 (Allen Road) to junction Fort Road. 

MC-59264. Sub. 22, Smith & Solomon 
Trucking Co., New Brunswick, N.J. Common 
carrier, over irregular routes, transporting 
Class A and Class B explosives, between 
Baltimore. Md., and the New Cumberland 
General Depot. New Cumberland, Pa., re- 
stricted to traffic originating or terminating 
at points other than Baltimore, Md. 


MC-61628, Sub. 21, Benton Rapid Express, 
Savannah, Ga. Common carrier, over regular 
and irregular routes, transporting Class A 
and B explosives, between all points and 
over all routes presently authorized to be 
served in the nerformance of regular, alter- 
nate, and irregular route operations in and 
through Georgia and Florida. Applicant is 
presently authorized to conduct operations 
between all points and over all of the 
routes in the transportation of general com- 
modities, with specified exceptions which 
include the exception of Class A and B 
explosives, and the purpose of the applica- 
tion is to remove the restriction against 
Class A and B explosives. 


MC-64932, Sub. 175 (amended), Rogers 
Cartage Co., Chicago, Il. Common carrier, 
over irregular routes, transporting liquid 


chemicals, in bulk, in tank trucks, and dry 
chemicals, in bulk, in hopper trucks, from 
points in Marshall, Livingston, and Lyon 
counties, Ky., to points in Ill., Ind., Minn., 
O., Mo., Ky., Ia., Mich., Pa., W.Va., Ala., 
Miss., Ark., La., Kan., Okla., Tex. and Wis. 

MC-65419, Sub. 5, Armored Car Co., Inc. 
Contract carrier, over irregular routes, trans- 
porting money, including but not limited 
to currency, silver coin, minor coin, bullion, 
securities, bonds, and other articles and 
commodities of unusual value, and empty 
containers, or other such incidental facilities 
used in transporting the commodities spec- 
ified in this application between Louisville, 
Ky., and points within 150 miles thereof, 
including Louisville. If granted, applicant 
would request cancellation of its present 
authorities. 

MC-69883, Sub. 44, Associated Truck Lines, 
Inc., Grand Rapids, Mich. Application is 
directly related to MC-F-5935, wherein ap- 
plicant seeks to purchase portion of operat- 
ing rights of Beebe Transfer Co., Flint, Mich. 
Common carrier, over regular routes, trans- 
porting scrap metals, in bulk, and general 
commodities, with exceptions, between points 
in Michigan. 

MC-70451, Sub. 168, Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb. Common 
carrier, transporting Class A, B, and C ex- 
plosives, and component parts thereof, serv- 
ing an area located on Caton Road approx- 
imately 100 yards west of U.S. Alternate 
Highway 66 near Rockdale Junction, Ill. 
northwest of Joliet, Ill, as an off-route 
point, in connection with operations be- 
tween Cook County, Ill., and points in 
Buchanan, Andrew, Nodaway, Worth, Gentry, 
Harrison, and De Kalb counties, Mo., and 
Taylor, and Page counties, Ia., over US. 
Highways 24, 36, 66, and 67, Illinois High- 
ways 9, and 100, and irregular routes. 

MC-75406, Sub. 12, Superior Forwarding Co., 
Inc., St. Louis, Mo. Common carrier, trans- 
porting Class A and B explosives and general 
commodities, with exceptions, between spe- 
cified points in Arkansas, over described al- 
ternate or connecting routes for operating 
convenience only, serving no intermediate 
points, except Jones Mills, Ark., and serving 
certain termini for joinder purposes, in con- 
nection with regular route operations be- 
tween ints in Ill., Ark., and Mo. 

MC-82100, Sub. 14, Eastern Automobile 
Forwarding Co., Inc., Cheektowaga, N.Y. 
Common carrier, over irregular routes, trans- 
porting motor vehicles, in driveaway and 
truckaway service (except trailers designed to 
be drawn by passenger automobiles, in sec- 
ondary movements, between points in Conn., 
R.I., Mass., N.Y., and Vt. 

MC-92983, Sub. 119, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over irreg- 
ular routes, transporting acids, chemicals, 
and fertilizers, in bulk, in tank vehicles, and 
other special equipment, from Crystal City, 
Mo., and points within 10 miles thereof, 
including the towns of Barnhart, Danby, 
Festus, Hematite, Herculaneum, Pevely, and 
Victoria, Mo., to points in Ark., Ill., Ind., Ia., 
Kan., Ky., Minn., Neb., N.D., Okla., S.D., 
Tenn. and Wis. 

MC-102567, Sub. 44 (amended), Earl Clar- 
ence Gibbon, dba Earl Gibbon Petroleum 
Transport, Bossier City, La. Common car- 
rier, over irregular routes, transporting pe- 
troleum and petroleum products, in bulk, 
in tank vehicles, from points in Washington 
County, Miss. to points in Arkansas north 
of U.S. Highway 70. 

MC-102567, Sub. 46 (amended) Earl Clar- 
ence Gibbon, dba Earl Gibbon Petroleum 
Transport, Bossier City, La. Common carrier, 
over irregular routes, transporting petroleum 
and petroleum products, except liquefied pe- 
troleum gases, in bulk, in tank vehicles, 
from points in Webster Parish, La. to points 
in Arkansas north of U.S. Highway 70. 

MC-102616. Sub. 612, Coastal Tank Lines, 
Inc., York, Pa. Common carrier, over irreg- 
ular routes, transporting diesel-motive oil, 
in bulk, in tank vehicles, from McKees 
Rocks, Pa., to South Cheshire, W.Va. 

MC-104430, Sub. 18, Capital Transport Co., 
Inc., McComb, Miss. Common carrier, over 
irregular routes, transporting, liquid petro- 
leum wax, in bulk, in tank vehicles, from 
Baton Rouge, La., to points in Ala., Fla., Ga., 
Ky., and Miss. 


MC-108340, Sub. 6 (amended), Haney Truck 
Line, Forest Grove, Ore. Common carrier, 
over irregular routes, transporting specified 
geet between points in Wash. and 

re. 


MC-107515, Sub. 170 (amended), Refriger- 
ated Transport Co., Inc., Atlanta, Ga. Com- 
mon carrier, over irregular routes, transport- 
ing frozen foods, from points in Florida to 
points in Ala., Miss., N.C., S.C.. Tenn., and 
La., except New Orleans and Chalmette. 


MC-108586, Sub. 34 (amended), Steffke 
Freight Co., Wausau, Wis. Common carrier, 
over regular routes, transporting general 
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commodities, with exceptions, betw 


quette, Mich., and the U.S. Air | — 
stallation adjacent to K. I. Sawyer Airpor 
and the K. I. Sawyer Airport located «pprox: 
imately five miles south of Sand: Mich 
and between junction of U.S. Hig: way 4j 
and unnumbered Michigan highway east of 
Sands, and the U.S. Air Force ins: lation 
and K. I. Sawyer Airport, serving n. inter. 


mediate points. 

MC-109451, Sub. 45, Ecoff Truckir.-, Ine. 
Fortville, Ind. Contract carrier, over ir ‘ 
lar routes, transporting phosphor 


aci 

phosphoric fertilizer solution and codon 
phosphate, in bulk, in tank vehicles, from 
Fernald, O., to points in Wisconsin ind the 
lower peninsula of Michigan, acids, in bulk 


in tank vehicles, from Columbus, 0. tg 
points in Indiana, and from Hamilton, o. 
to Jeffersonville, Indianapolis, Hartsdale, ang 
Briggs (located approximately five miles 
south of Columbia City), Ind., acids ang 
chemicals and nitrogen solution, in bulk 
in tank vehicles, from the site of the plant 
of National Distillers Products Corporation 
near Ficklin, Ill., to Hartsdale, Indianapolis, 
New Albany, and Jeffersonville, Ind. 

MC-109482, Sub. 9, Bestway Freight Lines, 
Inc., Oklahoma City, Okla. Common carrier, 
over regular and irregular routes, transport- 
ing compressed gases, in bulk, when moving 
in specially constructed government-owned 
or shipper-owned trailers or semi-trailers, 
for the U.S. Government of its cost-type 
contractors, empty gas cylinders, and empty 
specially constructed government-owned or 
shipper-owned trailers, from, to and between 
all points authorized to be served in the 
performance of regular route operations in 
and through Okla., and Tex., and irregular 
route operations in and through Kan., Okla. 
and Tex. Applicant is authorized to operate 
over regular and irregular routes in the 
transportation of certain specially named 
commodities, and general commodities with 
certain exceptions, but is not specifically 
authorized to transport the commodities 
named herein. 

MC-109584, Sub. 20, Arizona-Pacific Tank 
Lines, Phoenix, Ariz. Oommon carrier, over 
irregular routes, transporting sulphuric acid, 
in bulk, in tank vehicles, from points in 
Cochise County, Ariz., to points in Grant, 
Hidalgo, Luna and Dona Ana counties, N.M., 
and El Paso County, Tex. 

MC-109689, Sub. 26, W. S. Hatch Co, 
Woods Cross, Utah. Common carrier, over 
irregular routes, transporting acids, chemi- 
cals, and fertilizer solutions, in bulk, in tank 
vehicles, from points in Calif., Nev., Utah, 
and Colo., to points in Calif., N.M., Ariz., 
Mont., Wyo., Ore., Nev., Utah., Ida., and 
Colo., with contaminated shipments of the 
above commodities on return movements. 

MC-110525, Sub. 268, Chemical Tank Lines, 
Inc., Downingtown, Pa. Common carrier, 
over irregular routes, transporting liquid 
glue, and acids and chemicals, in bulk, in 
tank vehicles, from points in the Philadel- 
phia commercial zone, to points in Ia. and 
Wis., and acids and chemicals, in bulk, in 
tank vehicles, between Charleston, Institute, 
and South Charleston, W.Va., on the one 
hand, and, on the other, points in Ia., Mo., 
and Wis. 


MC-110525, Sub. 269, Chemical Tank Lines, 
Inc., Downingtown, Pa. Common carrier, 
over irregular routes, transporting natural 
latex, and acids and chemicals, in bulk, in 
tank vehicles, from Mogadore _ (Portage 
County), O., to points in Ill., and Ind., and 
from points in Midland County, Mich., to 
points in New Hampshire. 


MC-111557, Sub. 11 (amended), Karl E. 
Momsen, dba Momsen Trucking Co., Spen- 
cer, Ia. Common carrier, over irregular 
routes, transporting fly spray and mange 
oil shipped in cans or drums, empty bags 
and sacks, that is paper, cloth and burlap, 
and advertising material used solely in con- 
nection with the sale and distribution of 
animal and poultry feed and fly spray and 
mange oil, from Burlington, Wis. to points 
in Buena Vista, Carroll, Cherokee, Clay, 
Crawford, Dickinson, Ida., Lyon, Monona, 
O’Brien, Osceola. Plymouth, Sac, Sioux and 
Woodbury counties, Ia., and Clay, Lincoln, 
Turner and Union counties, S.D., and empty 
containers or other such incidental faci! ities 
used in transporting these commoditie on 
return movement. 


MC-113333, Sub. 7, Armored Car, Inc., Yew 
Orleans, La. Contract carrier, over irres ler 
routes, transporting United States curre icy 
bonds, and securities, between the Fe: ra! 
Reserve Bank of Atlanta, located in Atle ‘ta, 
Ga., Birmingham, Ala., Jacksonville, la., 
Nashville, Tenn., and New Orleans, La. 


MC-113533, Sub. 4 (amended), L. B. Vin: ent 
Gardella, dba Gardella’s Refrigerated Exp: °ss. 
Detroit, Mich. Common carrier, over ir °8- 
ular routes, transporting Rags and re! sé, 
including old bags or bagging, old cloth 
cordage mill waste or sweepings, cotton " 
waste or sweepings, dust, rag or shoddy, | «Jr 






ae ho. A i | 
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1 6), jute mill waste, old rope, old sand, gravel, crushed stone and materials 

. ed furs and fur trimmed old cloth- used for road building, moving in dump icc NEWS 

irport pase floor covering or linoleum ref- trucks, between points in Kent and Wash- 

ppros roofing mill refuse, in bales, bun- ington counties, R.I., on the one hand, and, 

Mich” s and similar packages, from = on bs — points in that part Bae 

cca ich. to New York City, and points London County, Conn. on and east o on- 

=o New York commercial zone. necticut Highway 12. MC-C-1532, Buhr Truck Lines—Revocation 
lation 855, Sub. 4, International Transport, MC-115305, Paul W. Ferguson, Wykoff, Of Certificate. Bureau of Inquiry and Com- 


arzo, N.D. Common carrier, over ir- pliance, Interstate Commerce Commission, 


Minn. Common carrier, over irregular routes, 





routes, transporting prefabricated transporting animal feed and poultry feed, asks further hearing as to compliance with 

Inc hu es and bins, knocked down, or in from New Richmond, Wis., to points in order of Nov. 5, 1954, and revocation of 

treo. fe sections, and metal tanks, including all Mower, Fillmore, and Houston counties, certificate. 

oun component parts thereof, and equipment and Minn., those in Winona County, Minn., on 2) ee 

di a, materials incidental to the erection and com- and south of U.S. Highway 14, and Dover, MC-C-1781, Atlanta-New Orleans Motor 

— pletion of said buildings, bins and tanks, Eyota and Stewartville, Olmstead County, Freight Co., et al. v. Eagle Motor Lines, Inc. 
ad the eos a ey "en bg an MC -115309 Transport Service, Portland satin ccc om sik sata 

, transpor ’ a ’ ’ , 
om yl in foreign commerce, from Galesburg, Ore. Common carrier, over irregular routes, No. 31255, T. J. McCarthy Steamship Co. 
ton. to Tl, to points of entry in Minn., N.D., and transporting volcanic ash, volcanic ore, and v. N. Y. C., et al. Complainant asks recon- 
Ay 0. Mont. on the Canadian border. volcanic rock (volcanic materials), between sideration and reargument. 

a “ MC-113861, Sub. 4, W. H. Wooten and _ J. H. points in Deschutes County, Ore., on the * ¢ *# 

a parker, dba W. H. Wooten Transports, Mem- one hand, and, on the other, points in No. 31362, Marine Engineering & Supply 

fe his, Tenn. Common carrier, over irregular Washington. Co. v. A. & S., et al; No. 31366, Same v. 
ulk, routes, transporting anhydrous ammonia and MC-115312, R. C. Eckert, Nerstrand, Minn. L. V., et al.; No. 31435, Same v. A. & S., et al. 
Plant caustic soda (sodium hydroxide), in bulk, Common carrier, over irregular routes, trans- (Second Petition). Complainant asks re- 
ration in tank vehicles, from Woodstock, Tenn., to porting animal feed and poultry feed, from opening for further consideration. 

‘apolis, ## riorence, Mineral Springs, and McAdory, Ala. New Richmond, Wis., to points in Northfield * o* 

Applicants seek authority permitting them and Wheeling Townships in Rice County, MC-263, Sub. 68, Garrett Freightlines, Inc.; 

Lines originate shipments of these commodities Minn., and points in Warsaw and Holden MC-1849, Sub. 81. Northern Tran 

to orig p ; : sportation 
arrier the plants of Grace Chemical Co., Cardox Townships in Goodhue County, Minn. Co.: MC-43716, Subs. 18 and oo be 
re at : ; . 19, Bigge Dray 

‘sport- Hf corporation, and E. I. DuPont De Nemours age Co. Ashworth Transfer Co., et al., ask 
noving » Co., Inc., all located in the vicinity of dismissal of applicat: 

& pplications. 

cua Woodstock, Tenn., and outside the Memphis, a O 
allers ial zone. 

: Tenn., commercial z PETITIONS FOR REHEARIN ETC. MC-76987, Sub. 3, Orville C. Badger Truck- 
St-type MC-113862, Sub. 1, I. B. Nielsen, Seattle, G, ing Co., Inc., Extension—Building Materials. 
: mpty Wash. Common carrier, over irregular Capitol Motor Transportation Co., Inc., et al., 
ted or @ routes, transporting peat moss, from the ; ask vacation of report and order of Mar. 10 
etween Canadian border at or near Blaine, Wash., MC-4883, Sub. 21, Guyott Construction Co., and reconsideration. 
= the to points in Washington, and Ba Ag Inc., Extension—Berkshire County, Mass. oo ee 4 

28 in @ border at or near Blaine to- Lewiston, Ida. Rail carriers in New England Territory ask I. & S. M-7059, Beer—Between Los Angele 
regular MC-114179, Sub. 1, Kenneth Hummer, dba reconsideration and/or hearing de novo. Harbor and Calif. Hain Trucking oe 
oan Tobe Hummer, Oxford, Ia. ea = eieenees. oa ° = ™ e <- vacation of suspension order. 

ate over irregular routes, transporting ma ev- -11 5 rect ransport oO. 0 i * * * 
in the ff crages, alcoholic and nofi-alcoholic car- Inc. Common Carrier Application. Appli- MC-F-5927, David H. Ratner—Control— 
named J ponated and plain, from Milwaukee and cant moves amendment of report and order. Tompkins Motor Lines, Inc. Applicants ask 
swith @f LaCrosse, Wis., Peoria, Warsaw and Chicago, 1 Re: reconsideration of order of Mar. 28, denying 
ifically Ill, St. Louis and St. Joseph, Mo., St. Paul, MC-C-1580, Portland- Pendleton Motor temporary authority 
odities Minn., and Omaha, Neb., to points in John- ee agg ne Co., et al. v. Inland Motor ¢ * 

son, Iowa and Linn counties, Ia., with re- reight. Defendant asks reconsideration by W-1075, D 1 Towi i 

Tank turn of empty cartons and empty containers whole Commission and stay of cease and_ Ry. Co., et ro wpeg ees ot ee 
A aa or other such incidental Ses used in a order, and/or in alternative, if peti- Spit Ga 

acid, transporting such commodities, and feeds tion is denied, asks rehearing and stay of 
nts in 7 i : No. 31326, Crenshaw Bros. Produce Co., et 
rolling — from Cudahy, Wis., to points cease and desist — : al v. c. of Ga, “ al. (Second Petition) 

a. omplainants ask reopenin - 
ps _ MC-114772, —_. . Dee ane = Pg ser manne Fy heer tp tion —- present haw by rw fects ae 
n Co. ice, Inc., Hartford, Conn. ontract carrier, of Ce cate. ureau of Inquiry an om- * *  # 

; ons over irregular routes, transporting bank pliance, Interstate Commerce Commission, 
an bills, bonds, negotiable and non-negotiable asks revocation of certificate in MC-53348, Sinaia cue ae tee ee “Son 
n tank securities, notes, drafts, and other valuable and discontinuance of proceeding in MC-C- ssn. Inc. asks vacation of suspension order. 

Utah papers, except cash letters, letters of trans- 1657. 2 ge 

an, * * * 

Ariz, It collected. “between Philadsitin, Fe oe I. & S. M-6358, Electric Motors Etc.— MC-7746, Sub. 68, United Truck Lines, Inc. 
» and Hone hand, and, on the other, points in Fort Wayne, Ind. to Chicago, F & S Transit Extension—Blaine, Wash. Applicant asks 
—— Conn., Mass., N.Y. and RI. | Co., Inc. asks vacation of order of Mar. 31, epening for further hearing. 

° * 

Lines, MC-115269 (amended), Charles Burton ordering recenetaesntien. 4 seein Gum. a ‘tenn fais tai 
amie’ Wi ing Fraitland Park. Fla. Contract carrier, _ MC-F-5152, G. F. Boyd, et al—Control; Inc. Extension—Wyo. Class I rail carriers 
Wk, in over irregular routes, transporting new or Boyd Truck Lines, Inc.—Purchase—Denver- pe ere os Trunk Line Territory ask recon- 
iladel- used mobile homes, in initial or secondary ee eee Oe, Rn gy aon SIAEES ION. i ie 

. . z2ra s—C ; , 
ay a gg: A ae ie US. eaneeened Inc.—Control and Merger—Boyd Truck Lines, MC-113861, Sub. 1, W. H. Wooten and 
titute spe alg Inc. Atchison, Topeka and Santa Fe Ry. J. H. Parker Common Carrier Application. 

: ’ MC-115291, Walthall Littlepage, dba Little- Co.. et al.. ask reconsideration. Applicants ask leave to amend their applica- 
e one page Trucking Co., Tahoka, Tex. Common , ‘ tion, and e ited h 

Mo . oe ss on, a xpedited handling. 

, “” carrier, over irregular routes, transporting 

commercial fertilizer, in sacks and paper MC-F-5540, River Trails Transit Lines— 

Lines, bags, and insecticides and fungicides, powder, Lease—Jefferson Transportation Co. Appli- 
arrier, liquid and dust, in bags, barrels, boxes and cants ask extension of lease to September 
atural eee. from Houston, Fort — aa 30. ae e 
ik, in ulphur Springs, Lubbock, Corpus risti, 
ortage f El Paso, San Antonio, and Harlingen, Tex.. _ MC-107515, Sub. 90, Refrigerated Transport omy aints 
., and and Pryor, Okla., to points in a specified Co., Inc. — Extension — Chicago. Applicant, 

h.. to area of New Mexico; alfalfa meal, in sacks, ¢t al., ask reconsideration. 

ans alfalfa meal, in mem suncured * * * 
= alfalfa meal, in sacks, and dehydrated alfalfa MC-114734, Loos Trucking. Watson Bros. : . 
Bs Pellets in sacks, from Roswell and Dexter, Transportation Co., asks reconsideration. Formal Complaint Against 
equler — to points = Texas; and black strap ‘- «& * ‘I — * ki 

ane molasses, in bulk, in tank vehicles, from _FC. — 7 
4 Beaumont, Houston, Port Arthur, Sugarland, gue eee eee aoe kien Rail ‘P iggybac Rates 
uurlap, ‘orpus Christi, and El Paso, Tex., to Ros- xpress, Inc., asks reconsideration by entire Filed by M Cc ° 
1 con- well, NM. Commission, ile y otor Carriers 
on of MC-115217, Anthony DeGrosa, dba _ De- + * *¢ 3 ’ 

y and aan Trucking Co. Moonachie, NJ. Com- r & S. 8184, Oleomargarine, Cincinnati In a formal complaint filed with 
points cerrier, over irregular routes, transport- an olumbus to East; I. S. 6191, eo- ied 

Clay, ing ruber articles in coils, loose or in con- margarine, Norwalk, O. to East. Emery the Commission, the Eastern Central 
mona, —_ from Unionville, N.Y., to Trenton, Transportation Co. asks reconsideration Motor Carriers Association has al- 
x and eminzton and points in Hudson, Bergen, and/or oral hearing. pee a 
neoln, Passa Essex and Union counties, N.J., Bris- eo leged that the “piggyback” rates 
empty » Poiladelphia and Allentown, Pa. and = b : ‘ : 
ides [f New York City, and materials and supplies VC 64032, Sub. 188, Rogers Cartage Co- maintained by 13 eastern railroads 

used the manufacture and shipping of < : lawful 
€. on liber esiiiten an Gana pping consideration, in part. are unlawiul. 
a e sd * * * : 

. New on 5279, Morris Shapiro, Paterson, N.J. MC-104210, Sub. 57, Transport Co., Inc., _ The rates of these railroads, the asso 
. ’ ’ i — i - ’ . 
=e eT Mee n conxier over seeguine routes trans- Extension—Liquid Commodities. Rail pro ciation contends, are 
Peney. merci... eoueral commodities, including com-  testants ask reconsideration. “(1) Unjustly and unreasonably low 
eng ont ge Ae ee: in violation of section 1 of the interstate 
lo > ta, , weighing ore - eee 

ia., — nds, which | on gocasion may be of on” oe 3, Pn guerra ppm tn commerce act, (2) unjustly discrimina- 

a detw hes m9 Lg Fh gg ny Younger Bros., Inc., and Earl Gibbon Petro- tory in violation of section 2, (3) un- 
n = Essex ud Morris counties, N.J., on the one eum Transport ask reconsideration. duly preferential in violation of section 


nd, on the other, points in N.Y., Pa., 
ss. and Conn. 

5298, Normand J. Asseline, dba N. 
in Trucking, Westerly, R.I. Common 
over irregular routes, transporting 


hand 
RI, 


x * * 


MC-113779, Sub. 1, York Interstate Truck- 
ing, Inc. Younger Bros., Inc., and Earl 
Gibbon Petroleum Transport ask reconsidera- 
tion. 


3, and (4) disruptive of and destructive 
to safe, adequate, economical and effi- 
cient service and sound economic condi- 
tions in transportation and among the 
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several carriers in violation of the na- 
tional transportation policy.” 

The complaint was docketed at the 
Commission as No. 31768, Eastern Cen- 
tral Motor Carriers Association, Inc. v. 
Baltimore & Ohio Railroad, Delaware, 
Lackawanna & Western; Erie Railroad 
(lines east) and Erie (lines west); Le- 
high Valley; Maryland & Pennsylvania; 
New York, Chicago & St. Louis; Penn- 
sylvania; Pittsburgh & West Virginia, 
Reading; Wabash and Western Mary- 
land. 


The complaint brings into issue the 
rates published by the railroads to cover 
their trailers-on-flat-car operations be- 
tween points in Delaware, Illinois, In- 
diana, Iowa, Kentucky, Maryland, Michi- 
gan, Missouri, New Jersey, New York, 
Ohio, Pennsylvania, Virginia, West Vir- 
ginia, Wisconsin and the District of Co- 
lumbia. 


Complainant said that the movement 
of class-rated traffic in either carload, 
truckload, less-carload or less-truckload 
lots within Official Territory was for the 
most part under either the so-called No. 
28300 scale, prescribed by the Commission 
in Class Rate Investigation, 1939, 281 
I.C.C. 213, or under the No. 15879 scale 
prescribed in Eastern Class Rate In- 
vestigation, 164 I.C.C. 314 and 171 I.C.C. 
481, with the No. 28300 scale applied gen- 
erally on classification-rated traffic and 
the No. 15879 scale on exceptions-rated 
traffic by both defendants and com- 
plainant’s members. 


Class-Rate Scales ‘Departures’ 

Nevertheless, complainants said, be- 
tween certain important metropolitan 
areas in Official Territory these defend- 
ants maintained trailer-on-flat-car or 
“piggyback” class rates considerably 
lower than the truckload or volume rates 
maintained by complainant’s members 
for essentially the same service on the 
same traffic. 


Between other specified points in the 
territory, complainant said, defendants 
maintained the No. 28300 scale of class 
rates on the same type of service. De- 
fendants also applied either the No. 
28300 or No. 15879 scales on class-rated 
traffic handled in regular box car serv- 
ice with “considerably higher minimum 
weights—it is only between a certain few 
selected and important metropolitan 
areas that defendants apply lower class 
rates for a superior type of service,” 
complainant said. 


Complainant said that in addition “to 
defendants’ departure from the 15879 
and 28300 class rate scales on classifica- 
tion-rated and exceptions-rated trailer- 
on-fiat-car shipments” the Pennsylvania 
and the Maryland & Pennsylvania rail- 
roads had caused to be published re- 
duced less-carload volume class rates 
for either local or joint application be- 
tween all points on their lines on ship- 
ments of 5,000 pounds or over, and which 
were from 5 to 9 per cent lower than 
class rates on the same traffic main- 
tained by complainant’s members and 
by other railroads between the same 
points (T.W., March 26, p. 19). 


After making its allegations as to 
violations of the act, the association 
asked the Commission, after hearing 
and investigation, to enter a cease and 
desist order and to require the defend- 
ants to establish rates and charges on a 


general level no lower than those ob- 
taining under either the 15879 or 28300 
class rate scales. 


Northwest Motor Carrier 
Rate Proceeding Set for 


Prehearing Conference 


The Commission has made public 
a complaint and has announced a 
prehearing conference in @ proceed- 
ing involving a controversy over 
motor carrier rates between Port- 
land, Ore., on the one hand, and 
Seattle and Tacoma, Wash., on the 
other. 


The instant complaint, docketed as 
MC-C-1796, Portland Freight Traffic As- 
sociation, complainant, v. M. & M. Fast 
Freight, Inc., defendant, alleged that 
the defendant published reduced class 
and commodity motor carrier rates ap- 
plicable via M. & M. between Seattle- 
Tacoma, Wash., and southern Idaho 
and Utah which were unjust, unreason- 
able, unduly prejudicial to Portland and 
Vancouver, Wash., and unduly preferen- 
tial of Seattle and Tacoma. 


By an order in the proceeding, the 
Commission scheduled a prehearing con- 
ference to be held May 3 in Seattle, with 
Commissioner Clarke presiding. 


The Portland complaint referred to a 
complaint filed by the Seattle Traffic 
Association and others against motor car- 
riers parties to Pacific Inland Tariff Bu- 
reau, Inc., tariff No. 28-A, except the 
aforementioned M. & M. Fast Freight, 
Inc. This complaint was docketed as MC- 
C-1762, Seattle Traffic Association et al 
v. Consolidated Freightways, Inc., et al. 
(T.W., Jan. 29, p. 60.) In that complaint 
the Seattle complainant alleged that 
rates maintained by the defendant car- 
riers on traffic to and from all points 
east of the Cascade Mountains, on the 
one hand, and points in Oregon and 
Washington, on the other, were unduly 
preferential of Portland, and unduly 
prejudicial of Seattle and Tacoma. 


Organized Plan Alleged 


In the instant complaint, the Portland 
Freight Traffic Association said that the 
aforementioned rates of M. & M. Fast 
Freight Inc., were put into effect by 
taking independent action and were “part 
of a well organized plan and deliberate 
attempt in conjunction with the com- 
plaint of the Seattle and Tacoma inter- 
ests to obtain an equalization of rates 
with Portland and Vancouver to and 
from the southern Idaho and Utah area.” 


The complainant said that the M. & 
M. rates complained of were filed by 
Pacific Inland Tariff Bureau for M. & 
M.’s account in M. & M. Fast Freight 
tariff No. 70, MF-I.C.C. No. 70, which 
was issued January 11 to become effec- 
tive February 22. The effect of the 
provisions of the tariff, it said, was “to 
reduce all class rates and various com- 
modity rates applicable via said motor 
carrier between Seattle-Tacoma, Wash., 
and southern Idaho and Utah.” The 
Portland complainant asked for a cease 
and desist order and a prescription of 
new rates. 


The Commission’s notice of a pre- 
hearing conference said that among 
topics to be discussed would be the 
question of whether the instant proceed- 
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ing in MC-C-1796 would be he j on , 
consolidated record with MC-C- ‘769. 





Digest of Complaints 


No. 31627, Sub. 2, Missouri-Illin: 
road Co. v. Atchison, To; 
Santa Fe Railway Co. et al. 

Alleges divisions of joint rates be. 
tween complainant, on the one hand, 
and, on the other, Western Trunk Line 

Territory railroads and other railroads 

in violation of sections 1 and 15. Asks 

divisions. (Toll R. Ware, 2008 Missourj 

Pacific Building, St. Louis 3, Mo. 

oe a ~ 
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No. 31766, Continental Steel Corporation, 
Kokomo, Ind., v. Alabama Great 
Southern Railroad Co. et al. 

Alleges rates maintained on iron and 
steel articles, from points in Alabama, 

Georgia and Tennessee to points in Ar- 

kansas and Louisiana (west of the Mis- 

sissippi River) in violation of sections 1 

and 3. Asks cease and desist order and 

rates. (H. L. Armstrong, 1109 South Main 

Street, Kokomo, Ind.) 
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No. 31767, Feed Products Corporation, et 
al., Buffalo, N.Y. v. Baltimore & Ohio 
Railroad Co., et al. 

Alleges trailer-on-flat-car rates main- 
since January 6, 1947, from points in Of- 
ficial Territory to Boston, Mass., Cin- 
cinnati, O., and Buffalo, N.Y., in violation 
of sections 1, 3, 4, and 6. Asks cease and 
desist order, rates and reparation includ- 
ing on shipments moving pendente lite. 
Modified procedure ordered. (G. L. 
Phelps, 600 Munsey Building, Washing- 
ton 4, D.C.) 






















































































* * * 


No. 31768, Eastern Central Motor Car- 
riers Association, Inc., Akron, O., V. 
Baltimore & Ohio Railroad Co., et al. 


Alleges trailer-on-flat-cars rates main- 
tained by defendants between points in 
Eastern and Central territories, in viola- 
tion of sections 1, 2, 3, and of the national 
transportation policy. Asks cease and 
desist order and rates. Modified pro- 
cedure ordered. (J. E. Haydon, 207 East 
Tallmadge Avenue, Akron 10, O.) 

oo a a 

































No. 31769, The Wm. Schluderberg—T. J. 
Durdle Co., Baltimore, Md. v. Penn- 
sylvania Railroad Co. 

Alleges rates on cattle from Green- 
ville, O., to Philadelphia, Pa., and recon- 
signed to Baltimore, Md., on September 
24, 1953, in violations of sections 1 and 6. 
Asks reparation. Modified procedure or- 
dered. (George E. Morcroff, 212 Fruit 
Exchange Building, 21st Street and Penn 
Avenue, Pittsburgh 22, Pa.) 


* * * 


No. 31770, Service Supply Corporation, 
Philadelphia, Pa. v. Chicago, Mil- 
waukee, St. Paul & Pacific Railroad 
Co., et at. 


Alleges rates on machinery since Feb- 
ruary 11, 1954, from Evansville, Ind., Chi- 
cago, Ill., and Milwaukee, Wis., to Phila- 
delphia, in violation of section 1. Asks 
cease and desist order, rates and repara- 
tion of $1,001.01. Modified procedure or- 
dered. (Ralph C. Wilgus, 12 South 12th 
Street, Philadelphia, Pa.) 

* + * 





No. 31771, Summer & Co., Columbus, 0. 
v. Chesapeake & Ohio Railway. Co. 
et al. 

Alleges rates on carload shipmen 5 of 
scrap iron or steel, for resmelting  u!- 
poses only, from points in New ~ ork, 
Michigan, and Pennsylvania to va‘ ‘ous 
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j.. Official Territory, within the Diem, Mileage, Demurrage and Storage— 
‘Ona g r, period, in violation of section 1. Agreement.” (W. J. Hickey, 2000 Mass- 
62. ; «se and desist order and repara- achusetts Avenue, Washington 6, D.C.) 
$2,000. Modified procedure or- (T.W., April 16, p. 45). 
7, B. Stephen, 19 South Wells * * «# 


‘hicago, Ill.) MC-C-1793, C. A. Conklin Truck Lines, 


Inc., et al. v. Hess Cartage Co. 

Rail. io. 31773, Darling & Co., Chicago, Ml. All detetens vm —— 
ka & vy. Alton & Southern Railroad et al. ege defendant operating withou 
alleges rates on fertilizer from East Uthority in the transportation of spec- 

‘es be- st, Louis and Chicago, Ill., to destina- a apie sap a a 
hand f@ tions in Iowa, Minnesota, Missouri, Wis- S¥*V@nia : 2) ae So See, 
Line Mf consin and the upper peninsula of in violation of section 206. Asks cease 
‘lroads, J Michigan since July 26, 1954, in viola- 400 desist, order. ggg gg 
. Asks Wf tion of section 3. Asks cease and desist ae aa a sre ga a =u 
Aissour| order and rates. (John S. Burchmore, UldINg, Wwasmington 4, UL.) 


* 


1106-135 South LaSalle Street, Chicago ee ea 
3 Ill.) MC-C-1796, Portland Freight Traffic As- 
oration * * sociation, Portland, Ore. v. M. & M. 
Great § No. 31774, Ahhapee & Western Railway Fast Freight, Inc. 
Co. et al. v. Akron & Barberton Belt Alleges rates maintained by defendant 
on and Railroad Co. et al. between Seattle and Tacoma, Wash., on 


jabama, Allege control of car rental rates and the one hand, and, on the other, points 
in Ar- @ rules and regulations is exercised con- in southern Idaho and Utah, in violation 
1e Mis- @ trary to standards set forth in section of section 216. Asks cease and desist or- 
‘tions 1 @ 5a of the interstate commerce act. Asks der and rates. (Thomas J. White, c/o 
ler and modification of agreement No. 7 entitled, White, Sutherland & Parks, 1100 Jack- 
h Main @ “Association of American Railroads, Per son Tower, Portland 5, Ore.) 
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tte lite. 


Gt Rates on Pulpwood in South Proposed 


Examiner Hosmer, in Proposed Report on Further Hearing, Concludes 


: By <4 That Minimum Scale Prescribed by Division 2, Not Reduced Rates Put 
.» et al. Into Effect by Respondent Railroads Nov. 1, 1951, Should Be Adopted. 
» Maln- 

ints in 


eens Affirmance of the findings of the Line, the Frisco, the Chesapeake & Ohio, 
ational § Commission, division 2, in its prior ‘the Norfolk & Western, the Norfolk 


se and f report in No. 30958, Reduced Rates Southern and the Central of Georgia) 


d pro- : , for representative distances, in cents 
7 Hast @ C2 Pulpwood in Southern Territory per cord (the weight per cord being 


(291 1.C.C. 155, decided December 3, about 5,020 pounds), subject to minima 
1953), with the exception that the 0f 12 cords in closed cars and 15 cords 
—T. J. { minimum rates therein prescribed 1 0Pe” cars, were as follows: 


Penn- §f : rae For 50 miles, from 206 cents to 169 
~ wens Subject to a minimum of cents; 100 miles, 282 cents to 233 cents; 

oii cords instead of 15 cars for open 159 miles, 331 cents to 274 cents: 200 

recon- § °4rs, has been recommended by Ex- miles, 410 cents to 338 cents, and 250 

tember § aMiner Howard Hosmer, in a pro- miles, 461 cents to 381 cents. 

and 6. § posed report on further hearing. Prescribed Minimum Rates 


re or- : P ae ‘ a 
 wrett Examiner Hosmer showed that in the Division 2 prescribed, in the prior re- 


i Penn & Prior report division 2 had found to be port, a scale of minimum rates ranging 
unjust and unreasonable, to the extent from 118 cents per cord for distances of 
they were lower than those in a mini- 15 miles and under to 593 cents per cord 

mum scale it prescribed, reduced rates for distance of 350 miles and over 330 
ration, # on pulpwood from and to points in miles, pursuant to which the minimum 

, Mil- § Southern Territory which the respond- rates for the 50-mile distance “progres- 

silroad # ents in No. 30958 (seven named rail- sion” in the foregoing were made 172 
roads and certain of their affiliated cents a cord for 50 miles (and over 


e Feb- penies and independent short lines) 40 miles); 234 cents for 100 miles (110 
|., Chi- ade effective November 1, 1951. miles and over 90); 326 cents for 150 
Phila- ted that the Commission had re- Miles (and over 130); 410 cents for 200 
Asks the proceeding for further hear- miles (210 miles and over 190); and 461 
epara- petitions of the respondent rail- cents for 250 miles (and over 270). 
ire or- ds the Southeastern Association of In the instant proposed report, the 
b 12th id and Public Utility Commis- examiner observed that the paper con- 
and the Southern Paper Manu-_ ference urged approval of the reduced 
rs Conference (an organization rates which the respondents had estab- 
I * “ ‘ich he referred as “the paper con- lished November 1, 1951, which rates 
y ” ce", 


were termed the result of a “compromise” 
e prior report it was shown that by which it (the paper conference) of- 

e cuts effected on November 1, fered to acquiesce in increases in some 
B “0 y the respondent railroads (in- of the intrastate rates in return for re- 
‘ “ a '.2 the Southern, the Seaboard Air ductions in interstate rates and cer- 


ns of 


55 


| icc NEWS 


tain intrastate rates. The examiner said 
that, because of refusal by some state 
commissions to authorize intrastate pulp- 
wood rate increases to the levels author- 
ized by the federal Commission in gen- 
eral rate increase cases, the intrastate 
rates on pulpwood had “escaped the full 
impact of the general increases.” The 
“compromise” proposal of the paper con- 
ference was made in view of that situa- 
tion, he explained. 


Traffic ‘Diversion’ Argument 

“In urging its compromise plan,” said 
the examiner, “the conference stated 
that one of the benefits would be to ‘not 
increase the heavy diversion to trucks 
and barges.’ There is no evidence indi- 
cating that up to that time this diver- 
sion had given the southern railroads 
any concern....It was concluded in the 
prior report that ‘such large reductions 
as those made by respondents in the 
rates for distances greater than 70 miles 
were not necessary to protect rail traffic.’ 


“At the further hearing there was 
much less emphasis on truck and water 
transportation by the witnesses for the 
paper conference. Two of them, how- 
ever, asserted that their companies could 
and would substantially increase their 
water and motor shipments if the re- 
duced rates were not continued in effect. 
Also they pointed to the possibility that 
the paper companies would avoid trans- 
portation by exchanging their timber- 
lands or the wood therefrom with one 
another in such a way as to eliminate 
cross-hauls now being performed. It is 
testified that the International Paper 
Co. in 1953 received 56 per cent of its 
pulpwood by rail, compared with 50.6 
per cent in 1951, and the implication is 
that this difference was due to the re- 
duced rates. 


“It was stated in the prior report, on 
consideration of tonnage and revenue 
statistics for 1952, that ‘whether the re- 
spondents received greater revenues from 
the new rates, therefore, is problemati- 
cal.’ Now that the 1953 figures are avail- 
able there is still room for doubt that 
reduced rates were necessary to sustain 
their pulpwood tonnage and revenue. 


Pulpwood Tonnage in South 


“The average annual tonnage of pulp- 
wood carried by protestants (the Atlantic 
Coast Line, the Louisville & Nashville 
and some of their affiliated lines) in 1952 
and 1953 was 34 per cent greater and 
their average annual revenue therefrom 
was 58 per cent larger than the corre- 
sponding figures for 1951. The increases 
in the respondents’ averages for the same 
periods were, respectively, 32 and 52 per 
Cone-.«.. 


“The paper conference quotes figures 
from Statement No. 7-53, Distribution of 
the Rail Revenue Contribution by Com- 
modity Groups, 1951, issued by the Com- 
mission’s cost section, indicating that 
outbound rail shipments of paper and 
paper products from southern mills pro- 
duced revenue in excess of out-of-pocket 
costs amounting to $30,748,100. The same 
study indicates that the inbound rail 
shipments of pulpwood to those mills 
caused an out-of-pocket deficit of $8,- 
288,800. It seems likely that the indicated 
loss was greater in succeeding years, 
since the reduced rates were in effect for 
only two months in 1951. 


“Furthermore, there is a strong proba- 
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bility of a diminution of what the paper 
conference calls the ‘huge profit’ from 
the outbound paper traffic. It was testi- 
fied at the further hearing that the 
southern railroads were then considering 
a proposal to reduce their rates on wrap- 
ping paper and certain other paper prod- 
ucts within Southern Territory and be- 
tween that territory and Official Terri- 
tory. It is now known that they are 
preparing tariffs to carry out that plan 
for filing in the near future.” 

After stating that the paper conference 
had presented “the greater part of the 
evidence in support of the reduced rates” 
at the further hearing, the examiner 
said the conference contended that divi- 
sion 2 had erred “in prescribing rates 
which are higher than the maximum 
rates in effect in certain other areas of 
the United States, including New Eng- 
land and the Southwest.” Having dis- 
cussed the representations made by the 
conference on this matter, the examiner 
stated, however,: that “without question 
the southern pulpwood rates in ratio 
to costs are generally lower than those 
on this commodity in the other two 
major rate territories’ and that the 
pulpwood rates affected by the reduc- 
tions put into effect November 1, 1951, 
had “failed to keep pace with the ad- 
vancing southern general average.” 


Addition of New Wood Yards 


Examiner Hosmer said that the num- 
ber of “concentration yards” or wood 
yards built by the paper companies had 
increased from a total of 25 at the time 
of the original hearing in No. 30958 to 
a total of 87 in August, 1954; that the 
loading of pulpwood at such yards in- 
volved less car detention than at way 
Stations, and that “as the wood yards 
are on private property, the cost of con- 
structing and maintaining the loading 
tracks is borne by the industry and 
not by the carriers, who also recognize 
this benefit.” He added that the carriers, 
therefore, were “under no necessity of 
removing accumulations of bark from 
ground adjacent to the tracks—a con- 
dition which clearly is burdensome at 
certain loading points.” 

Much of the evidence at the further 
hearing, said the examiner, consisted of 
testimony and exhibits introduced by the 
paper conference and the protestants per- 
taining to the cost of transporting pulp- 
wood. 

“At the hearing,” he said, “there was 
a considerable amount of reciprocal criti- 
cism by the cost witnesses and dis- 
pute as to whose studies were most reli- 
able. In the hope of obtaining some ex- 
pression of opinion on the merits of the 
studies from the Commission’s cost sec- 
tion the witness voluntarily deposited 
their working papers with that section. 
These papers are not formally a part of 
the record, but it was agreed that the 
Commission or any of its employes could 
take official notice of data contained 
therein. Although the data have been 
examined, nothing in the instant report 
is based on such notice, and it is deemed 
neither practicable nor necessary to in- 
clude an exhaustive discussion of the 
cost evidence in the report... .” 


Comment on Cost Study 


The cost study offered by the paper 
conference, Examiner Hosmer said, was 
of principal interest “because of its di- 
rect bearing on the revenue significance 


of the rates under investigation.” He said 
this study was “noteworthy because of 
the fact that it furnishes less support for 
the rates under investigation than the 
study submitted by the conference at the 
original hearing.” 

After discussion of the subjects of 
joint-line rates, conservation, and the 
economic condition of the paper indus- 
try, Examiner Hosmer stated his con- 
clusions, in part, as follows: 

“Among other reasons given for the 
findings in the prior report was the 
following: 

“*As the new rates were constructed 
solely by eliminating a considerable part 
of general increases necessitated by 
higher railroad operating costs, the bur- 
den of providing revenue required to 
promote adequate transportation service 
under present conditions has been un- 
fairly shifted to other traffic.’ 


‘Dollar Contribution’ Argument 


“The paper conference charges that 
‘this conclusion was reached without any 
consideration of the financial contribu- 
tion in dollars actually being made by 
the pulpwood traffic and, of course, with 
no consideration of the financial con- 
tribution made by the outbound paper 
traffic derived from the pulpwood.’ It 
is argued that there must be a compari- 
son with ‘the contributions in dollars 
made by other traffic. The cited au- 
thority for these arguments is North 
Carolina v. United States, 325 U.C. 507, 
516, 520. The particular observations of 
the Supreme Court relied on here were 
made by way of emphasis on the Com- 
mission’s limited powers in respect of 
intrastate commerce. Earlier in the 
opinion . . . the court had remarked that 
‘as to interstate regulation, the Com- 
mission is granted the broadest powers 
to prescribe rates and other transporta- 
tion details.’ 

“Consistently with that view the (Su- 
preme) Court has never undertaken to 
circumscribe the Commission’s authority 
to prescribe minimum interstate rates 
by a rule such as that which the paper 
conference considers controlling—that 
there must be ‘a determination by the 
Commission of the amount of money 
which the traffic in question may fairly 
be required to contribute.’ The Commis- 
sion itself has never recognized the ex- 
istence of such a requirement, which 
practically would be very difficult to 
comply with. 

“In minimum-rate cases the margin 
of revenue above out-of-pocket costs 
produced by the rates under considera- 
tion is usually an important factor but 
not always decisive. For that reason 
precedents furnished by other decisions 
may not be helpful.... 


Narrow Margin 


“Here the paper conference relies on 
the recent decision in Automobiles From 
Detroit to the East, 288 I.C.C. 351, 292 
I.C.C. 167. . . . Therein the Commission 
approved reduced rates on automobiles 
which averaged 9 per cent above in- 
dicated out-of-pocket costs but only 2 
per cent below fully-distributed costs. 
The average contribution toward fully- 
distributed costs shown by the evidence 
in that case was 13.8 cents per 100 
pounds. In the instant case, if the latest 
study of the paper conference is ac- 
cepted at face value, there is shown to 
be an average contribution of only 9 
mills per 100 pounds from the reduced 
pulpwood rates. Such a narrow margin 
in and of itself warrants disapproval of 
the rates under investigation.” 
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higher than those of the respon ents jn j§ porta 
the instant investigation, the © mine «TI 
said that “there is general recog) ‘tion off yates 
the desirability of uniformity in 1 »e pulp. prove 
wood rates from the standpoin of al putbe 
concerned, and the present in quality {M paire 
should not be permitted to cont::ue jp. the 
definitely.” futur 

“The question presented here,” hie con- ff rob: 
tinued, “is essentially the same as that reacl 
in most minimum-rate cases, hamely cisiol 
whether in the public interest action jowe 
should be taken to counteract the com-§ coul 
petitive forces which have shaped the of re 
rates under consideration. Those forces raw 
are clearly marked. . . fnis! 

“It was stated in the prior report that fH able 
the issues ‘have implications extending theo’ 
beyond the instant proceeding.’ Those not | 
implications have been considerably clari- “T 
fied by the further hearing. aie 

“From the testimony of the goverp- Ho 
ment forest,economist .. . it is now ap- ~ 
parent that the paper companies are in =. 
competition with southern lumber pro-§ 
ducers. . . The ‘stronger bargaining power’ — 
of the paper industry mentioned by this ae 
witness should not be enlarged by widen- duct 
ing the disparity between log rates and figu 
pulpwood rates pointed out in the prior § *°° 
report. oa 

Effect of Rate Reduction the 

“The industrial utilization of pulpwood 
is of course not confined to the south. 

Its production in 1953 was 48 per cent Tre 
of the total for the United States, and 

the originated rail tonnage of pulpwood A 
for the southern region in that year was k 
62 per cent of the total for all Class I Ex 
railroads....It has been shown that be- 

fore the southern rates were reduced I 
they were in general the lowest pulpwood 
rates in the country compared to cost, a] 
and the Commission has prescribed § Me 
higher minimum rates elsewhere. Approv- § ing 
al of the reduced rates might there-§ 4% 
fore have far-reaching economic con- on 
sequences in other territories. 

“An outstanding question is whether § '' 
the reduced rates tend to give unreason- § po 
able preference to pulpwood as a ‘pal- § cq! 
ticular description of traffic’ within the of 
meaning of those words in section 3 of § . 
the interstate commerce act. This ques- § 
tion is within the scope of an investi- § er 
gation of the lawfulness of the rates. 

Origin of Proceeding re] 

“The proceeding originated in resist- § ™ 
ance of the paper manufacturers to the sh 
original rate increases which have been § 
found necessary in the past two decades . 
because of rising costs of railroad op- : 
eration. These manufacturers are not a 
alone in their dislike for such increases z 
and their wish to be relieved of them. 
Necessarily in respect of some commod- 
ities the increases have had to be re- § % 
moved in whole or in part where the § “ 
rates as increased have been shown to § &% 
be unreasonably high or higher than the § % 







traffic would bear. The Commissio:: has 
recognized its duty to prevent removal 
under any other circumstances, since 
manifestly the time has not come for 
eliminating the increases from thc rate 
structure as a whole. 

“There is no contention that the »ulp- 
wood rates were unreasonably higi be- 
fore the respondents reduced them The 
evidence offered for the purpose of 0V- 
ing that they were higher than the raf- 
fic would bear is not convincing. The 
testimony of the protestants on ‘his 
point is entitled to probative we =ht. 
Although the protestants’ tonnag of 
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d is less than that of the re- 
ts, their experience in the trans- 
n of this commodity is extensive 


force of the argument that low 
rates O11 @ Taw material should be ap- 
proved because of the profitability of the 
gutbound manufactured products is im- 
paired by the likelihood of reductions in 
the rates ON paper products in the near 
quture. The extent of those reductions 
probably will be known before this case 
reaches the stage of submittal for de- 
cision. Apart from this circumstance, 
however, the argument is one which 
could also be applied logically in support 
of reductions sought by shippers of many 
raw materials required for producing 
fnished products which furnish desir- 
able tonnage for carriers. Unless the 
theory can be broadly applied it should 
not be sanctioned. 

“The evidence on further hearing pro- 
vides ample support for the findings in 
the prior report with one minor excep- 
tion. The scale of minimum rates there 
prescribed was made subject to a mini- 
mum weight of 15 cords for open cars, 
the same as the minimum for the re- 
duced rates. It now appears that the 
figure exceeds the capacity of many pulp- 
wood cars in the south and that a fair 
minimum would be 12 cords. With that 
exception the Commission should affirm 
the findings in the prior report.” 
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Transit Fabrication Rules 
Apply on Steel Tank Heads, 


Examiner Tells Commission 


Examiner Walter D. McCloud, by 
a proposed report on further hear- 
ing in No. 30889, Commercial Shear- 
ing and Stamping Co. v. Baltimore 
& Ohio Railroad Co. et al., has rec- 
ommended that the Commission 
reverse its finding in the prior re- 
port, 288 I.C.C. 378, and find appli- 
cable, on complainant’s shipments 
of steel tank heads, the fabrication- 
in-transit rules published in the gov- 
erning tariffs of defendant carrier. 

The examiner said that in the prior 
report the Commission had found the 
rules were inapplicable on complainant’s 
shipments and had denied complainant’s 
petition for reconsideration, but that the 
proceeding was reopened for further 
hearing in accordance with a judgment 
and decree of the United States district 
court for the northern district of Ohio, 
eastern division. 

In the prior report, the Commission 
said {he evidence was persuasive that the 







































complainant’s tank heads were produced 
through manufacturing processes not 
Specitied in the respective transit rules 
of the governing tariffs and that the 
refus 1 of the defendants to allow fabri- 
catic \-in-transit privileges at Youngs- 
town O., in connection with its carload 
shiprients did not result in the charging 
of r: es that were inapplicable and un- 





reas sable. 


In iiscussion of the transit rules here 
I iue, Examiner McCloud, in the in- 
Stan: proposed report, said: 

“C mplainant receives carload ship- 














mer of steel plate at its plant in 
You: :stown, O., over the lines of de- 
fenc ont railroads. The steel plate is 





processed into tank heads, and shipped 
from Youngstown in carloads to destina- 
tions beyond. 

“The defendants apply their published 
fabrication-in-transit privileges in con- 
nection with the outbound shipments, 
provided the tank heads shipped are 
either 48 inches or more in diameter, 38 
inches in diameter when formed from 
circular steel plates that are 57 inches 
in diameter, or 40.5 inches in diameter 
when formed from circular steel plates 
that are 60 inches in diameter. In ad- 
dition to tank heads falling within the 
above described dimensions complainant 
produces tank heads ranging from ap- 
proximately 14 inches to 36 inches in 
diameter. 

“Defendants have refused to apply the 
fabrication-in-transit privileges to the 
tank heads having the latter dimensions 
while applying such privileges to the 
tank heads having a diameter of 38 
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inches or more as described above. The 
governing tariffs do not specify any 
diameter or other dimension in the rules 
governing the application of the transit 
privileges.” 

The examiner added that the rule 
applicable to fabrication-in-transit at 
Youngstown was worded the same in the 
governing tariffs of all the defendants. 

In view of his finding, said the ex- 
aminer, it was not necessary to consider 
the allegation of unreasonableness of 
defendant’s practice in refusing to allow 
transit privileges on tank heads less 
than 38 inches in diameter while grant- 
ing such privileges on tank heads of 38 
inches or greater in diameter. He said 
that prior findings not consistent with 
those here stated should be reversed. 





1.C.C. Examiner Deals With Competitive 
Pig Iron Rates in Three Proceedings 


Makes Recommendations Concerning Suspended Rates in Two Cases, 


Assailed Rates in Another, Taking Into Account the Commission’s 


Recognition of Competition for the Traffic in 1927 Decision. 


The Commission has made public 
three proposed reports by one of its 
examiners dealing with the relation- 
ship on pig iron, in carloads, from 
New York points, from Jackson, O., 
and from Keokuk, Ia., to Saginaw, 
Mich. Two of the reports, by Ex- 
aminer William J. Kane were in 
investigation and suspension pro- 
ceedings and the third was in a 
complaint case. 


The protestant in the two investigation 
and suspension proceedings, and the com- 
plainant in the third case, was the Great 
Lakes Ship Owners Association. One of 
the investigation and suspension cases, 
and the complaint case, were affected by 
fourth-section relief granted by the Com- 
mission in fourth section order No. 17657. 

By a proposed report in I. and S. No. 
6230, Pig Iron—New York Points to De- 
troit, embracing Fourth Section Applica- 
tion No. 29422, as amended, Pig Iron— 
Buffalo to Detroit, Examiner Kane said 
a proposed rate of $430 a gross ton 
of 2,240 pounds, minimum 100,000 pounds, 
had not been shown to be just and rea- 
sonable and should be ordered canceled 
without prejudice to the establishment 
of a rate of $4.63, same minimum. 


By schedules filed to become effective 
July 27, 1954, seven railroads, the Balti- 
more & Ohio; Chesapeake & Ohio, Erie; 
Grand Trunk; New York Central; New 
York, Chicago & St. Louis, and the Wa- 
bash, proposed to establish the rate in 
lieu of a rate of $6.24, minimum 56,000 
pounds, subject to 15 per cent general 
increase under Ex Parte No. 175-B, re- 
sulting in a total rate of $7.18, the exam- 
iner said. 


On protest of the Great Lakes Ship 
Owners Association, operation of the 
schedules was suspended until February 
26, when respondents agreed to defer 
the effective date until June 26, the exam- 
iner said. 


Examiner Kane said the proposed rate 
was designed to meet water transporta- 
tion costs from Buffalo to Detroit, and 
reflected 125 per cent of the alleged water 
costs of $3.44 a gross ton. Respondents’ 
position, he said, was that this was a 
water compelled rate, the establishment 
of which was necessary to enable them to 
meet water competition and thereby 
obtain a fair share of the traffic. 

“While the evidence is convincing that 
the respondents are not obtaining a fair 
share of this traffic due to the disparity 
of all-rail rates versus shippers’ water 
rates, plus accessorial charges, it appears 
that the total water cost figure of $3.44, 
upon which the rail carriers rely, does 
not refiect an accurate and reliable esti- 
mate of the cost of such service by 
water,” he said. “Although the extent 
to which the estimated handling charge 
of 75 cents is generally incurred by ship- 
pers is not shown, testimony on behalf of 
the water carriers supports a conclusion 
that such a charge is applicable on some 
shipments moving by water from Buffalo 
to Detroit. 

“The addition of this charge to the al- 
leged water costs of $3.44 results in an 
over-all cost to the shipper of $4.19. It 
is concluded, therefore, that the shippers’ 
total maximum water transportation 
costs from Buffalo and the Buffalo rate 
group to Detroit amounts to $4.19 per 
gross ton, which include the vessel rate 
of $1.75 and accessorial charges, including 
estimated handling expense of 75 cents, 
of $2.44. 


“The Commission has recognized the 
relation between water and all-rail rates 
in which the latter are higher than the 
cost to the shipper of transporting by 
water. While the rate proposed is rea- 
sonably compensatory, it is lower than 
necessary to meet the competition herein 
in that it is only 11 cents higher, or 2.55 
per cent, than the cost of $4.19 found 
herein to be the cost allocable to trans- 
portation shipments by water. 


“Rates reduced to meet competition, 
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even if reasonably compensatory, must 
not be lower than necessary to meet the 
competition encountered. Based on the 
record, some adjustment should be made 
in the present rail carriers’ rate if they 
are to participate in this traffic.” 

He said a just, reasonable and other- 
wise lawful rate adjustment on this traf- 
fic, consistent with the national trans- 
portation policy to preserve the inherent 
advantages of the two modes of trans- 
portation, would be accomplished by 
establishing and maintaining a rate not 
lower than $4.63. He said that rate re- 
flected 110.5 per cent of the shipper’s 
average water costs of $4.19, and repre- 
sented 125 per cent of the water rate 
of $1.75 plus accessorial charges of $2.44. 


Buffalo-to-Saginaw Traffic 


By a proposed report in I. and S. No. 
6241. Pig Iron—Buffalo Group, N.Y.. to 
Saginaw. Mich., embracing Fourth Sec- 
tion Application No. 29480, Pig Iron, 
New York Points to Saginaw, Mich., Ex- 
aminer Kane recommended that the 
Commission find the vroposed rate just 
and reasonable and otherwise not unlaw- 
ful. He said the I. and S. proceeding 
should be discontinued. 

Examiner Kane said the respondents, 
including applicants in the fourth section 
application, by schedules filed to become 
effective August 13, proposed a $5.28- 
rate in lieu of a rate of $7.47 a gross ton, 
minimum 56,000 pounds, subject to the 
general increase, or a total rate of $8.59. 

On nrotest of the Great Takes Shin 
Owners Association, overation of the 
schedules was suspended to and including 
March 132. when the respondent railroads 
agreed to postpone the effective date un- 
til July 12. The six railroads are the 
Chesaneake & Ohio: Erie: Grand Trunk: 
New York Central: New York, Chicago & 
St. Louis, and the Wabash. 

The examiner said the proposed rate 
was a market comnvetitive rate. which 
was the same rate as that applicable on 
pie iron from Jackson. O., to Savinaw. 

He said that the adivstment on the 
rate from Jackson without observing the 
long-and-short haul provision of sec- 
tion 4 was authorized under the Com- 
mission’s fourth section order No. 17657.. 
of January 13, 1954, in order to equalize 
the Jackson producer of pig iron with the 
water movement of this traffic from Buf- 
falo to Saginaw. 


‘Unable to Attract Tonnage’ 


Respondents contended that in view of 
the disparity of the rail rates from Buf- 
falo to Saginaw, on the one hand, and 
from Jackson to Saginaw, on the other 
hand, they had been unable to attract 
any of this tonnage over their lines from 
Buffalo to Saginaw. 

In order to participate in this traffic 
from and to the more distant points, 
and at the same time enable the Buffalo 
producer to compete with the pig iron 
producing centers of Jackson, O., and 
Keokuk, Ia., the examiner said, the re- 
spondents urged establishment of a rail 
rate corresponding to the present rate 
of $5.82 from Jackson to Saginaw with- 
out the general increase. 

The examiner said that while origin 
relief was not ordinarily granted, when 
request for relief was based on market 
competition, the situation in this case 
was somewhat different than usually en- 
countered. 

“The type of pig iron here involved 


appears to be produced at only three 
points, viz, Jackson, Ohio, Buffalo, N.Y., 
and Keokuk, Ia.,” said the examiner. 
“There is no evidence in this record of 
any furnaces intermediate from Buffalo 
which produce the type of pig iron here 
involved and, strictly speaking, there 
will be no origin departures on like traf- 
fic to the extent ‘like traffic’ embraces 
this particular type of pig iron. Where 
reduced rates have been established from 
certain points to meet water competition, 
carriers serving other producing points 
may be authorized, subject to proper re- 
structions, to meet the market competi- 
tion thus created. Soda Ash to George- 
town, S.C. 269 I.C.C. 475.” 

The examiner said that in considera- 
tion of all of the evidence, there was no 
basis for protestant’s contention that the 
proposed rate was in contravention of 
the national transportation policy. 

He said that the circumstances de- 
scribed justified a finding, and the Com- 
mission should so conclude, that a spe- 
cial case had been presented which war- 
ranted the granting of the fourth section 
relief from Buffalo, and from intermedi- 
ate origins, to Saginaw, and the mainte- 
nance of higher rates to intermediate 
destinations, provided, however, that 
rates to. higher-rated intermediate 
points should not be increased except as 
authorized by the Commission, nor ex- 
ceed the lowest combination of rates 
subject to the act, and further provided 
that the relief recommended should not 
apply to rates over any routes that were 
more than 50 per cent circuitous. 


Complaint on Silvery Pig Iron 


By a proposed report in No. 31595, 
Great Lakes Ship Owners Association v. 
Ann Arbor Railroad Co., et al., Examiner 
Kane recommended that the Commis- 
sion find not shown to be unjust, unrea- 
sonable, or otherwise unlawful, a rate of 
643 cents a gross ton, minimum weight 
100,000 pounds on silvery pig iron from 
Keokuk, Ia., to Saginaw, Mich., which 
he said had been established under au- 
thority of the Commission’s supplemen- 
tal fourth-section order No. 17657, and a 
rate of 528 cents, same minimum, from 
Jackson, O. 

Examiner Kane said that the present 
rate from Keokuk of 643 cents, not sub- 
ject to the general increases, represented 
a reduction from “the prior normal rate 
of 792 cents per gross ton, which, includ- 
ing the general increase, resulted in a 
total rate of 910.8 cents, minimum 56,000 
pounds.” 

He said that Keokuk, like Jackson, was 
a silvery pig iron producing area whose 
commodity was sold in the same common 
market of Saginaw. It appeared that 
for many years rates on pig iron from 
Keokuk to destinations in Central Terri- 
tory had been maintained on a relative 
basis with the rates from Jackson, said 
the examiner, and that the relationships 
between points in that territory had been 
recognized by the Commission in Pig 
Iron in Central Territory, 126 I.C.C. 111 
(1927). 

Rate From Keokuk 


After relating the history of the re- 
duced rate from Jackson to Saginaw, Ex- 
aminer Kane said: 

“So far as the rail rate reduction from 
Keokuk to Saginaw is concerned, the 
fourth-section application was predicated 
upon the twofold bases of contin- 
uation of the rate relationship on pig 
iron from Keokuk to destinations in the 
Central Territory on a relative basis with 
Jackson, and secondly, on request from 
the shipper at Keokuk to reduce its rate 
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to Saginaw to a level which would 
it to compete with the reduced ra 
Jackson. 

“The Globe Iron Co. and the . 
Iron & Steel Co., the two princi; 
ducers and shippers of silvery 
Jackson, and the Keokuk Electro 
Co., the only producer of silver 
Keokuk, testified for the defenda 
shippers from any other producin; 
of pig iron participated in the h: 

Later in his report, Examiner K: 
that “insofar as water competiti: 
Keokuk is concerned, it does not appear 
that the reduction in rail rate has hag 
the effect of diverting this traffic from 
the water carriers.” He added: 

“This is clear from the fact that while 
in 1950, the rails handled 75 per cent of 
this shipper’s pig iron traffic, this was re- 
duced to approximately 25 per cent in 
1952 and 1953, under the previous higher 
rate, and less than one per cent since 
the rate was lowered in January 1954 
Notwithstanding this fact, the Keokuk 
shipper was in favor of the reduction be- 
cause of competitive reasons and the 
practicability of being in a position to 
serve smaller customers by rail while de- 
pending upon serving the larger custom- 
ers during the water navigation season. 
It was the opinion of this shipper that 
since it can only ship by water ap- 
proximately seven months out of the year, 
and since those using boatloads of silvery 
pig iron of 5,000 tons per year are less 
than three per cent of its customers, it 
would be a distinct disadvantage not to 
have the rail rates on the same relative 
basis as they had always been.” 


Recommended Findings 


Examiner Kane said that the evidence 
did not warrant a finding that the as- 
sailed rates from Jackson and Keokuk to 
Saginaw were unjust and unreasonable 
and below a reasonable minima “for ap- 
plication in the disclosed competitive 
situation in violation of section 1 of the 
interstate commerce act; or unduly pref- 
erential of shippers at Jackson and Keo- 
kuk and unduly prejudicial to shippers 
at Buffalo and other points, in violation 
of section 3 of the said act.” Nor was 
the evidence convincing that mainte- 
nance of the rates was destructive of 
water competition or in violation of the 
national transportation policy, said the 
examiner, adding: 

“On the contrary, it clearly appears 
that they will encourage and fairly pro- 
mote the diffusion of the traffic between 
the respective competing carriers and 
through the several ports, and that they 
are consistent with the expressed pul- 
pose of section 3(1) and the rate-making 
rule of section 15(a) (2) of the act, which 
requires the Commission to give con- 
sideration to the effect of rates on the 
movement of traffic. 

“The evidence is convincing that the 
assailed rates are reasonably compensa- 
tory, and are not shown to be unjust, un- 
reasonable, or otherwise unlawful. 

“In view of these findings, it | 
ommended that the complaint bs 
missed.” 
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Intercoastal Lumber Servic« 


Examiner F. Roy Linn, by a pro osed 
report in W-338, Sub. 19, States Sicam- 
ship Co., Extension—Pacific Coas: wise, 
has recommended that the Commi :sio? 
issue an amended certificate to app! cant 
authorizing the transportation of lu nber 
in certain intercoastal operations. 

The examiner said applicant shou 1 be 
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quthori-ed to operate as a common car- 
rier by self-propelled vessels in the 
transpo"tation of lumber and lumber 
product; from the Pacific coast ports 
applicant was presently authorized to 
serve, to New London, Conn., Providence, 
RI, and Boston, Mass., as an extension 
of its present authorized operations. 
The examiner further recommended 
that the Commission deny that part of 
the application seeking authority to 
transport commodities generally between 
ports along the Pacific coast, not in- 
duding local service within any of the 
inland waters. 


Examiner Upholds Transit 
Privilege, Omitted From 


Rail Tariff by ‘Mistake’ 


A proposed report in No. 30837, 
The Commercial Shearing & Stamp- 
ing Co. v. the Santa Fe et al., made 
public April 27, contained a recom- 
mended finding to the effect that 
although the complainant’s ship- 
ments of iron and steel articles 
moved inbound to Youngstown, O., 
ina period during which a provision 
authorizing fabrication in transit at 
Youngstown as to such shipments 
had been “inadvertently omitted” 
from a tariff of the Erie Railroad, 
the complainant was entitled to the 
transit privilege. 


“The Commission should find,” said 
Examiner R. A. White in his proposed 
report, “that the rates charged were 
unjust and unreasonable to the extent 
they exceeded the charges which would 
have accrued had transit been authorized 
during the period in question.” 


Examiner White said the Commission 
also should find that the complainant was 
entitled to reparation, with interest. 


The complainant alleged, by complaint 
filed June 4, 1951, he said, that the rates 
charged on numerous carloads of iron and 
steel articles shipped in the period from 
May 8, 1946, to July 9, 1947, from Home- 
stead and Wylie, Pa., to Youngstown, for 
fabrication in transit and subsequent re- 
shipment to destinations in Colorado, 
Illinois, Kentucky, New Mexico, Texas 
and West Virginia were unjust and un- 
reasonable. He said that the inbound 
shipments here in issue were transported 
over the lines of the Pittsburgh & Lake 
Erie to Youngstown, thence in switching 
service over the New York Central to 
tomplainant’s plant, and that, after fab- 
ication, the outbound shipment moved 
in switching service over the Central to a 
connestion with the Erie in Youngstown 
and thence over the Erie lines and its 
connections to the various destinations. 
Chargs were collected on the basis of the 
applic.ble combination rates to and from 
Youn; stown, he stated. 


‘Mistake’ in Erie Tariff 


“From August 1, 1926, to and including 
May . 1946,” he continued, “section 1 of 
note of Rule 1 of Erie Railroad tariff 
LC.C. No. A-7270, or earlier issues, au- 
thoriz d fabrication in transit at Youngs- 
toWn, on iron and steel articles originat- 
ing a. Homestead and Wylie, and other 
point’ on the Pittsburgh & Lake Erie, 
and : oving via routes of defendant car- 
ners, on the basis of joint through rates 


from origin to final destination. On May 
6, 1946, tariff I.C.C. No. A-7270 was can- 
celed, and Erie Railroad tariff I.C.C. No. 
A-7605, wherein the above-referred-to 
transit provision was inadvertently omit- 
ted, became effective. The mistake was 
subsequently discovered and the provi- 
sion was restored by item 185 of tariff 
L.C.C. No. A-7617, effective July 15, 1947. 
The inbound shipments moved from the 
points of origin during the period when 
transit was not provided at Youngstown 
on the line of the Pittsburgh & Lake 
Erie. 


“Inbound shipments to the transit 
point were delivered on and between May 
14, 1946, and July 12, 1947, while delivery 
at final destination was affected on and 
between August 28, 1947, and March 16, 
1948. . .” 

The examiner said, in discussion of the 
“statute of limitations” provisions of sec- 
tion 16 of the act, that it was the Com- 
mission’s informal opinion that “in the 
absence of transit arrangement uniting 
the inbound and outbound movements, 
the former are separate from the latter, 
and therefore claims received more than 
two years after delivery of the inbound 
shipments are barred by the statute. 


Continuity of Shipments 


“It was indicated on the freight bills 
covering the inbound shipments that they 
were to be stopped for transit at Youngs- 
town,” said Examiner White. “Upon ar- 
rival, complainant registered the freight 
bills for transit. On the shipping papers 
accompanying the outbound shipments 
it was noted that the through rate from 
origin to final destination should be ap- 
plied. These considerations lead to the 
conclusion that from the beginning it was 
complainant’s intent that the shipments 
should move beyond Youngstown. It can- 
not properly be argued that cancellation 
of the transit arrangement nullified the 
effect of the shipper’s intent that Youngs- 
town was not considered to be a destina- 
tion, since the lack of transit was not 
realized until after the shipments moved. 
Since transit was authorized prior to May 
6, 1846, it cannot be said that the ship- 
per’s intent was contrived for personal 
advantage. Had there been a transit ar- 
rangement during the period involved it 
would merely have connected the inbound 
and outbound shipment for the purpose 
of applying the through rate from origin 
to final destination. Of course, in the ab- 
sence of such an arrangement, the 
through rate would not be applicable, but 
it does not follow that the continuity of 
the shipments for the purpose of apply- 
ing the statute of limitations was broken.” 


After observing that in Midwest Wool 
Marketing Coop., Inc., v. Wabash Rail- 
road Co., 286 I.C.C. 342 (reopened for 
reconsideration and ultimately decided 
April 20, 1953) the full Commission held 
that where the failure of defendants to 
extend a transit arrangement was in ef- 
fect alleged to have been unreasonable, 
the cause of action accrued on delivery of 
the shipments at final destination, the 
examiner said: 


“Although the complaint herein by its 
terms alleges that the combination rates 
to and from the transit point were un- 
reasonable to the extent they exceeded 
the through rates, it is apparent that 
the real issue as was true in the cited 
proceeding, is the failure to grant transit 
during the period the considered ship- 
ments moved. Under such circumstances, 
the Commision should find that the cause 
of action accrued upon delivery at the 
final destinations, and that accordingly 
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the claims considered herein were filed 
within the statutory period. 


“Considering next the section 1 allega- 
tion, it is noted that item 1000 of the 
New York Central’s transit tariff I.C.C. 
No. 654 authorized transit at Youngstown 
on shipments of iron and steel articles 
between the origins and destinations 
here involved moving via the Pittsburgh 
& Lake Erie to Youngstown and the 
New York Central in line-haul service 
outbound. 


“Since the complainant indicated on the 
outbound freight bills that the transit 
basis of rates was desired, the Erie’s agent 
at Youngstown should have directed the 
shipper’s attention to the inconsistency 
between the routing and the notation 
that transit was desired. Had defend- 
ant’s agent pointed out the conflict, un- 
doubtedly the complainant would have 
requested that the New York Central be 
given the line-haul movement. In Hy- 
grade Food Products Corp. v. Baltimore 
& Ohio R. Co., 292 I.C.C. 638, decided 
June 18, 1954, division 2 concluded in a 
substantially similar set of circumstances 
that the carriers’ failure to direct com- 
plainant’s attention to routing incon- 
sistencies in the bill of lading was an im- 
portant element in determining that com- 
bination rates charged over a transit 
point were unreasonable to the extent 
they exceeded the through rate... .” 


Motor Service in Transport 
Of Fertilizer Held Needed 


After concluding that a fertilizer man- 
ufacturer required the service of a motor 
common carrier to enable it to meet in- 
creased competition and because of “the 
present trend of building fertilizer storage 
tanks with smaller capacities,” Examiner 
W. T. Croft has recommended that the 
Commission grant authority to a motor 
carrier applicant authorizing the trans- 
portation of anhydrous ammonia and 
nitrogen fertilizer solution. 


By a proposed report in MC-103889, 
Producers Transport, Inc. (Benton Har- 
bor, Mich.), Extension—Vicksburg, Miss., 
the examiner said the applicant should 
be authorized to transport the commod- 
ities in bulk, in tank vehicles, from West 
Henderson, Ky., to points in Arkansas, 
Illinois, Indiana, Missouri, Mississippi, 
Ohio and West Virginia, within 300 miles 
of West Henderson, and from Vicksburg, 
Miss., to points in Alabama, Arkansas, 
Florida, Louisiana, Oklahoma, Tennessee, 
and Texas, within 300 miles of Vicksburg, 
over irregular routes. 

Examiner Croft said that Spencer 
Chemical Co., of Kansas City, Mo., op- 
erated plants at West Henderson and 
Vicksburg where it manufactured an- 
hydrous ammonia, a chemical used prin- 
cipally as a fertilizer. He said rail service 
had been used exclusively in the trans- 
portation of the commodities to jobbers 
and distributors and the commodities 
had moved in carload quantities only. 

Besides their proximity to purchasers 
of the fertilizers, competitors had motor 
carriers available which provided a faster 
and more flexible delivery service, the 
examiner said, adding that the growing 
competition, together with the increasing 
number of smaller storage tanks built at 
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points not accessible by rail, had created 
a need for a motor carrier service. 

Rail service was no longer entirely 
adequate since it did not afford delivery 
to off-line storage plants, but the bulk 
of the shipments of fertilizer would con- 
tinue to move by rail to points with 
facilities for handling tank-car ship- 
ments, he said. 

No diversion of traffic from the rail- 
roads was envisioned, as was evident 
from the number of tank cars controlled 
by the shipper and the additional tank 
cars it had ordered, Examiner Croft said. 


There were no motor common carriers 
serving West Henderson holding author- 
ity to transport anhydrous ammonia and 
nitrogen fertilizer solution, he said, add- 
ing that the two opposing motor carriers 
serving Vicksburg, which could properly 
transport anhydrous ammonia derived 
from petroleum, were not authorized to 
haul shipments of nitrogen fertilizer 
solution. 

Consequently, the examiner said, even 
if they were able to transport anhydrous 
ammonia for this shipper, they would 
not be able to render a complete service 
to the shipper in the territory which 
they served, a territory restricted to cer- 
tain described areas in three states. 


Proposed Report Issued in 
‘Fight’ Between Two Roads 
Over Lake-Cargo Coal Rate 


An I.C.C. examiner has recom- 
mended that a proposal by the Penn- 
sylvania Railroad to reduce its 
carload rate on lake-cargo bitumi- 
nous coal from Renton No. 3 Mine, 
Pa., and directly intermediate ori- 
gins to Ashtabula Harbor and Cleve- 
land, O., be found just and reason- 
able, but that a similar proposal by 
the Bessemer & Lake Erie, on like 
traffic from Renton No. 3 Mine and 
other origins in the Freeport (Pa.) 
district to Conneaut, O., be found 
not just and reasonable. 


The examiner, Oren G. Barber, issued 
his proposed report in I. and S. No. 6211, 
Coal—Pa. Mines to Ohio for Transship- 
ment by water. 


Examiner Barber said that the Penn- 
Sylvania, by schedules filed to become ef- 
fective June 9, 1954, proposed to reduce 
by 17 cents (from $2.755 to $2.585) its 
rate per net ton on lake-cargo bitum- 
inous coal to its ports at Ashtabula 
Harbor and Cleveland Pier, O., from 
Renton No. 3 Mine and certain directly 
intermediate origins in the Pittsburgh 
(Pa.) district. On protest of the B. & 
L. E., he said, operation of the schedules 
Was suspended to and including January 
8, 1955, and the Pennsylvania voluntarily 
postponed the effective date to and in- 
cluding May 8, 1955. 


‘Reciprocal’ Action and Protest 


After the Pennsylvania had proposed 
this reduction, the B. & L. E., “feeling 
that its competitive position was being 
jeopardized,” the examiner said, proposed, 
by schedules filed to become effective 
June 12, 1954, to reduce its carload rates 





on lake-cargo bituminous coal to its port 
at Conneaut from Renton No. 3 Mine and 
other origins on its line in the Freeport 
district, by 17 cents, or to $2.415. These 
schedules, he said, were suspended, on 
protest of the Pennsylvania, to January 
8, and the Bessemer voluntarily post- 
poned the effective date to May 8, 1955. 

The rates at issue were described by 
the examiner as “part of the highly com- 
petitive lake-cargo adjustment.” 

“Coal moving to lower Lake Erie ports 
for transshipment by vessel beyond,” he 
continued, “is commonly called lake- 
cargo coal as distinguished from com- 
mercial coal for track delivery at the 
lake cities proper. The applicable rates 
are in the nature of proportional rates 
and are generally lower than those ap- 
plying on track delivery coal... . 

“... Renton No. 3 Mine is in the Free- 
port district as to coal moving over the 
Bessemer to Conneaut, being the south- 
ernmost point in that district. It is also 
in the Freeport district on coal shipped 
to Erie, Pa., over the Pennsylvania via 
Corry, Pa., but is considered in the Pitts- 
burgh district on movements to Ashtabula 
and Cleveland when moved westward 
through the Pittsburgh district proper.... 


‘Base Rate’ for Differentials 


“The lake-cargo rate from the Pitts- 
burgh district has always been considered 
the base rate to which those from the 
other origin districts are differentially re- 
lated.... 


“The present rate from Renton No. 3 
Mine to Erie over the Pennsylvania via 
Corry is 258.5 cents, the same as the 
Bessemer rate to Conneaut. The present 
rates maintained by the Pennsylvania 
to Erie (via Pittsburgh), Ashtabula and 
Cleveland are on the Pittsburgh basis or 
275.5 cents. The Pennsylvania tariffs pro- 
vide internal routing, and the routes over 
which the 275.5-cent rates apply pass 
through the higher-rated Pittsburgh dis- 
trict. The Pennsylvania does not propose 
to change the Erie rate via Pittsburgh. ... 

“No lake-cargo tonnage originated at 
Renton No. 3 Mine in 1953. A large part 
of that mine’s production is now moving 
to a large steel company in the Detroit, 
Mich., area. A change in the ownership 
of the mine was recently effected. This 
tonnage, estimated at 322,000 tons during 
the 1954 lake season, moved entirely over 
the Bessemer to Conneaut for transship- 
ment by lake vessels. The Detroit move- 
ment, or at least a part thereof, is that 
which the Bessemer fears it may lose if 
the Pennsylvania proposal should be ap- 
proved without a like reduction in the 
Conneaut rate. There has never been 
any lake-cargo coal moved over the Penn- 
sylvania from Renton No. 3 Mine other 
than to Erie via Corry. Consequently, 
the 17-cent higher rate to Ashtabula and 
Cleveland has never been used. 


“Conneaut, the Bessemer’s only port, is 
located 33 miles west of Erie, 15 miles east 
of Ashtabula, and 73 miles east of Cleve- 
OS ae 


Contentions of B. & L. E. 


“The Bessemer strenuously urges that 
the Pennsylvania proposal will cause a 
disruption in the present lake-cargo rate 
structure. The record does not support 
this view... 

“Ashtabula and Cleveland being closer 
to the Detroit area than Conneaut, the 
Bessemer is apprehensive that lower boat 
costs, together with a lower lake-cargo 
rail rate to Ashtabula and Cleveland, 
would influence the shipper at Renton 
No. 3 Mine to route its traffic through 
those ports rather than through Con- 














































TRAFFIC Vor fm April 
neaut. It appears, however, thai vegge I Co. 
costs do not entirely control the s+ ectig, J sam 
by the shipper of the port of exit uring @ Inc. 
1953, of the total lake-cargo coa! noveg § omm 
through Lake Erie ports to the etroj: @ ing! 
area and points north and west * iecreo¢ & appl 
there moved through Cleveland (28 199 @ from 
tons, Ashtabula 173,649 tons, Ccrneayt & Calif 
616,132 tons, and Erie, 468,343 ton exall 

“The Pennsylvania proposal would not @ seve! 
cause the railroads to sacrifice any over. @ rant 
all revenue since there has been no movye- & be 4 
ment from Renton No. 3 Mine to Ash. @ pwr 
tabula and Cleveland at existing rates § com 
Any movement to Ashtabula and Cleve. J saile 
land would be diverted from Erie or @ pou 
Conneaut at the same rates presently @ pres 
applicable to Erie via Corry and to Con- @ ain 
neaut. The record does not establish that @ ing 
the Bessemer would be seriously affected § 10 & 
by the Pennsylvania proposal. For al] @ 2th! 
that is known, any of the traffic from the @ and 
Unity (Railways Co.) which the Penn. & the 
sylvania may get to Ashtabula and Cleve-  !0' 
land would be diverted from its Erie § 3! 
route. There is no reason to believe the 
Bessemer could not retain its present J Sp 
volume of traffic and in the future obtain 
its fair share of the contemplated Detroit N 
movement. Twi 

“On the other hand, it is clear that the @ m0 
proposed 17-cent reduction by the Besse- @ P!0° 
mer, if approved, would eventually call § /a¥ 
for like reductions in all of the lake-cargo § °ha 
rate structure. If the reduction were § 8. 
carried to the entire producing area, and § Ch! 
based upon the 1953 tonnages, the rail- § 8? 
roads would stand to sacrifice over $7 § 102 
million annually. In 1953 the Bessemer § 7% ' 
originated 225,401 tons of lake-cargo coal @ ° 
in the Freeport district. The proposed § T 
17-cent reduction would apply thereon. § ™ 
Based on that tonnage the revenue loss § 10S 
to the Bessemer would approximate $38,- § 5: 
318 annually. The loss would be accentu- § "3 
ated if the Bessemer should get the entire § ?"' 
estimated movement of 322,000 tons from § ™ 
Renton No. 3 Mine. The Pennsylvania’s § "° 
rate to Erie via Corry would necessarily § 
be the first to be reduced in order that § ™' 
the present competitive relationship be § 
maintained. . .” no 


The examiner recommended cancella- 
tion of the suspeneded schedules of the 
Bessemer and said an order should be 
entered discontinuing the proceeding in 
I. and S. No. 6211. 


RAIL AND WATER REPORTS 


Glider Cushions 


No. 31634, Joseph Horne Co. v. Penn- 
sylvania Railroad Co. et al. By Exami- 
ner J. F. Wilson. Recommends dis- 
missing complaint on finding appli- 
cable, charges of $375.45 collected on 4 
carload of glider cushions shipped from 
Richmond, Va., to Pittsburgh, Pa. 
March 18, 1952. The examiner said the 
charges were collected at the first-class 
rate applicable on “pillows or cushions, 
N.O.1.B.N.,” but that the complainant 
contended that the articles shipped were 
“furniture parts, N.O.I.BN.,” which 
would have resulted in charges of 
$205.36. He said it was apparent | 
the glider cushions were embraced uder 
“cushions N.O.1.B.N.,” rather than under 
the more general description of furn ture 
parts. 


Athletic Equipment 


No. 31532, The Seamless Rubber C ». V: 
Republic Carloading and Distrib: ing 
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Co, In, embracing No. 31532, Sub. 1, 
same \ Merchant’s Shippers Association, 
inc. By Examiner Claude A. Rice. Rec- 
gnmenis dismissing complaint on find- 
ing not shown to have been or to be in- 
applica le, rates on athletic equipment, 
fom New Haven, Conn., to points in 
california, Oregon and Washington. The 
examiner said the materials of which the 
several articles were made did not war- 
rant a finding that they properly could 
pe described as rubber goods, N.OS., for 
purpose of rate-making, as contended by 
complainant. The examiner said the as- 
sailed rates ranged from $7.92 a 100 
pounds to $13.04, and that complainant 
presented in evidence excerpts from cer- 
tain tariffs which referred to rates rang- 
ing from $5.96 to $7.96 to apply from and 
to groups of origins and destinations, on 
athletic equipment or sporting goods, 
and other articles. The examiner said 
the record made was inadequate to war- 
rant a definite finding concerning the 
lawfulness of the assailed rates. 

























Specified Commodities 


No. 31570, Paint—Between Chicago and 
Twin Cities Groups. By Examiner Ray- 
mond C. Smith. Recommends dismissing 
proceeding on finding not shown to be un- 
lawful, freight forwarder rates and 
charges maintained by Mutual Distribut- 
ing, Inc., on specified commodities from 
Chicago, Ill, to Twin Cities, Minn. 
groups, of $1.30 a 100 pounds, less-truck- 
load; 95 cents, minimum 5,000 pounds; 
1% cents, minimum 10,000 pounds and 70 
cents, minimum 15,000 pounds; and from 
Twin Cities to Chicago, 82 cents, mini- 
mum 5,000 pounds; 67 cents, minimum 
10,000 pounds, and 59 cents, minimum 
15,000 pounds. The examiner said the 
rates became effective June 28, and were 
published for the purpose of meeting 
motor truck competition, being reduc- 
tions ranging from three to five cents. 
Other than to show that the rates under 
investigation were the same as those of 
the competing motor carriers, there was 
no evidence of record concerning the law- 
fulness of these rates, he said, adding 
that therefore there was nothing in the 
record to support a finding that an ad- 
justment was required in the instant 
rates. He said the proceeding should be 
discontinued without prejudice to the 
findings which might be made in 1. and 
8. M-4793, Commodities — Middlewest, 
March, 1953, and in MC-C-1561, Com- 
modities Between Chicago, Milwaukee 
and Twin Cities. 











































MOTOR RECOMMENDED REPORTS 





Recommended orders in these reports 
come effective at expiration of 20 days 
date of service of reports (25 days 
neral Office of a party to a proceed- 
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or the office of the petitioner repre- 
senting him, is located at or west of El 
Pas’. Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
filed within the 20-day period, or 
rder has been stayed or postponed 
1e Commission. 

te in which applicant for certificate 
e or permit has home office is shown 








’ in “black face” type, with name 
town or city following. 







ifing Material 


id S. M-6295, Building Material— 
lelphia and NJ., N.Y. By Ex- 
* William E. Huffman. Recom- 

ordering suspended schedules 
ed and proceeding discontinued on 










finding not shown just and reasonable a 
rate of 19 cents a 100 pounds, minimum 
20,000 pounds (a reduction of 3 cents a 
100 pounds) on building materials be- 
tween Philadelphia, Pa., and certain 
points in New Jersey, and other rates 
on building materials between Phila- 
delphia and points in New York. The 
examiner said that by schedules filed to 
become effective August 16, 1954, Boyle 
Brothers, Inc., proposed to establish a 
rate of 19 cents a 100 pounds, minimum 
20,000 pounds, on building materials be- 
tween Philadelphia and Carteret, Fords, 
Perth Amboy, Rahway, South Amboy 
and Woodbridge, N.J., in lieu of a rate 
of 22 cents, same minimum. On protest 
of certain Trunk Line Territory rail- 
roads, operation of the schedules was 
suspended until March 16, when re- 
spondent postponed the effective date to 
June 15, he said. The examiner said 
respondent also proposed rates “for the 
purpose of a uniform description of 
building materials between points served 
by it,” between Philadelphia and Hemp- 
stead, Mount Kisco, Amityville, Port 
Jefferson, Southampton and Sag Har- 
bor, N.Y., of 31, 34, 35, 39, 41, and 47 cents 
a 100 pounds, respectively, minimum 323,- 
000 pounds. The examiner said there 
was no evidence of record for a determi- 
nation as to whether the rates would be 
reasonably compensatory. 


Certificates—Licenses—Permits 


Arizona (Wenden)—MC-10228, Sub. 3, 
G. R. Maddux, Extension—Wenden, Ariz. 
Certificate proposed. Manganese ore 
and manganese ore concentrates, from 
points within a 50-mile radius of Blythe, 
Calif., to Wenden, Ariz., over irregular 
routes. 

Florida (Jacksonville)—MC-103378, 
Sub. 32, Petroleum Carrier Corporation, 
Extension—Tall Oil. Certificate pro- 
posed. Tall oil, in bulk, in tank vehicles, 
from Savannah, Ga., to Jacksonville, Fla., 
over irregular routes. 

Georgia (Albany) —-MC-115002, R. Rufus 
Cook, dba Cook Truck Lines, Contract 
Carrier. Permit proposed. Peanut com- 
bines, peanut shakers and mowing ma- 
chines and parts therefor, from Albany, 
Ga., to Waco, Tex., Fort Wayne, Ind., 
Bloomington, Ill... Downingtown, Pa., 
Syracuse, N.Y., and Chestertown, Md., 
over irregular routes. 

Georgia (Dublin)—MC-67024, Sub. 23, 
Service Coach Line, Inc., Extension—In- 
termediate Points. Certificate proposed. 
Passengers and their baggage, express 
and newspapers, serving all intermediate 
points between Folkston, Ga., and Jack- 
sonville, Fla., on U.S. Highway 1, in con- 
nection with authorized regular-route op- 
erations. 

Illinois (Chicago)—MC-1501, Sub. 89, 
The Greyhound Corporation, Extension 
—Foley, Ala. Certificate proposed. Pas- 
sengers and their baggage, newspapers 
and express, between Foley and Point 
Clear, Ala., over U.S. Highway 89, serv- 
ing all intermediate points. 

Illinois (Chicago)—-MC-1501, Sub. 90, 
The Greyhound Corporation, Extension 
—Bogaulsa, La.-Poplarville, Miss. Cer- 
tificate proposed. Passengers, baggage, 
newspapers and express between Bo- 
galusa, La., and Poplarville, Miss., over 
a described route, serving all intermedi- 
ate points. 

Michigan (Coldwater)—MC-114978, 
Glenn M. Myers, dba Myers Trucking, 
Common Carrier. Denial of certificate 
proposed. Sand, gravel, crushed stone, 
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pebbles, cinders, bituminous aggregates, 
dry and wet batch mix, in bulk, in dump 
trucks and dump trailers, between points 
in Saint Joseph, Branch and Hillsdale 
counties, Mich., on the one hand, and, 
on the other, points in Williams County, 
O., and Steuben County, Ind., over ir- 
regular routes. 

Michigan (Detroit) —-MC-10761, Sub. 46, 
Transamerican Freight Lines, Inc., Ex- 
tension—Alternate Routes. (Corrected). 
Certificate proposed. General commodi- 
ties, with exceptions, between points in 
Mich. and Ind., over specified routes for 
operating convenience in connection with 
presently-authorized routes in MC-10761 
between Detroit, Mich., and Chicago, Ill. 

Minnesota (Clear Lake)—MC-114582, 
Vern Anderson, Common Carrier. Certif- 
icate proposed. Animal and poultry food, 
from New Richmond, Wis., to Clear Lake, 
Minn., and points within 40 miles thereof, 
over irregular routes. 

Minnesota (St. Paul) —MC-84690, Sub. 
13, Northern Pacific Transport Co., Ex- 
tension—Auburn. (Corrected). Certificate 
proposed. Passengers and their baggage, 
express and newspapers, (1) Between Au- 
burn, Wash., and Tacoma, Wash., and (2) 
between the junction of Washington 
highway 5 and unnumbered highway 
south of Auburn, and the junction of 
Washington highways 5-D and 1-X, over 
described regular routes, serving no in- 
termediate points. 

Minnesota (St. Paul) —-MC-108937, Sub. 
12, Murphy Motor Freight Lines, Inc., 
Alternate Route. Certificate proposed. 
General commodities, with exceptions, 
between Winona and Owantonna, Minn., 
over U.S. Highway 14, serving no inter- 
mediate points, as an alternate route in 
connection with regular-route opera- 
tions, with restrictions. 

New Jersey (Paramus) — MC-105733, 
Sub. 15, H. R. Ritter Trucking Co., Inc. 
Extension—Steuben County. Certificate 
proposed. Liquefied petroleum gases, in 
bulk, in tank vehicles, from points in 
Steuben County, N.Y., to points in Conn., 
Mass., N.H., N.J., Pa., and Vt. 

New York (New York)—MC-13780, Sub. 
6, Sofia Brothers, Inc.—Elimination New 
York Gateway. Denial of certificate pro- 
posed. Household goods, over irregular 
routes, between points in New York, on 
the one hand, and points in 17 states and 
the District of Columbia, on the other. 
The report said applicant could, under ex- 
isting authorities, serve all points in the 
several states here sought, but all its serv- 
ices must originate at or be destined to 
New York, N.Y., so that if it desired to 
combine its various grants of authority, it 
must operate through New York City as a 
gateway. The purpose of the instant ap- 
plication, therefore, it said, was to elimi- 
nate the need for operating through New 
York City. The proposed authority the 
report added, represented new and dis- 
tinct service for which applicant failed to 
prove public convenience and necessity. 


Ohio (Marietta) MC-31438, Sub. 6 R. O. 
Wetz, dba R. O. Wetz Transportation, Ex- 
tension—Phoenix, N.Y. Denial of certifi- 
cate proposed. Expansion shells (used in 
mines), from Phoenix, N.Y., to Marietta, 
O., over irregular routes. 

Ohio (Toledo)—MC-115051, John MT. 
Edwards, dba Tom Edwards, Contract 
Carrier. Permit proposed. Cinder blocks, 
concrete blocks, casement windows (u- 
crated), and mortar, from the site of the 
plant of the National Cement Products 
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Co. at Toledo, O., to points in specified 
counties in Mich. and Ind., over irregular 
routes. 

Pennsylvania (Brockway)—MC-114537, 
George A. Brocious, Contract Carrier. 
Permit proposed. (1) Specified vitrified 
clay products, from Jefferson County, 
Pa., to the District of Columbia and 
points in 10 states, (2) and the same 
commodities when damaged or defective 
from the _ destinations to Jefferson 
County, and (3) materials and supplies 
used in the production of clay products 
from points in N.Y. and N.J. to points 
in Jefferson County. 

Pennsylvania (Downingtown) — MC- 
110525, Sub 252, Chemical Tank Lines, 
Inc., Extension—Georgia. Certificate pro- 
posed. Liquid latex, in bulk, in tank 
vehicles, from Kobuta, Pa., to Austell and 


Dalton, Ga., and Chattanooga, Tenn., 
over irregular routes. 
Pennsylvania (Harrisburg)—MC- 


109736, Sub. 4, Capitol Bus Co., Extension 
—Pennsylvania Highway 94. Certificate 
proposed. Passengers, baggage, express 
and newspapers between York Springs, 
Pa., and Hanover, Pa., over Pennsylvania 
Highway 94, serving all intermediate 
points. 


West Virginia (Weirton) — MC-21958, 
Sub. 3, Starck Van Lines, Inc., Exten- 
sion—Southern States. Embracing MC- 
21958, Sub. 4, Same, Extension — New 
Furniture. (Corrected). Certificates pro- 
posed. In the title proceeding, household 
goods, between points in Hancock and 
Brooks counties, W.Va., and points within 
125 miles thereof, on the one hand, and, 
on the other, points in Fla., Ga., S.C., 
Okla., and Tex., and new furniture be- 
tween points in Hancock and Brooks 
counties and points within 125 miles 
thereof, with exceptions, on the one hand, 
and, on the other, points in Fla., and Ga. 
In the embraced proceeding, new furni- 
ture, uncrated, between points in Han- 
cock and Brooks counties and points 
within 125 miles thereof, with exceptions, 
on the one hand, and, on the other, points 
in W.Va., Md., N.J., Pa., and N.Y., over 
irregular routes. 


Wisconsin (Burlington) — MC-110420, 
Sub. 78, Quality Milk Service, Inc., Ex- 
tension—Muscatine. Certificate proposed. 
Grain fermentation (whole broth), in 
bulk, in tank vehicles, from Muscatine, 
Ia., to Chicago, Ill., over irregular routes. 





Hearings 





Pleas for Relief in Grain 
Cases Reset for Hearing 


The Commission has canceled, on 
request of petitioning railroads, its hear- 
ing on petitions for modification of the 
Commission’s order in No. 17000, Rate 
Structure Investigation, Part VII, Grain 
and Grain Products Within The Western 
District and For Export, set for Mar 3 
in Chicago, Ill., before Examiners George 
J. Hall and Edward L. Boisseree, and 
reassigned the hearing for October 3 in 
Chicago before the same examiners. 

Petitions had been filed by the rail- 
roads in the Western District and by 
the Board of Trade of Kansas City, Mo., 


the St. Joseph (Mo.) Grain Exchange 
having concurred therein, asking that 
an order be issued relieving the rail 
carriers from all the requirements of 
the order insofar as they affected the 
transportation of coarse grains, or feed- 
ing grains, and the products thereof tak- 
ing the same rates (T.W., April 16, p. 32). 





1.C.C. Sets Motor Bureau 
Complaint on Forwarder 
Rates for Oral Hearing 


The Commission has removed from 
its modified procedure and set for 
cral hearing the proceeding in No. 
31751, The Eastern Central Motor 
Carriers Association, Inc. v. A B C 
Freight Forwarding Corporation 
et al. Counsel for the complainant 
association had requested this ac- 
tion. 


The proceeding involves a complaint in 
which the complainant association, of 
Akron, O., asked the Commission to re- 
quire freight forwarders operating in Offi- 
cial Territory to maintain class and 
commodity rates for less-carload or less- 
truckload shipments on a general level 
no lower than that of the “underlying” 
railroads and motor carriers (T.W., 
March 12, p. 16, and April 9, p. 60). 

By a Commission order in the proc- 
essing by Commissioner Alldredge, the 
Commission said it now appeared that 
oral hearing was desirable. It vacated its 
order of March 25, which directed modi- 
fied procedure, and set the case for hear- 
ing May 18 at the Commission in Wash- 
ington, D.C., before Examiner Tobias 
Naftalin. 


Carrier Counsel’s Letter 


Homer S. Carpenter, attorney for the 
Eastern Central Motor Carriers Associa- 
tion, Inc., in a letter to the Commission, 
asked that the proceeding be removed 
from modified procedure and handled 
under ordinary procedure, including an 
oral hearing. 

“In addition,” said Mr. Carpenter, “I 
would like to call to your attention two 
other proceedings pending before the 
Commission which are directly related to 
the complaint proceeding. In I. and S. 
Docket No. M-7071 and I. and S. Docket 
No. M-7134, the Commission has under 
investigation the lawfulness of certain 
less-truckload commodity rates published 
by Eastern Central Motor Carriers Asso- 
ciation for the account of certain of its 
members and other similar rates pub- 
lished by Transamerican Freight Lines, 
Inc., for its own account. 

“The publication of all of the rates 
under investigation in those two proceed- 
ings was canceled by reason of the com- 
petition of freight forwarders which, as 
a group, presently maintain a level of 
rates and charges substantially below the 
levels at which the motor carrier and 
railroad rates on less-truckload and less- 
carload shipments are normally main- 
tained. It was by reason of this circum- 
stance that the Eastern Central Motor 
Carriers Association filed its complaint 
against the freight forwarders in Docket 
No. 31751. 


“The Eastern Central Motor Carriers 
Association, if successful in its complaint 
proceeding, would not endeavor to de- 
fend the competitive rates which are 
the subject matter of the two investiga- 





TRAFFIC 


tion and suspension proceedin:.. Oy 
the other hand, if the existi 


of the forwarder rates is just and .awfy| 
then the Eastern Central Motor C arrie;; 
Association would take the positicn that 
it is entitled to meet the com) ctitiye 
level with which its members are ‘aceg. 

“For all of these reasons, it is re. 
spectfully suggested that the three pro. 
ceedings be assigned for hearing before 
one examiner at the same time ang 


place. I feel confident that such action 
will result in a saving of time to 4qlj 
concerned.” 


Suspension Proceedings 


By its order in I. and S. M-7071, Com- 
modities—Official Territory, the Com- 
mission, Board of Suspension, had sys- 
pended from March 18 to October 17 
schedules published in various origina] 
and revised pages to tariff MF-I.C.C. No, 
A-90 of Eastern Central as agent, and to 
tariff MF-I.C.C. No. A-108 of Trans- 
american Freight Lines, Inc., Detroit, 
Mich. The suspended schedules pr- 
posed to establish new less-truckload 
motor common carrier commodity rates 
and new commodity rates subject to a 
minimum of 5,000 pounds, on various 
commodities, between points in Official 
Territory, in lieu of higher class rates. 

The Board of Suspension, by its order 
in I. and S. M-7134, L.T.L. Commodity 
Rates—Official Territory, suspended 
from April 1 and later, to and includ- 
ing October 31, schedules published on 
various revised pages of tariff MF-I.C.C. 
No. A-90 of Eastern Central as agent 
and tariff MF-I.C.C. No. A-108 of Trans- 
american. The suspended schedules pro- 
posed to establish new less-truckload 
motor common carrier commodity rates 
on various commodities between points 
in Official Territory, in lieu of higher 
class rates. 


1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for hearing or oral 


argument appear below. The assignments are 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the I.C.C. 


RAIL 


Changes in Assignments 


Hearing in 17000 and Embraced Proceed- 
ings, Rate Structure Investigation, Part |, 
Grain and Grain Products within Western 
District and for Export, assigned May 9, at 
Chicago, Ill., canceled and reassigned Oc- 
tober 3, at U.S. Custom Hse., Chicago, Ill. 
before Examiners Hall and Boisseree. 

Hearing in 30527, Schrock Bros. Co. V. 
A. & S., et al., assigned May 17, at Wash- 
ington, D.C., canceled and reassigned June 
1, at Washington, D.C., before Examiner 
Bennett. 

Hearing in I. & S. 6370, Loading Rules— 
Cantaloupes, assigned May 23, at Dallas, 
Tex., canceled. 

Hearing in I. & S. 6347 and Ist Sup 
—to Wis. Points, and F.S.A. 30206, Bitu- 
minous Fine Coal to Beloit, Wis., assigned 
May 3, at Chicago, Ill., postponed i: .defi- 
nitely. 

Hearing in Fourth Section Applic: tions 
28493 and 30389, Pitch and Tar from Irc:\ton, 
O., to Gregory, Tex., assigned May at 
St. Louis, Mo., canceled and reassigned ‘une 
2, at Mark Twain hotel, St. Louis, Mo. 
before Examiner Gray. 


Coal 


New Assignments 


13—Chicago, Ill—U.S. Custom } ¢— 
Examiner McCloud: 

I. & S. 6379—Twine—Gulf Ports to Mc and 
Kan. 


May 
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_.Washington, D.C.—Examiner Nafta- 


Eastern Central Motor Carriers As- 
:tion, Inc. v. A B C Freight For- 
warding Corp., et al. 
May 23—-Los Angeles, Calif—Fed. Bldg.—Ex- 
““aminer Gray: 

I & S. 6370—Loading Rules—Cantaloupes 
vay 26—-New Orleans, La.—Jung Hotel—Ex- 
““aminer Roth: 

31738—Crawford Corp. v. B. S. L. & W. 

(Guy A. Thompson, Trustee), et al. 
May 27—Harlingen, Tex.—Rees e-Wilmond 
* "“Hotel—Examiner Gray: 

L & 5. 6370—Loading Rules—Cantaloupes. 
May 31—St. Louis, Mo.—Mark Twain Hotel 
~ "_ Examiner Gray: 

31766—Continental Steel Corp. v. A.G5S., 


et al. 

31688—Laclede Steel Co., et al. v. Same. 

June 14—New York, N.Y.—45 Broadway— 
Examiner Gray: 

lL & S. 6370—Loading Rules—Cantaloupes. 

June 20—Washington, D.C.—Examiner Hos- 
mer: 

31774—Ahnapee and Western Ry. Co., et al. 
y. Akron & Barberton Belt R.R. Co., 


et al. 
June 29—Washington, D.C.—Examiner 
Snider: 
I. & S. 6285—Phosphate Rock—Fla. to Ark., 
Ill., and the South. 


MOTOR 


Changes in Assignments 


Hearing in MC-114938, Odegaard Transport, 
Tioga, N.D., common carrier application, 
assigned April 22, at Bismarck, N.D., can- 
celed. 

Hearing in MC-41601, Sub. 29, Converse 
Trucking Service, Berkeley, Calif., assigned 
April 26, at Portland, Ore., canceled. 

Hearings in MC-2510, Sub. 22, Ziffrin Truck 
Lines, Inc., Indianapolis, Ind., common car- 
rier application, and MC-76993, Sub. 18, Ex- 
press Freight Lines, Inc., Milwaukee, Wis., 
common carrier application, assigned April 
25, at Madison, Wis., canceled. 

Hearing in MC-115118, Williams Transpor- 
tation Co., Newport News, Va., common car- 
rier application, assigned April 29, at Wash- 
ington, D.C., canceled and reassigned June 2, 
at Washington, D.C., before Examiner Gaff- 
ney. 

Hearing in MC-30164, Sub. 28, Highway 
Transportation Co., Inec., Portland, Me., 
common carrier application, assigned May 
2, at Concord, N.H., canceled and reassigned 
June 6, at State Comm., Concord, N.H., 
before Jt. Bd. 186. 

Hearing in MC-30164, Sub. 27, Highway 
Transportation Co., Inc., Portland, Me., com- 
mon carrier application, assigned May 4, at 
Portland, Me., canceled and reassigned June 
Ag Fed. Bldg., Portland, Me., before Jt. 

. 70. 

Hearing in MC-109770, Sub. 4, Ferguson 
Trucking Co., Inc., Artesia, N.M., common 
carrier application, assigned May 12, at 
Cheyenne, Wyo., canceled and reassigned 
June 3, at Supreme Ct. & State Library Bldg., 
Cheyenne, Wyo., before Jt. Bd. 198. 

Hearing in MC-114106, Sub. 6, Maybelle 
Transport Co., Lexington, N.C., common car- 
tier application, assigned May 12, at Raleigh, 
N.C., canceled. 

Hearing in MC-105350, Sub. 10, North Park 
Transportation Co., Walden, Colo., common 
carrier application, assigned May 19, at 
Denver, Colo., canceled and reassigned June 
8, at New Custom Hse., Denver, Colo., before 
Jt. Bd. 126. 

Hearing in MC-103729, Sub. 2, J. & S. De- 
livery Service, Linden, N.J., contract carrier 
application, assigned June 9, at New York, 
N.Y., canceled. 
in MC-94265, Sub. 15, Bonney 
r Express, Inc., Norfolk, Va., Extension— 
Cudahy, Wis., assigned April 27, at Wash- 
ington. D.C., canceled. 

Hezing in MC-55072, Sub. 10, Geo. W. 
Hausisan, Waterloo, Ia., common carrier 
applicstion, assigned April 28, at Des Moines, 
la., co nceled and reassigned May 3, at Fed. 
Off. F'g., Des Moines, Ia., before Jt. Bd. 54. 


Hea. ing in MC-105041, Sub. 4, Close Mis- 
kimir. Seymour, Ia., common carrier appli- 
po sesigned April 28, at Des Moines, Ia., 

He ng 
Bus - 
arplic 


Hearing 
Motor 


in MC-$4742, Sub. 9, Michaud’s 
1e, Inc., Salem, Mass., common carrier 
tion, asigned May 4, at Boston, Mass., 
d and reassigned May 26, at New 
vot Hse. Bldg., Boston, Mass., before 


ng in MC-1380, Sub. 6, Colonial Mo- 
ight Line, Inc., High Point, N.C., 
n carrier application, assigned April 
Vashington, D.C., canceled. 


Hearings in MC-88685, Subs. 10 and 11, 
L. E. Whitlock Truck Service, Inc., Stafford, 
Kan., common carrier applications, assigned 
April 28, at Denver, Colo., canceled and re- 
assigned May 6, at New Custom Hse., Denver, 
Colo., before Examiner Roberts. 

Hearing in MC-58212, Sub. 2, Mass Trans- 
port, Williston, N.D., common carrier appli- 
cation, assigned May 3, at Bismarck, N.D., 
canceled. 

Hearing in MC-108398, Sub. 26, Fortier 
Transportation Co., Fresno, Calif., common 
carrier application, assigned May 16, at Fed. 
Off. Bldg., Los Angeles, Calif., transferred 
to May 16, at Western Pacific Bldg., Los An- 
geles, Calif., before Examiner Gray. 

Hearing in MC-F-5899, P. F. Felten—Pur- 
chase—Crouse Truck Line, Inc., assigned 
May 26, at Kansas City, Mo., canceled and 
reassigned May 31, at Hotel Pickwick, Kansas 
City, Mo., before Examiner Winson. 


Late Assignments 


The following assignments were announced too 


late for timely publication in the Traffic World: 

April 25—Santa Fe, N.M.—State Comm.— 
Examiner Roberts: 

MC-200, Sub. 174—Riss & Co., Inc., Kansas 
City, Mo., common carrier application. 


New Assignments 


May 3—Oklahoma City, Okla.—Fed. Bldg.— 
Jt. Bd. 16: 
MC-42405, Sub, 5—Mistletoe Express Serv- 
ice, Oklahoma City, Okla. 
May 16—Washington, D.C.—Examiner Hur- 


ley: 
MC-87231, Sub. 3—Bay & Bay Transfer Co., 
Inc., Minneapolis, Minn. 
May 16—Washington, 
Cheseldine: 
MC-114019—Emery Transportation Co., Chi- 
cago, Ill. 
MC-114021—Midwest Transfer Co. of IIl., 
Chicago, Ill. 
May 18—Washington, D.C.—Examiner Nafta- 
l . 


D.C,— Examiner 


in: 

I. & S. M-7170 and Ist Sup.—Commodities, 

L.T.L.—Eastern and Central Territories. 
May 24—Raleigh, N.C.—State Library Bldg. 
—Jt. Bd. 103: 

MC-113336, Sub. 4—Petroleum Transit Co., 
Ine., Lumberton, N.C., common carrier 
application. 

May 25—Minneapolis, 
Ave.—Jt. Bd. 145: 

MC-103435, Sub. 65—Buckingham Trans- 
portation, Inc., Rapid City, S.D., com- 
mon carrier application. 

May 25—Washington, D.C.—Examiner Rieg- 
ner: 

I, & S. M-7155—Ratings, Class and Com- 
modity Rates—Miller’s M.F.S. 

May 31—Indianapolis, Ind.—U.S. Ct. Rms.— 
Jt. Bd. 72: 
MC-41064, Sub. 

Aurora, Ind., 
tion. 

June 1—Philadelphia, Pa.—Penn-Sherwood 
Hotel—Examiner Hosmer: 

MC-114658, Sub. 1—Marts Motor Service, 
Wildwood Crest, N.J. 

June 1—Philadelphia, Pa.—Penn-Sherwood 
Hotel—Examiner Hosmer: 

MC-C-1682—Swiren Transport 
Revocation of Permit. 

June 1—Washington, D.C.—Examiner Brooks: 

MC-13806, Sub. 13—Virginia Hauling Co., 
Glen Allen, Va., common carrier applica- 
tion. 

June 1—Washington, D.C.—Examiner Waters: 

I. & S. M-7063—Class Rates—Turner’s Ex- 
press. 

June 1—Washington, D.C.—Examiner Card: 

MC-F-5934—Sidney Allen—Control; Central 
Truck Lines, Inc.—Purchase—Spanish 
Trail ‘Transport, Inc. 

June 2—Charleston, W.Va.—U.S. Ct. Hse.— 
Jt. Bd. 245: 

MC-102616, Sub. 606—Coastal Tank Lines, 
Inc., York, Pa., common carrier applica- 
tion. 


June 2—San Francisco, Calif—U.S. Customs 
Bldg.—Jt. Bd. 75: 

MC-52858, Sub. 43—Convoy Co., Portland, 
Ore., common carrier application (Cor- 
rected). 

June 2—Washington, D.C.—Examiner Brooks: 

MC-13806. Sub. 14—Virginia Hauling Co., 
Glen Allen, Va., common carrier applica- 
tion. 

June 3—Springfield, 111—U.S. Ct. Rms. & 
Fed. Bldg.—Jt. Bd. 156: 

MC-C-1778—Littlemyer Coal Co.—Investi- 

gation and Revocation of Permit. 


June 3—Washington, D.C.—Examiner Hur- 


Minn.—1022 Nicollet 


2—Kent Express, Inc., 
common carrier applica- 


Service— 


ley: 

MC-31024, Sub. 23—Neptune Storage, Inc., 
New Rochelle, N.Y., common carrier ap- 
plication. 
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June 3—Washington, D.C.—Examiner Joy- 
ner: 

MC-82336, Sub. 16—United Parcel Delivery, 
Inc., Youngstown, O., contract carrier 
application. 

June 7—Columbus, 
Bd. 117: 

MC-72140, Sub. 30—Shippers Dispatch, Inc., 
South Bend, Ind., common carrier appli- 
cation. 

June 7—New Orleans, 
Bd. 164: 

MC-21099, Sub. 8—Southern Pacific Trans- 

port Co. of La., Inc., Houston, Tex. 
June 9—New York, N.Y.—346 Broadway— 
Examiner Angle: 

MC-44592, Sub. 15—Middle Atlantic Trans- 
portation Co., Inc., New Britain, Conn., 
common carrier application. 

June 28—Washington, D.C.—Examiner Wil- 
liams; . 

MC-C-1615—Southern Motor Carriers Rate 
Conference, Inc. v. Central Motor Lines, 
Inc., et al. 


0.—Old P.O. Bldg.—dJt. 


La.—Jung Hotel—Jt. 


STATE 
COMMISSION NEWS 





Western State Conference 
Of Commissioners to Meet 


Secretary of Commerce Sinclair Weeks 
will speak at the annual meeting of the 
Mountain-Pacific States Conference of 
Public Service Commissions, which will 
be held at the Hotels Riverside and 
Mapes, Reno, Nev., June 12 to 15. 

Among the topics for discussion on the 
business program are the following: 
“Section 13 of the Interstate Commerce 
Act, Its Genesis and Present Impact on 
State Regulation,” to be presented by the 
California Public Utilities Commission; 
“Uniform Regulation and Taxation of 
Motor Carriers,” by the New Mexico 
Corporation Commission; and “Joint 
Board Operation—Is It Working?,” a 
panel discussion to be presented by the 
Nevada Public Service Commission and 
the Oregon Public Utilities Commission. 


F.E.C. Train Discontinuation 


The Florida Railroad and _ Public 
Utilities Commission has announced that 
a public hearing will be held May 5 “on 
the application of John W. Martin, as 
trustee of Florida East Coast Railway 
Co., for authority to discontinue the 
operation of the ‘Miamian’ passenger 
trains between Jacksonville and Miami 
for the period each year between av- 
proximately April 15 and December 15.” 
The hearing will be held in the com- 
mission’s hearing room at Miami, Florida. 
The proceeding was docketed as No. 
4288-R.R. by the commission. 


CIVIL AERONAUTICS 
BOARD NEWS 





Rights for Riddle Airlines 


Riddle Airlines, Inc., has been granted. 
permission by the C.A.B. to continue air 
transportation from five Florida points 
to New York City, subject to termination 
in the event U.S. Airlines, Inc., resumes 
its scheduled all-cargo service between 
any of the Florida points and New York. 

The board limited the authority 
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granted to air transportation of perish- 
able products, live animals and human 
remains. The Florida points involved are 
Stuart, Palatka, West Palm _ Beach, 
Tampa, St. Petersburg and Orlando. 
Similar authority was given Riddle from 
11 Florida points November 8, 1954. 
Riddle asked renewal on a modified basis 


pending the board’s decision in No. 5016 
et al. 





‘Directional Air Rates’ 
Protest of R.E.A. Barred 


Hearing Examiner Edward T. Stodola, 
of the Civil Aeronautics Board, in a 
notice to parties in Nos. 1705, 7003, 7007, 
7024, Reopened Directional Rate Case, 
has overruled exceptions filed by the 
Railway Express Agency to proposed re- 
duced eastbound direction rates of cer- 
tificate carriers. The examiner said that 
R.E.A. had failed to conform to the 
board’s rules of practice and therefore 
had no standing to object (T.W., Mar. 5, 
p. 52). 


Summarizing a report of a prehearing 
conference in those proceedings, Exam- 
iner Stodola said that Flying Tiger Line 
and various other certificated air carriers 
had proposed certain reduced eastbound 
directional rates and that two carriers 
other than R.E.A. had complained against 
those proposed rates. Those complaints, 
he added, had been withdrawn. 


The examiner said that, at the pre- 
hearing conference, Flying Tiger had 
advised that it was withdrawing from 
its tariff publication group 12 “Imports,” 
and was further withdrawing from group 
37 “Aluminum Articles,” and the cate- 
gory “Gloves” from department store 
merchandise, but announced that it in- 
tended to stand on its proposed tariff 
publication for the other commodity 
items suspended in No. 17024, against 
which the examiner said R.E.A. had 
lodged its complaint. 


Examiner Stodola said, further, that 
United Air Lines and Slick Airways, the 
two protesting carriers, after the pre- 
hearing conference, indicated that they 
would withdraw their participation in 
the classifications designated for with- 
drawal by Flying Tiger, and would also 
withdraw their opposition to the re- 
mainder of the rates under suspension. 
He added: 


“No other party to the proceedng under 
docket No. 7024 voiced any opposition to 
the remainder of the rates under suspen- 
sion. Under the circumstances, it ap- 
peared there was no occasion for hear- 
ings on the issues raised by order Nos. 
E-8969 and E-8989 (consolidating the pro- 
ceedings) and the dates for filing ex- 
hibits and the tentative date agreed upon 
for hearing were accordingly cancelled in 
the report of prehearing conference.” 





National Helicopter Service 
Approved for Norfolk Area 


The Civil Aeronautics Board has 
granted a temporary exemption to Na- 
tional Airlines, Inc., permitting the car- 
rier to transport persons and property 
by helicopter within 100 miles of the 
Norfolk-Newport News, Va., area untii 
April 15, 1956. 

The board based its order on the con- 
clusions that because of the irregular 
topography of the area, helicopter service 


might prove beneficial to the public, that 
National’s helicopter service would pro- 
vide valuable information on response 
to such service, and that it would have 
little, if any, adverse effect on any other 
certificated carrier. 

The board conditioned its approval on 
National’s serving at least two inter- 
mediate points between Richmond, on 
the one hand, and Norfolk or Newport 
News-Hampton-Warwick, on the other, 
and that no part of the helicopter opera- 
tions be underwritten with mail pay. 





Air Freight Rates Equalized 


For Certain Pairs of Cities 


The Civil Aeronautics Board on April 
26 approved equalization of air freight 
transportation rates for pairs of cities 
in the same metropolitan areas, and re- 
jected petitions of carriers that similar 
equalization be extended to other groups 
of cities. 


In Air Freight Rate Investigation, 
Equalization of Rates to Certain Points, 
No. 1705 et al., the board directed that 
the lawful minimum rates and charges 
be computed by using the mileage to or 
from that city of each pair which would 
result in the application of the lower 
minimum rate. 
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The cities approved for equ: 
under the order were: 

Detroit, Mich., and Windsor, ¢ 
Canada; Dallas and Fort Wort 
Scranton and Wilkes-Barre, Pa.: & 
and Corning, N.Y.; Hartford, Conn, 
Springfield, Mass.; San Francis 
Oakland, Calif.; Midland and 
Tex.; Charleston and Dunbar, W.Va 
Tampa and St. Petersburg, Fla: Los 
Angeles and Long Beach, Calif.; F! Cep. 
tro and Brawley, Calif.; Salines ang 
Monterey, Calif.. and Minneapolis ang 
St. Paul, Minn. 

The cities involved in the petitions 
which were denied were: Ann Arbor. 
Mich., and Detroit-Windsor; Niagara 
Falls and Buffalo, N.Y.; Portland, Ore. 
and Seattle, Wash.; Newark, N.J., New 
York, N.Y., Teterboro, N.J., and White 
Plains, N.Y.; Boston, Mass., Providence. 
R.I.; Detroit and Toledo, O., and San 
Diego and Los Angeles and Long Beach. 
Calif. 

The board deferred decision on the 
petition of American Airlines to equalize 
rates at Washington, D.C., and Balti- 
more, Md., because of the consideration 
being given to using Friendship Airport 
to serve both cities. 

The board said it was required to deny 
equalization of rates to pairs or groups 
of cities which were not within the same 
metropolitan area or which were not 
served through the same airport. 


Zation 


COURT NEWS 





Rail Suit to Void Purchase 
Of Keeshin Properties by 
C. & R. Dismissed by Court 


Without ruling on the merits of 
the purchase of the Keeshin Freight 
Lines, Inc., properties by C. & R. 
Transportation Co., of Chicago, IIl., 
the United States district court for 
the eastern division of the eastern 
district of Missouri has dismissed a 
suit brought by the Atchison, Topeka 
éz Santa Fe Railway Co. and others 
to have a Commission order approv- 
ing the transaction set aside. 


Motions filed with the court on be- 
half of certain of the defendants in Civil 
Action No. 9881 (1), Santa Fe et al. v. 
United States of America, Interstate 
Commerce Commission, et al., asking 
the court to dismiss the suit on the 
ground that the plaintiffs were not par- 
ties in interest, and had no standing to 
maintain the action, were granted by 
the court. 

The court said plaintiffs sought to set 
aside an order of the Commission au- 
thorizing C. & R. to acquire control of 
Keeshin and its subsidiary motor car- 
riers, and authorizing the issuance of 
certain securities for the financing of 
such acquisition. Plaintiffs alleged the 
transaction would place control in de- 
fendants John Ruan and Fruehauf 
Trailer Co., “who are alleged to be in 
control of other motor carriers.” 


As to the motions to dismiss, the court 
said there were a number of decisions 


which involved varying factual situations, 
but none of them were exactly the same 
as the instant case. 

It said plaintifis were permitted to in- 
tervene before the Commission, but that 
this alone did not furnish a basis for 
plaintiffs’ required “interest.” 

The complaint failed to allege that the 
plaintiffs had suffered or been threatened 
with any damage or financial injury, the 
court said, adding that it did not allege 
that any definite legal right of the piain- 
tiffs had been violated, nor that the 
order of the Commission had created any 
additional motor carrier service, or in- 
creased competition for the plaintiffs. 

“The plaintiffs merely allege that they 
are in competition with the motor car- 
riers, and that they have a direct interest 
in the enforcement of the interstate com- 
merce act and the national transporta- 
tion policy,” the court said. 

Continuing, the court said: 

“In Alton Ry. Co. v. U.S. 315 U.S. 15, a 
case heavily relied upon by plaintiffs here, 
the court held that the rail carriers had 
standing to maintain a suit to set aside 
a Commission order granting extensive 
operating rights to a competing m tor 
carrier because the motor carrier opera- 
tion threatened to take traffic from ' 
railroads. 

“It is clear from a reading of that 
that the order of the commission dire «tly 
affected the transportation situatio! 
granting new operating rights Ww 
threatened the railroads’ traffic. In ‘¢ 
present order the railroads are 
threatened with any new competi on 
from new operating rights which t ‘ey 
have not been subjected to in the p 5t. 


“Thus it appears that there is here 10 


rights of the plaintiffs which may h €¢ 
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and, furthermore there is no 
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ige, a plaintiff must have some 
und peculiar interest which may 
tly and materially affected by the 
lleged to be unlawful.” 
ourt added that where there was 
no violation of a right, no action might 
pe maintained and no right existed to be 
immune from lawful competition or the 
ynauthorized financing of such competi- 
tion. 
“Though the motor carriers in the in- 
stant case May, as a combination under 
joint control with adequate financial 
packing, offer stronger competition to the 
railroads than they did previously, we 
conclude that the railroads have no 
definite legal right’ to be immune from 
this competition and, therefore, are not 
‘parties in interest’ who may maintain 
this suit,” the court said. 
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Waterman Rights Surrender, 
Stock Sale, Before Court 


Hearing before Judge Matthews, in the 
federal district court for the District of 
Columbia, in an action brought by a 
Waterman Steamship Corporation stock- 
holder to restrain the corporation from 
surrendering its intercoastal operating 
rights, continued through the week of 
April 25 as a letter from Waterman to 
the Commission surrendering its rights 
awaited ruling of the court before the 
Commission could act on it. 

The hearing in No. 1701-55, Elisabeth 
Model v. Waterman Steamship Corpora- 
tion, got under way after preliminary 
maneuvering took the matter before the 
Chief Justice of the Supreme Court of 
the United States. 

Judge Holtzoff, of the federal district 
court for the District of Columbia, on 
the plea of Mrs. Model, of New York 
City, owner of 500 shares of Waterman 
stock, issued a restraining order against 
efforts by the steamship company to 
surrender its rights. 

The Commission returned the letter 
to Waterman. However, Judge Matthews, 
on April 20, dissolved the restraining 
order and Waterman refiled the letter 
(T.W., April 23, p. 14). 


However the Court of Appeals for the 
District of Columbia reversed Judge Mat- 
thews and on April 22 Chief Justice War- 
ren of the Supreme Court refused to hear 
a petition for a writ of mandamus to the 
Appeals Court to require that court to 
vacate its refusal to stay the District 
Court’s temporary restraining order. 


Mrs. Model brought her suit after an 
offer was made by C. Lee Co., an Alabama 
corporation headed by Malcolm P. Mc- 
Leai:. to purchase the Waterman stock 
for 48 a share, which would amount to 
abo. . $42 million for the stock. As Mr. 
Mcl ‘an, formerly head of the trucking 
com any bearing his name, had already 
pur: iased, through McLean Securities 
Co.. he operating rights of Pan-Atlantic 
Ste: aship Corporation in furtherance of 
ap no to inaugurate along the east coast 
a “ ailer-ship” service, the decision to 
Sur’ oder the Waterman rights was made 
sO t it would not be necessary for him 
to: approval of the Commission under 
sec n 5 of the interstate commerce act. 
Th section requires Commission ap- 
Pre \1 of control of more than one car- 
rie 

3. Model alleged in her suit in the 


District of Columbia court that if the 
transaction went through and the Water- 
man rights were surrendered, she would 
be irreparably injured. 


Pan-Atlantic Operation Opposed 

The Pennsylvania Railroad has pro- 
tested an application of Pan-Atlantic 
Steamship Corporation for temporary 
authority to operate for 41 days under 
the operating rights of Waterman 
Steamship Corporation in order to com- 
plete any transportation Waterman 
might have under way, in event of sale 
of the rights of the Waterman company 
to C. Lee & Co. (T.W., April 23, p. 61). 

The Pennsylvania said it was apparent, 
and that it believed, that the trans- 
action whereby the C. Lee Co. sought to 
acquire Waterman was “part and parcel 
of,” or closely related to, the transaction 
whereby McLean Securities Corporation 
acquired Pan-Atlantic Steamship Cor- 
poration. The C. Lee Co. is a subsidiary 
of McLean Securities Corporation. 

“As such it is tainted with all of the 
shortcomings and inadequacies that this 
protestant has complained of with re- 
spect to the acquisition of Pan-Atlantic 
by McLean Securities Corporation,” the 
Pennsylvania said. “To grant the tempo- 
rary authority here sought will therefore 
extend and further the scheme which 
this protestant has already asked the 
Commission to investigate and declare 
to be in violation of law.” 


As an alternative to denial of the 
request, the Pennsylvania asked that a 
hearing be held on the application. 


Indiana Labor Commissioner 
Acts on Attack of ‘Non-Op’ 


Workers on Welfare Plan 


A suit seeking an _ injunction 
against deductions from the pay of 
railroad employes under a health 
and welfare insurance policy entered 
into by the railroads and 15 non- 
operating railroad brotherhoods last 
August, and a refund of monies so 
deducted, as well as damages of 
$5,000,000, has been filed by six em- 
ployes of the Indianapolis Union 
Railway Co. in the federal district 
court for the southern district of In- 
diana, Indianapolis division. 


At about the same time, the labor com- 
missioner of the state of Indiana, David 
M. Harms, issued a cease and desist order 
against the Pennsylvania Railroad, re- 
quiring the railroad to refrain from mak- 
ing a semi-monthly deduction of $3.40 
from the compensation of employes who 
are citizens of the state. The order also 
requires a refund of the deductions, on 
the ground that such deductions, with- 
out written consent over the signature 
= each employe, is in violation of Indiana 
aw. 

“The suit, naming the six workers as 
complainants, and 15 brotherhoods, four 
railroad companies and 11 insurance 
companies as defendants, was docketed 
as Civil No. I P 55C-114, Cecil A. Har- 
mon, et al. v. Railway Employes’ De- 
partment of A. F. of L., et al. The com- 
plaining employes said they acted for all 
employes similarly situated. 


The complaining workers alleged that 
the health and welfare program was not 
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a proper subject for bargaining under 
the terms of the railway labor act and 
that the contract was not made in good 
faith by the defendant unions. 

The policy was written by the Travelers 
Insurance Co. The other insurance com- 
panies named as defendants were re- 
insurers. 

The Eastern Carriers’ Conference Com- 
mittee, the Western Carriers’ Conference 
Committee, and the Southeastern Car- 
riers’ Conference Committee, addressed 
a joint letter to the Travelers Insurance 
Co., calling attention to the suit and the 
order of the Indiana labor commissioner. 
They said that the suit and letters from 
the Indiana labor commissioner (the 
railroads said they understood that the 
commissioner had addressed a second 
letter to the Erie Railroad) “affect your 
rights and duties under Group Policy 
Contract No. GA-23000, as well as the 
ability and the right of the signatory 
railroads named” in exhibits to the suit 
“to perform the obligations imposed upon 
them under their contracts with you.” 


Explosives Rules Violations 
Bring Fines Totaling $2,500 


The Commission has announced that 
it has been advised that the New York 
Central Railroad was fined $1,000 on 
April 14 in the United States district 
court for the northern district of New 
York following its plea of guilty to an 
information charging the carrier with 
a violation of the Commission’s regu- 
lations for the transportation of explo- 
sives and other dangerous articles. The 
fine was required to be paid. 

The Commission said that the N.Y.C. 
was charged with receiving a shipment 
including dangerous commodities without 
having required the shipper to certify 
that such commodities were properly de- 
scribed and were packed and marked in 
accordance with the regulations. 


In the same court the same day, the 
Commission said General Electric Co., 
entered a plea of guilty to each count 
of a seven-count information charging 
it with offering to a railroad common 
carrier for transportation in foreign 
commerce a shipment including dan- 
gerous flammable materials without cer- 
tifying on the shipping papers that the 
material was properly described, and was 
packed and marked in accordance with 
the regulations, and with failing to apply 
the prescribed labels to each of the 
shipping containers to disclose the dan- 
gerous nature of their contents. 


The Commission said that General 
Electric was fined $300 on the first count 
and $200 on each of the remaining 
counts, for a total of $1,500. The fines 
were required to be paid. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 


lations of motor carrier provisions of the 


interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 





Missouri western district, western divi- 
sion, at Kansas City. Von Der Ahe Van 
Lines, Inc., St. Louis, Mo., was fined $100 
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April 8 following its plea of guilty to an 
information charging it with failing to 
file monthly hours of service reports 
showing excess on-duty and driving hours 
performed by drivers in its employ. The 
fine and costs were required to be paid. 

a * * 


Kentucky eastern district, at London. 
Roy Edward Wallace, Arthur, Tenn., was 
fined $1,500 April 4 following his plea 
of guilty to on information charging him 
with engaging in the business of a con- 
tract carrier without a permit authoriz- 
ing the particular operations described 
in the information. The defendant was 
required to pay $600 of the fine and 
costs, and the remaining $900 was sus- 
pended and the defendant placed on 
probation for a period of three years. 

ae * > 

Kansas district, at Topeka. Williams 
Bros. Truck Service was fined $150 and 
A. G. Williams, Robert J. Williams, 
William E. Dornes and Sammie L. Wil- 
liams were fined $20 each April 11, fol- 
lowing their respective pleas of guilty to 
separate informations charging Williams 
Bros. Truck Service with permitting and 
requiring drivers in its employ to operate 
motor vehicles for excessive daily hours, 
and charging the individual defendants 
with falsifying their daily drivers’ logs. 
The fines were required to be paid. 

x * * 


Kentucky eastern district, at London. 
Baxter Transfer, Inc., Baxter, Ky., was 
fined $800 on April 4 following its plea 
of guilty to an information charging it 
with operating as a common carrier 
without a certificate authorizing the 
particular operations described in the in- 
formation, with so operating without 
having on file with the Commission and 
without having published any rates or 
charges applicable to such transportation 
and with failing to require its drivers 
to keep drivers’ logs. The defendant was 
required to pay $400 of the fine and the 
remaining $400 was suspended and the 
defendant was placed on probation for a 
period of three years. 

New York northern district, at Syra- 
cuse. A default judgment was entered 
April 14 against Van Transport Lines, 
Inc., Syracuse, in the sum of $552.80 as a 
forfeiture in a civil action charging the 
defendant with failing to file quarterly 
reports and monthly hours of service re- 
ports within the time prescribed by the 
Commission regulation. 


* 


Indiana southern district, Indianapolis 
division, at Indianapolis. Adolph E. 
Hulcher was fined $700 on April 6 follow- 
ing his plea of guilty to an information 
charging him with operating without 
authority from the Commission author- 
izing the particular operations described 
in the information. The fine was im- 
posed on seven counts of an information 
containing nine counts and was required 
to be paid. Imposition of sentence on the 
remaining two counts was suspended. 

* So * 


Oregon district, at Portland. Leslie 
Des Brisay, Portland, was fined $700 on 
March 31 following a jury’s verdict of 
guilty to an information charging him 
with transporting property for compen- 
sation without a certificate from the 
Commission authorizing the particular 
operations described in the information. 
The fine was required to be paid. 


Washington western district, southern 
division, at Tacoma. West Coast Fast 
Freight, Inc., Oakland, Calif., was fined 
$800 on April 8, following its plea of 
nolo contendere to an _ information 
charging it with permitting drivers to 
operate motor vehicles without having 
been physically examined by a licensed 
doctor, with failing to equip a motor 
vehicle with a fire extinguisher, adequate 
parking brakes, a workable stop light, 
and warning devices for use in case of 
emergency, and with failing to require 
drivers to make and keep logs in the 
form and manner prescribed by the Com- 
mission. The fine was paid. 

a * * 

Minnesota first division, at St. Paul, 
Leo Cuchna, doing business as Todd 
County Transfer, of South St. Paul, 
Minn., was fined $500, and Eldor T. Urban, 
also of South St. Paul, was fined $75, on 
April 5, following their respective pleas of 
guilty to separate informations charg- 
ing Leo Cuchna with permitting and re- 
quiring drivers in his employ to operate 
motor vehicles in excess of weekly on- 
duty and daily driving time, and with 
failing to file monthly reports of excess 
hours of service performed by his drivers, 
and charging Eldor T. Urban, a driver in 
the employ of Mr. Cuchna, with failing 
to make and keep drivers’ daily logs in 
the form and manner prescribed by the 
Commission. The fines and costs were re- 
quired to be paid. 

we ca a 

Oregon district, at Portland. Clarence 
D. Spencer, Jr., doing business as In- 
dependent Motor Transport, Albany, 
Ore., was fined $210 on April 12 following 
his plea of guilty to an information 
charging him with transporting property 
for compensation, without a certificate 
from the Commission authorizing the 
particular operations described in the in- 
formation. The fine was required to be 
paid. 

* * He 

Pennsylvania eastern district, at Phila- 
delphia. Joseph H. Smith & Co., Phila- 
delphia, was fined $1,000 on April 19 fol- 
lowing its plea of nolo contendere to an 
information charging it with operating 
as a common carrier without a certifi- 
cate from the Commission authorizing 
the particular operations described in 
the information, and with granting 
rate concessions in connection with ship- 
ments transported in interstate com- 
merce. The fine was required to be paid. 

* K a 

New York northern district, at Syra- 
cuse. Eason L. Simmons, Gouverneur, 
N.Y., was fined $1,650 on April 14, fol- 
lowing his plea of guilty to an informa- 
tion charging him with operating with- 
out authority from the Commission au- 
thorizing the particular operations de- 
scribed in the information. The defend- 
ant was required to pay $650 of the fine 
and the remaining $1,000 was suspended 
during a probationary period of three 
years. 

* * * 

New York northern district, at Syra- 
cuse. W. J. Scott, Inc., Gouverneur, N.Y., 
was fined $1,100 on April 14 following its 
plea of guilty to an information charging 
it with transporting property without a 
certificate from the Commission author- 
izing the particular operations described 
in the information. The defendant was 
required to pay $650 of the fine and the 
remaining $450 was suspended during a 
probationary period of three years. 









SHIPPING DECISIONS 


Cases Recently Decided by State o. 4 
Federal Courts 


Digests taken from Reporters and Dig. +s of 


National Reporter System, published by Wes; 
Publishing Company, St. Paul, Minn. Copy. 
right, 1947, by West Publishing Company. 


United States District Court, S. |) 
York. 


Proceedings on motion by respondents 
in admiralty suit for order declining 
jurisdiction and dismissing libel. The 
District Court, Murphy, J., held that mo- 
tion to dismiss libel would be granted in 
admiralty suit brought by United States 
corporation and Bolivian corporation 
against Swedish corporations for short- 
ages in shipments of iron bars in Swedish 
ships from Belgium to Chile where (1) 
participation by United States corpora- 
tion in transaction was only nominal, 
and all other parties and witnesses to 
trial would be from outside United States, 
and (2) Bill of Lading specified that car- 
rier’s domicile was to have jurisdiction 
over claims arising from shipment, not- 
withstanding further provision of Bill 
of Lading that Carriage of Goods by Sea 
Act governed Bill of Lading. 

Motion to dismiss libel granted. (Muril- 
lo Ltda. v. The Bio Bio, The Paraguay, 
The Argentina, 127 F. Supp. 13). 

ba * ok 


New 


United States District Court, S.D. New 
York. 


Proceeding to amend libel. The Dis- 
trict Court, Bicks, J., held that even 
though no stipulation of discontinuance 
and dismissal of libelant’s suit had been 
filed after claims has been administra- 
tively adjusted and compromised, and 
payment: fully made, libelant could not 
by amendment to libel suit judicially en- 
force claim in respect to matter re- 
served by settlement and discontinuance 
entered in second suit where such claim 
had become time-barred. 

Motion to amend denied. (A. H. Bull 
Steamship Cempany v. United States, 
128 F.Supp. 383). 


United States 
New York. 


Action in admirality for breach of 
charter terms. On motion by corporate 
respondent to vacate attachment of 
corporate respondent’s ship, the District 
Court, Conger, J., held that where indi- 
vidual had been named in charter as 
owner of vessel chartered to libelant, 
and individual’s company, which was 
distinguishable from individual, had not 
been party to charter, although it had 
acted as manager of chartered vessel 
for owner, libelant suing individual and 
his company for breach of charter could 
not attach another ship owned by com- 
pany. 

Order accordingly. 

Admirality rule of United States 
trict Court for Southern District of 
York providing for vacating of at! 
ment of ship in cases of improper } 
tice or manifest want of equity \ 
include situation where owner of vvssel 
attached was not party to contract out 
of which claim for damage arose fits 
breach. 

Defaults of an owner are not imy »sed 
as Obligation upon owner’s manag’r. 

Where individual had been name 1!) 
charter as owner of vessel chartere' 
libelant, and _  individual’s comy XY, 
which was distinguishable from ind’ id- 
ual, had not been party to charter 4l- 


* * 


District Court, S. D. 
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though it had acted as manager of 
chartered vessel for owner, libelant 
wing individual and his company for 
preach of charter could not attach an- 
other ship owned by company. (Is- 
prandtsen Company v. Lenaghan, 128 
FSupp. 662). 


* 


United States Court of Appeals, Fifth 
Circuit. 


Action by oil shipper against barge 
operator for oil lost when barge, which 
was hired under written contract of 
affreightment, sank. The United States 
District Court for the Eastern District 
of Louisiana, Herbert W. Christenberry, 
Cc. J., 118 F.Supp. 940, rendered decree for 
libelant, and libelee appealed. The Court 
of Appeals, Jutcheson, Chief Judge, held 
that findings that barge was not sea- 
worthy, as required by contract of af- 
freightment, and that sinking was due 
to barge operator’s negligence, were not 
clearly erroneous. 

Decree affirmed. 

Proof of a parol agreement, dealing 
with matters independent of and not 
dealt with in or integrated into written 
contract, will not be rejected as violative 
of parol evidence rule, but it must be 
clearly shown that matter sought to be 
proven was not, and was not intended to 
be, dealt with in written contract. 


No appeal lay from dismissal of a 
cross-libel as nonmaritime and nonjusti- 
ciable in admiralty. 

Libelee could not assert affirmatively 
in answer a nonmaritime claim for 
damages from breach of an alleged oral 
contract to insure. 


In action by oil shipper against barge 
operator for loss of shipment when barge, 
which was hired under written contract, 
sank, wherein operator answered, charg- 
ing shipper with negligence in failing to 
provide insurance for operator’s bene- 
fit, evidence of an alleged pre-contract 
oral agreement whereunder shipper was 
rs provide insurance was properly ex- 
cluded. 


In action by oil shipper against barge 
operator to recover for oil lost when 
barge sank, findings that barge was not 
sea-worthy, as required by contract of af- 
freightment, and that sinking was due 
to barge operator’s negligence, were 
not clearly erroneous. (Koch-Ellis Ma- 
rine Contract v. Phillips Petroleum Co., 
219 F.2d 520). 


WAREHOUSEMEN DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems, published by West 
Publishing Company, St. Paul, Minn. Copy- 
tight, 1947, by West Publishing Company. 


City «« 
Term, New Yerk County, Part VII. 


»urt of the City of New York, Trial 


Ba 
theft 
New ¥ 
the 
disa 
dire: 
arg) 
mer 
held 
limi 


r’s action for loss of fur coat by 
In the City Court of the City of 
rk, Trial Term, New York County, 
e was tried before a jury, which 
ed. On the bailor’s motion for 
i verdict and on motion for re- 
nt and for order directing judg- 
xr the bailor, the Court, Bear, J., 
at the issue whether a $100 value 
on written into the receipt had 
been reed to by the bailor was a ques- 
tion fact for the jury. 

Mc on for reargument granted; pre- 


vious decision adhered to, motion for 
directed verdict denied, and cause re- 
manded to head of Trial Term for trial. 

Where receipt which had been given 
for fur coat was labeled on front as 
“Cold Storage Receipt” and had on front 
a slight reference to inclusion of limita- 
tion of liability clauses which appeared 
in small print on reverse side, receipt 
could be construed only as receipt iden- 
tifying the chattel and printed provisions 
were, by themselves, insufficient to limit 
liability. 

In action against bailee for loss of fur 
coat by theft, it was question for jury 
whether bailee’s retention of coat in 
workroom for two days or even longer, 
allegedly for repairs for which they were 
seeking bailor’s authorization to make 
before placing coat in cold storage vaults, 
was negligence. 

In bailor’s action against bailee for 
loss by theft of fur coat, question whether 
bailor acquiesced in bailee’s marking 
$100 value limitation on receipt was ques- 
tion of fact for jury. 

Receipt which contains printed clauses 
limiting liability of bailee, when bailor 
has no notice of limitation and does not 
assent thereto, is not binding, and bailor 
who expects to receive ticket or instru- 
ment merely identifying a chattel cannot 
be presumed to have agreed to anything 
further. 

If receipt for fur coat was not suffici- 
ently clear in itself to limit liability of 
bailee, the value written on face of re- 
ceipt, charge made accordingly for stor- 
age, and notice and assent by bailor to 
the “agreed value” could make limitation 
effective. 

Where bailment agreement contains 
stated valuation which does not refiect 
true valuation of bailed article, terms of 
agreement must be construed most 
strongly against bailee. 

Alleged limitation of liability for loss, 
as contained in bailment agreement, will 
be given effect only if agreement is clear 
in its intent and purpose. (Rappaport v. 
Storfer Bros., Inc., 138 N.Y.S. 2d 584). 

* a * 


Supreme Court of Montana. 


Action by grain warehouseman against 
farmer to recover for advances and loans 
made to farmer and for storage charges 
after public sale of seed which farmer 
had stored in warehouse had failed to 
realize amount due warehouseman, and 
cross-complaint by farmer to recover 
damages for failure of warehouseman to 
sell seed as requested at time when price 
was up and amount realized would have 
covered money owing warehouseman. 
The Ninth Judicial District Court, Pon- 
dera County, Lean King, J., entered 
judgment on directed verdict for plain- 
tiff and defendant appealed. The Su- 
preme Court, Adair, C. J., held that in 
view of conflicting evidence in case, ac- 
tion of trial court in directing verdict 
was reversible error. 


Reversed and remanded for another 
trial. 


Court may take judicial notice of 
statute and official acts and regulations 
of officials appointed under statute and 
presume that such official performed his 
official duty. R.C.M. 1947, Secs. 93- 
1301-7, subds. 15, 33. 


Mustard seed is a grain, and, con- 
sequently, statutory provisions providing 
for termination of storage contracts and 
sale of grain for charges are applicable. 
R.C.M. 1947, Secs. 3-110, 3-218, 3-223, 
3-224, 3-801. 

Prejudicial error may not be predicated 
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upon failure of trial court to give re- 
quested instructions, where case is not 
submitted to jury but verdict is directed 
by trial judge. 

In action by grain warehouseman to 
recover for deficiency in money owing 
warehouseman after public sale of seed 
to pay amount due for storage charges 
and advances and loans to farmer who 
had stored mustard seed in warehouse, 
with cross-complaint by farmer to re- 
cover damages for failure of warehouse- 
man to sell seed as requested when mar- 
ket price of seed was such that amount 
realized from sale would have covered 
amount due warehouseman, question 
whether charges were proper and whether 
warehouseman should have sold or was 
told to sell seed, in view of conflicting 
evidence on subject, were for jury. 
R.C.M. 1947, Secs. 3-223, 3-224, 93-4905. 
(Northern Montana Mustard Growers 
Co-Op v. Britton, 280 P.2d 1078). 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 


Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Loss of or Injury to Goods 


Supreme Court, Trial Term, New York 
County, Part XV. 


Shipper’s action against carrier and its 
insurer for damages due to loss of intra- 
city shipment in transit. The Supreme 
Court, New York County, Trial Term, 
Streit, J., held, inter alia, that evidence 
established that shipping receipts which 
had been prepared by shipper from sup- 
ply furnished by carrier which stipulated 
carrier’s maximum liability constituted 
contracts between shipper and carrier 
and limited liability. 

Judgment accordingly. 

In shipper’s action against carrier and 
its insurer to recover for loss in transit 
of intra-city shipment, wherein defense 
of contract limitation on liability was in- 
terposed, evidence established that ship- 
per’s general manager had had tele- 
phone conversation with carrier’s presi- 
dent in which shipper’s manager had 
stated that it was not interested in any 
excess valuation over contract limita- 
tion. 

Circumstantial evidence is permissible 
to authenticate voice heard over tele- 
phone when message reveals that speak- 
er had knowledge of facts that only he 
would be likely to know, or if other con- 
firmatory circumstances make it prob- 
able that he was speaker. 

Common carrier cannot make valid 
contract exempting himself from dam- 
ages for negligence, unless shipper is 
given choice of rates depending upon 
valuation placed upon goods. 

Where common carrier offers shipper 
choice of rates depending upon shipper’s 
valuation of goods, shipper, under doc- 
trine of estoppel, is restricted to recovery 
of valuation which he has declared, in 
event of goods’ loss, or if no value has 
been declared, then to recovery of maxi- 
mum value specified in contract. 

In shipper’s action against carrier and 
his insurer to recover for losses suffered 
in transit of intra-city shipment, evi- 
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dence established that shipping receipts 
completed by shipper from supply left by 
carrier constituted contracts between 
shipper and carrier fixing carrier’s maxi- 
mum liability for any loss, including 
negligence, to sums stipulated in receipt. 

Where contract between shipper and 
carrier specified carrier’s maximum lia- 
bility for loss of shipment, carrier’s lia- 
bility as bailee for hire could be no greater 
than that specified in carriage contract. 

“Deviation” was originally applied in 
admiralty and shipping law and meant 
wandering or straying of vessel from cus- 
tomary course of voyage, and doctrine has 
no application to intra-city local motor 
carriers. 

In motor cargo liability policy, cause 
of action arises against insurer in favor 
of carrier when liability assumed by con- 
tract attaches. 

Endorsement attached to cargo policy 
issued to common carrier by motor ve- 
hicle, providing that insurer would pay 
shipper or consignee for loss or damage 
to property coming into possession of in- 
sured in connection with transportation 
service, made shipper third-party bene- 
ficiary to policy, so as to allow him to 
bring action directly against insurer upon 
policy, even though purpose of endorse- 
ment was to assure compliance with in- 
terstate Commerce Act. Interstate Com- 
merce Act, Sec. 215, 49 U.S.C.A. Sec. 315. 
(Dave Levine & Co. v. Wolf’s Package De- 
pot, 138 N.Y.S. 2d 427). 

* * 


* 


Supreme Court of Oklahoma. 


Action by shipper against transporta- 
tion company for loss of household goods 
which were destroyed by fire while being 
transported intrastate. A judgment for 
plaintiff in an insufficient amount was 
entered in the District Court of McClain 
County, Tom P. Pace, J., and the plaintiff 
appealed. The Supreme Court, Williams, 
Vv. C. J., held that in absence of proof 
by defendant of special contract limiting 
its liability for damage or loss of property 
to maximum valuation per 100 pounds, 
trial court erred in refusing to admit 
plaintiff’s evidence as to value of the 
goods damaged or destroyed. 

Reversed with instructions. 


In cases involving limitation of liability 
of common carriers in interstate com- 
merce, state courts are bound to disre- 
gard state laws and regulations in such 
regard and apply pertinent federal laws 
and regulations, but in cases involving 
intrastate shipment, state courts are 
bound to apply and follow appropriate 
state statutes and prior decisions of state 
Supreme Court. Interstate Commerce 
Act, Sec. 20(11) as amended, 49 U.S.C.A. 
Sec. 20(11); 13 O.S. 1951 Secs. 14, 16, 91, 
94, 95. 

Common carrier engaged in transport- 
ing intrastate shipments of goods may, 
by special contract, in consideration of 
lower freight rate, limit its liability for 
damage or loss of property to maximum 
valuation per 100 pounds, provided such 
contract is reasonable and just and was 
fairly entered into by shipper. 13 O. S. 
1951 Secs. 14, 16, 91, 94, 95, 131. 

Where transportation company dam- 
ages and loses goods shipped intrastate 
over its line, and these facts, coupled 
with amount of damages, are proven by 
shipper, burden shifts to transportation 
company to prove a contract between the 
parties showing therein that company’s 








liability is limited. 13 O. S. 1951 Secs. 14, 
16, 91, 94, 95, 131. 

In action by shipper against transpor- 
tation company for loss of goods which 
were destroyed by fire while being trans- 
ported intrastate, in absence of proof by 
defendant of a special contract limiting 
its liability for damage or loss of prop- 
erty to maximum valuation per 100 
pounds, trial court erred in refusing to 
admit plaintiff’s evidence as to value of 
the goods destroyed. 13 O. S. 1951 Secs. 
14, 16, 91, 94, 95, 131. (Hefner v. Owens, 
280 P.2d 1025). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 

State and Federal Courts 
Digests taken from Reporters and Digests of 
National Reporter Systems published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court, N.D. Texas, 
Dallas Division. 


Action by motor carrier to set aside 
and annul an Interstate Commerce Com- 
mission order. Commission moved to 
dismiss. The three judge District Court, 
Hutcheson, Circuit Judge, held that the 
District Court had no jurisdiction to 
entertain action by motor carrier to set 
aside an order whereby Commission, 
stating that carrier’s schedules of rates 
made certain reductions and that rights 
and interest of public would be injuri- 
ously affected thereby, had suspended 
schedules and instituted investigation 
concerning lawfulness of rates. 


Bill dismissed. 


District Court had no jurisdiction to 
entertain action by motor carrier to set 
aside an order whereby Interstate Com- 
merce Commission, stating that carrier’s 
schedules of rates made certain reduc- 
tions and that rights and interest of 
public would be injuriously affected 
thereby, had suspended schedules and 
instituted investigation concerning law- 
fulness of rates. 28 U.S.C.A. Secs. 1336, 
1398, 2221-2325; interstate commerce act, 
Sec. 216(g), 49 US.C.A. Sec. 316 (g). 
(Ferguson-Steere Motor Co. v. United 
States, 126 F.Supp. 588). 


* * * 


United States District Court, S. D. Texas, 
Houston Division. 


Action by carrier to restrain Interstate 
Commerce Commission from enforcing its 
report defining what are agricultural 
commodities within agricultural exemp- 
tions of Interstate Commerce Act, com- 
bined with proceeding by same carrier 
seeking review of order of Interstate 
Commerce Commission requiring carrier 
to cease and desist from carrying fresh 
and frozen meats and dressed poultry 
in interstate commerce. Three Judge 
District Court (through Connally, J.) 
held that report of Interstate Commerce 
Commission made after a nonadversary 
proceeding before it, upon general public 
notice was not an “order” subject to 
judicial review, and that fresh and frozen 
meats were not “ordinary livestock” or 
agricultural commodities” within agri- 
cultural exemption of Interstate Com- 
merce Act, but that dressed poultry was 
an “agricultural commodity” and was 
within exemption. 

Action to restrain Interstate Commerce 
Commission dismissed, enforcement of 
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Interstate Commerce Act, was not a & divi 
showing of threatened irreparable § to 1 
damage sufficient to justify e jOining & spir 
Interstate Commerce Commission from J cove 
enforcing such report. Interstate Com. § rier 
merce Act, Sec. 203(b) (6), 49 USCA juds 





Sec. 303(b) (6); Agricultural Adjustment 


























Act of 1938, Sec. 202, 7 US.C.A. Sec 0 
1291; Agricultural Marketing Act of 1946, V 
Sec. 203, 7 U.S.C.A. Sec. 1622. will 
Proceeding before Interstate Com- § car 
merce Commission to define commodi- @ anc 
ties within agricultural exemption of & nes 
Interstate Commerce Act was not a pro- & as 
ceeding with respect to “rates, charges, C 
tariffs, and practices” relating to trans- @ of 
portation of farm products, and pro- § tio1 
ceeding was not null and void because & not 
no notice had been given Secretary of § as 
Agriculture, and he was not allowed to & abc 
intervene. Agricultural Adjustment Act I 
of 1938, Sec. 202, 7 U.S.C.A. Sec. 1291; & cor 
Agricultural Marketing Act of 1946, Sec. & nol 
203, 7 U.S.C.A. Sec. 1622. up 
Fresh and frozen dressed poultry were | 
“agricultural commodities” under pro- @ an 
vision of Interstate Commerce Act ex- § wh 
empting motor carriers of “agricultural § of 
commodities” from provisions of Act. § ad 
Interstate Commerce Act, Sec. 203(b) @ ev 
(6), 49 U.S.C.A. Sec. 303(b) (6). a 
Order of Interstate Commerce Com- 
mission issued within general purview § er 
of Commission’s authority and sup- § to 
ported by substantial evidence cannot § bo 
be disturbed by court on review. fo 
Whether processing of a _ dressed § st 
chicken rendered it a manufactured § fa 
product within provision of Interstate — m 
Commerce Act exempting motor cCal- 
riers of agricultural products (not in- § se 
cluding manufactured products thereof) § se 
from provision of Act, was a mixed ques- § W 
tion of law and fact, calling for appli- § n 
cation of processes of legal reasoning § 0! 
and of principles of statutory construc- § w 
tion. Interstate Commerce Act, Sec. 
203(b) (6), 49 U.S.C.A. Sec. 303(b) (6); & S 
Agricultural Adjustment Act of 1938, § t 
Sec. 202, 7 US.C.A. Sec. 1291; Agricul- § > 
tural Marketing Act of 1946, Sec. 203,78 5 
U.S.C.A. Sec. 1622. 0 
That Interstate Commerce Commis- § ° 
sion’s finding that a dressed chicken § ° 
was a manufactured product within § 4 


provisions of Interstate Commerce Act 
was supported by expert testimony did 
not foreclose the question, nor remove 
it from scope of judicial review. I[nter- 
state Commerce Act, Sec. 203(b: (6), 
49 U.S.C.A. Sec. 303(b) (6); Agricuitural 
Adjustment Act of 1938, Sec. \02, 7 
U.S.C.A. Sec. 1291; Agricultural Mar- 
keting Act of 1946, Sec. 203, 7 U.C.A. 
Sec. 1622. 


Fresh and frozen dressed meats were 
neither “ordinary livestock” nor ‘agri- 
cultural commodities” within pro-ision 
of Interstate Commerce Act exen ting 
motor carriers of “agricultural cor nod- 
ities” or “ordinary livestick’” from pro- 
vision of act. Interstate Commerc Act, 
Sec. 203(b) (6), 49 U.S.C.A. Sec. . 3(b) 
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@); Agricultural Adjustment Act of 
938, Sec. 202, 7 U.S.C.A. Sec. 1291; 
jgricultural Marketing Act of 1946, Sec. 
3, 7 U.S.C.A. Sec. 1622. (Frozen Food 
Express V. United States, 128 F. Supp. 


374). 









* * * 
United States District Court, D. Oregon. 


action by shipper against several car- 
riers’ failure to render service to shipper’s 
¢rike-bound plant. The District Court, 
james Alger Fee, Chief Judge, held that 
where shipper sought damages from 
several carriers on theory that each in- 
dividual carrier had breached his duty 
to render service, rather than on con- 
siracy theory, shipper could only re- 
cover damages caused by individual car- 
riers’ defection, and was not entitled to 
judgment against carriers jointly and 
severally for total damages suffered. 

Order in accordance with opinion. 

Where an action is based upon the 
willful failure and refusal of defendant 
carriers to perform services in accord- 
ance with their holding out, reasonable- 
ness of delay in delivery is not pertinent 
as a defense. 

Carriers’ employes, while acting in line 
of duty, were bound by public obliga- 
tions of carriers they served, and could 
not disregard these obligations and act 
as private citizens so long as they went 
about carriers’ business. 

Pre-trial order, which crystalized the 
contentions of law and fact was binding 
not only on the higher courts, but also 
upon the trial court and the parties. 

When a plaintiff has advised the court 
and defendant of the theories upon 
which he relies and has given account 
of these, then the court should not 
adopt some other theory of recovery, 
even if it should be believed that such 
a theory was more applicable. 

Shipper who sought damages from sev- 
eral carriers for their individual failures 
to render service to shipper’s strike- 
bound plant was not entitled to recover 
for business losses arising from the 
strike itself, rather than from carriers’ 
failure to render service. Interstate Com- 
merce Act, 49 U.S.C.A. Sec. 1 et seq. 

Shipper who sought damages from 
several carriers for failure to render 
service to shipper’s strike-bound plant 
was not entitled to damages for busi- 
hess losses which resulted from post 
Office’s refusal to handle increased vol- 
ume of parcel post. 

Shipper who sought damages from 
several carriers individually for failure 
to render service to shipper’s strike- 
bound plant could recover only on a 
showing, as to each particular shipment 
of such facts as of origin, cost, shipping 
charges, expected profits and handling 
charges, incidental damages and subse- 
quent history. 

Eventual delivery of shipments in car- 
riers’ hands at time they ceased render- 



































































ing service to mail order house mitigated 
damages recoverable by mail order house 
for fvilure to render service. 

Carier who did not actively partici- 
pate ‘1 other carrier’s refusal to render 
Servic to a shipper’s strike-bound plant 
and vo rendered help to shipper beyond 
his d:ty would not be required to answer 
in de sages for his failure to fulfill his 
oe ‘“y obligation to pick up and deliver 
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defections, and was not entitled to judg- 
ment against carriers, jointly and sever- 
ally, for total damages suffered. 
Terminal carrier is held jointly liable 
with line haul carriers for failure to pick 
up and deliver freight at shipper’s plant. 
Where shipper, in his action from 
carriers for failure to render service, 
failed to sue a certain carrier in his 
capacity as a local handler of pick-up 
and delivery, shipper was bound by this 
exclusion and could not recover from it 
damages for this carrier’s failure to per- 
form his duties in that capacity. 
Carriers, both rail and motor, who 
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acted in a manner inimical to public 
interest without regard to damage 
caused others in refusing to perform 
duty to serve a shipper’s strike-bound 
plant, for purely selfish motives, were 
subject to punitive damages, but, where 
it appeared that the situation was un- 
likely to recur and that large award 
would compensate shipper for a breach 
in his own labor relations, punitive dam- 
ages would be allowed only to mark 
reproof, rather than in an amount ade- 
quate to the enormity of the offense. 
(Montgomery Ward & Co. v. Northern 
Pacific Term. Co., 128 F.Supp. 520). 


TRANSPORTATION 
LEGISLATION 





A.A.R. Files Highway Views With Senate 


Roads Group; House Hearing Continues 
A.A.R. Says States Should Be Allowed to Handle Road Program, Set 


User Charges. 


House Public Works Committee Continues Hearing on 


Highway Program. Witnesses Question Bond Financing Plans. 


The Association of American Rail- 
roads, on April 22, filed with the sub- 
committee on roads of the Senate 
public works committee, a statement 
on pending highway bills, asking 
that Congress leave primary respon- 
Sibility for financing the highway 
program with the states. The states, 
the A.A.R. asserted, were in the best 
position to develop users charges 
based on vehicle weights and mileage 
traveled. 


The Senate subcommittee had ad- 
journed its hearings on highway bills 
April 15, and the House public works 
committee, on April 18, had opened 
hearings on H.R. 4260, the administra- 
tion bill, and other pending bills (T.W., 
April 23, p. 73). The A.A.R. had previ- 
ously indicated to the Senate subcom- 
mittee that it would not make a sched- 
uled appearance before that group. 


The A.A.R. said there was no question 
about the need for good roads, but that 
“our concern is with sources and meth- 
ods of their financing.” The financing 
problem, the association said, went “to 
the very heart of the highway problem.” 


States and Funds 


Among other things, the A.A.R. state- 
ment said: 


“If the federal government can raise 
funds from highway users, so likewise 
can the states, and they can do it with 
proper regard for highway cost respon- 
sibilities and varying conditions. Rather 
than increasing it further, as current 
proposals suggest, federal highway aid 
should be reduced to the minimum 
which is really necessary to further the 
development, to the extent actually re- 
quired, of integrated highway programs 
among the states. 

“Pouring additional federal funds into 
highways could not be a sound alterna- 
tive to adequate charges upon the heavy 





vehicles and effective steps to protect 
existing facilities against abuse by heavy 
freight vehicles which absorb excessive 
proportions of highway capacity and by 
their operations destroy highway facil- 
ities more rapidly than funds can be 
found to replace and improve them.” 


The A.A.R. said that user charges 
scaled between classes of highway users 
represented “untapped sources of poten- 
tial highway funds.” It asserted further 
that the reason highway funds had not 
been available on a scale commensurate 
with needs was that “states have been 
attempting futilely to provide adequate 
highways with user charges which are 
still geared largely to conditions as they 
existed back in 1940.” At another point 
it said that “artificially encouraged by 
low charges, heavy vehicles multiply be- 
yond their true economic range, thus 
requiring still greater highway expendi- 
tures to accommodate them.” 

The A.A.R. said there should be an 
end to “special charity to those who use 
the highways commercially for private 
gain,” and that “unless highway users 
are made fully accountable for highway 
costs with adequately scaled charges by 
classes of vehicles, highway deficiencies 
and congestion will continue to plague 
us indefinitely.” 

House Highway Hearing 

Following the appearance of Secre- 
tary of Commerce Weeks and Officials 
of the Bureau of Public Roads before 
the House public works committee, Ma- 
jor General Paul F. Yount, Chief of 
Transportation, Department of the 
Army, said that since statements made 
by the military to the Eighty-first Con- 
gress, and another statement he had 
made in July, 1953, there had been de- 
velopments which emphasized the im- 
portance and urgency of the Depart- 
ment of Defense recommendations on 
highway system needs. General Yount 


asked that a statement he had made be- 
fore the Senate roads subcommittee be 
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made part of the record of the House 
committee hearing. 

He reiterated the position that, from 
the standpoint of national defense, the 
federal-aid primary system was of greater 
importance than the federal-aid second- 
ary system, and that, in view of recent 
developments in weapons and “the clear 
federal interest in the national system of 
interstate highways, it is believed a defi- 
nite target date should be established 
for completion of the system.” However, 
he said, no recommendations on financ- 
ing would be offered by the Department 
of Defense. 

Clay Testifies 


General Lucius D. Clay, who was chair- 
man of the President’s Advisory Com- 
mittee on a National Highway Program, 
involving the 10-year program of con- 
struction and improvement, said, as he 
had before the Senate roads subcommit- 
tee, that there was need for prompt im- 
provement of the interstate system. He 
said, among other things, that various 
forms of financing had been considered 
thoroughly before the idea of a bond issue 
by the proposed Federal Highway Cor- 
poration was recommended. He said the 
committee felt that that was the best 
approach to the problem. 


County Association Views 


William R. MacDougall, general man- 
ager of the County Supervisors Asso- 
ciation of California, and secretary of 
the western regional district of the Na- 
tional Association of County Officials, 
embracing the 11 western states, said 
April 25 that the county group was 
sympathetic to the immediate construc- 
tion of the interstate highway system 
“to a modern, limited access standard.’ 
He said, however, that the proposed 
financing “gave us great concern,” adding 
that “were the first proposal made by 
the President’s Advisory Committee to 
be adopted without modification, there 
would arise a suicidal imbalance in 
America’s highway system.” The inter- 
state system, he declared, would be built 
promptly to a proper standard, “yet 
this would have been accomplished at 
the expense of the progress of other 
highways, roads and streets.” 

Keith L. Seegmiller, executive secre- 
tary of the National Association of 
County Officials, read a formal resolu- 
tion adopted by the association in July, 
1953, endorsing the need for improve- 
ment of the interstate system of high- 
Ways and expressing the view that the 
federal government’s responsibility for 
that system was not being met under 
existing law. 

He said the association warned against 
any action which would tend toward 
eliminating or restricting aid presently 
provided for secondary roads and warned 
against “unqualified linking of federal 
highway responsibility with federal gaso- 
line tax revenue.” He added that the 
association had not had occasion to de- 
velop a policy position on the question 
of bond financing as proposed by the 
Clay committee. He said that type of 
financing would not be inconsistent with 
any existing policy of the association, 
“providing it would not extend so far as 
to freeze our present program for the 
future or to permanently identify fed- 
eral highway responsibility with federal 
gasoline tax revenues.” 


Appearing on April 27, A. B. Gorman, 


president, Private Truck Council of 
America, Inc., asked whether it was nec- 
essary, to keep the highway system mod- 
ern, that the federal government be 
called on “to assume so much respon- 
sibility for highways” as H.R. 4260 re- 
quired. He asserted that, in the period 
1921 to 1953, inclusive, the federal gov- 
ernment had contributed about 15 per 
cent of the investment in roads, adding 
that “our system of highways has been 
built and maintained by state, city and 
county governments.” He said the council 
believed it was not necessary for the fed- 
eral government to set up “an such ma- 
chinery as contemplated in bill H.R. 4260 
in order to have an adequate highway 
system in this country.” He said that 
state expenditures and private enter- 
prise, and “some relinquishment of taxes 
on the part of the federal government,” 
could provide the needed highways. 

E. J. Lucas, chairman of the legisla- 
tive committee of the Truck-Trailer 
Manufacturers Association, gave answers 
to 18 questions which the House commit- 
tee had framed in advance of the hear- 
ings. He said the replies were based on 
a policy statement previously submitted 
to all members of the association, and on 
a resolution adopted by the association’s 
board of directors on April 1. 


Bills to Repeal, Increase 
Motor Fuel Excise Taxes 


Introduced in Congress 


Among new bills introduced in 
Congress is one which would repeal 
all excise taxes and provide revenue 
from an excise tax uniformly applied 
to end products of manufacture 
(H.R. 5694, introduced by Represent- 
ative Mason, of Illinois). Another 
bill would increase the tax on gaso- 
line, diesel fuel and special motor 
fuels from 2 cents to 3 cents a gal- 
lon (S. 1771, introduced by Senator 
Neuberger, of Oregon). 


When he introduced his bill, Repre- 
sentative Mason said that it was intended 
to “transform the federal excise system 
from a hodge-podge of selective and dis- 
criminatory levies into a sound and fair 
tax instrument.” 

He added that the bill “would apply a 
uniform rate of tax to all end products of 
manufacture and would repeal all ex- 
isting excises except those levied on al- 
coholic beverages and tobacco.” The ex- 
cises to be repealed, he added, included 
all those levied for revenue purposes at 
the retail level, all levied on communi- 
cation and transportation, all admission 
taxes, and those now levied on manu- 
factured products. 

Mr. Mason said his intent was to main- 
tain the existing level of excise revenues, 
and not to increase them. Hence, he 
added, he had set the rate of uniform 
tax at 5 per cent on the basis of esti- 
mates that this would yield revenue 
equivalent to the $5 billion now derived 
from the excises to be replaced. 


Canal Zone Bills 
Two bills dealing with Panama Zone 
matters have been introduced by Repre- 
sentative Bonner, of North Carolina, 
chairman of the House committee on 
merchant marine and fisheries. They 
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are H.R. 5732 which would repe: 
412(e) of title 2 of the Canal Zo. » Cog. 
having to do with interest char. ‘5 qy,. 
ing the construction period, a HR 
5733 which would amend the f st sep. 
tence of paragraph (b) of sec on 41 
of title 2 of the code, as ame) ied, tp 
read as follows: 

“(b) Tolls shall be prescribed «. a rate 
or rates calculated to cover, a: nearly 
as practicable, all costs of maii ‘aining 
and operating the Panama Ca: al, to. 
gether with the facilities and appur. 
tenances related thereto, includine inter. 
est and depreciation, amortization of any 
fixed assets which are classifiable «as non. 
depreciable, and an appropriate siare of 
the net costs of operation of the agency 
known as the Canal Zone Government” 
A further amendment would be the ag- 
dition of a new paragraph (f) to section 
416, dealing with depreciation.” 

Three bills were introduced to amend 
the fair labor standards act of 1938. One 
H.R. 5708, introduced by Representative 
Clark of Pennsylvania, would increase 
the minimum hourly wage from 75 cents 
to $1.25, while the others, H.R. 5739, 
introduced by Representative Freling- 
huysen, of New Jersey, and H.R. 5752. 
introduced by Representative Rhodes of 
Arizona, would increase the hourly wage 
from 75 cents to 90 cents. 


A bill providing for designation of US. 
highway No. 101 as part of the national 
system of interstate highways was in- 
troduced by Representative Norblad of 
Oregon. H.R. 5734, introduced by Rep- 
resentative Bonner, would amend section 
301(a) of the merchant marine act, 1936, 
directing the Maritime Commission to in- 
vestigate employment and wage condi- 
tions in oceangoing shipping, to establish 
minimum and maximum manning scales, 
wage scales and working conditions for 
officers and crews on all types of ships 
receiving an operating-differential sub- 
sidy. 

H.R. 5799, introduced by Representative 
Wickersham, of Oklahoma, would re- 
quire withdrawal from operation of Mili- 
tary Sea Transport Service of tankers, 
and placing them in the national defense 
reserve fleet. 


Sale of Ships 


H.R. Res. 287, introduced by Represent- 
ative Miller of California, and S. J. Rest, 
introduced by Senator Magnuson, would 
authorize the Secretary of Commerce to 
sell certain vessels to the citizens of the 
Republic of the Philippines, and would 
provide for rehabilitation of the inter- 
island commerce of the Philippines. Two 
named vessels would be sold under the 
bill. 


S. Res. 33, introduced by Senator 
Johnston of South Carolina, chairman 
of the Senate committee on post office 
and civil service, would authorize that 
committee to investigate, among other 
things, the administration by the Post 
Office Department of the postal service 
“particularly with respect to postal rates” 
and other matters, with $75,000 to be 
provided for the expenses of the in- 
vestigation. 


A bill to provide for a prelim nary 
examination and survey of the Mis-our 
River between Garrison Dam in Porth 
Dakota, and Sioux City, Ia., to deter nine 
the advisability of improving that por- 
tion of the river for navigation, S. ‘782, 
was introduced by Senator Lange, of 
North Dakota. Senator Magnuson i: tro- 
duced S. 1833, a bill to amend the 1er- 
chant marine act of 1936. 


Bills to amend the railroad retire: :ent 
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tela o: Connecticut, to eliminate all 
restrictions on the right of a widow 
to receive benefits simultaneously under 






ad retirement act and the social 





the rail 
security act. 

HR. 5802, introduced by Representa- 
tive Hevert, of Louisiana, would modify 
a project for the intercoastal waterway 
in the vicinity of Algiers at New Orleans, 
La., to provide for payment by the federal 
government of costs of maintenance and 
operation of railroad bridges to be con- 
structed over the waterway and appur- 
tenant drainage canal. Representative 
Dirksen, of Illinois, introduced S. 1772, 
a bill to authorize the state of Illinois 
and the Sanitary District of Chicago, 
under the direction of the Secretary of 
the Army, to test, on a three-year basis, 
the effect of increasing the diversion of 
water from Lake Michigan into the 
Illinois Waterway. 

Representative Smathers, of Florida, 
introduced S. 1777, a bill to amend the 
interstate commerce act-to authorize 
railroads to carry a disabled individual 
requiring an attendant and the attend- 
ant at the usual fare charged for one 
person. The bill would amend section 
22 of the act. 






























Trucking Industry Witness 
States Views on Proposed 


Changes in Wage-Hour Law 


Elimination of the trucking indus- 
try’s partial exemption from provi- 
sions of the federal wage-hour law 
(the so-called fair labor standards 
act), as proposed in two bills intro- 
duced in the Senate, would “aggra- 
vate” an existing “discrimination” in 
favor of the railroads, Peter T. 
Beardsley, director of the law de- 
partment of the American Trucking 
Associations, told a subcommittee of 
the Senate labor and public welfare 
committee, April 27. 

Testifying in a subcommittee hearing 
on proposals to amend the wage-hour 
law, Mr. Beardsley said that the “dis- 
crimination” which, as spokesman for 
the trucking industry, he believed would 
be aggravated if S. 662, introduced by 
Senator Lehman, of New York, or S. 770, 
introduced by Senator Murray, of Mon- 
tana, were enacted, grew out of “the fact 
that .. . only four classes of motor car- 
tier employes (drivers, helpers,, loaders 
and tnechanics) are exempt from the 
overtime provisions of the law, while 


all employes of the railroads are so ex- 
empted.” 


Since 1938, when the wage-hour law 











































Was «nacted, he said, the situation had 
chan ed “considerably,” and in the truck- 
ing «dustry collective bargaining had 
adva ced “to a marked degree.” 







“More than 90 per cent of our em- 
ploy now exempt under section 13(b) 
‘l) e covered by collective-bargaining 
cont .cts with one of the strongest un- 
ions a the country,” he said. 

. Hours of service of motor carrier 
and helper employes are regulated 
e L.C.C., just as those of the train 
ting employes of the railroads, and 
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our standards of pay for comparable 
work are, if anything, even higher than 
those of our rail competitors.” 


Referring to proposals to extend the 
coverage of the wage-hour law to “activ- 
ities affecting commerce,” the position 
of the trucking industry, he said, was 
that the coverage should not be so ex- 
tended. Any changes in the law, he de- 
clared, should restore the “original Con- 
gressional intent” not to regulate small, 
local businesses. 


Mr. Beardsley expressed concern over 
proposals to increase the minimum wage 
to as much as $1.25 an hour. Such an 
increase would result, he said, “in a very 
sizable increase in operating expenses” 


71 


| LEGISLATION 


of motor carriers because of the neces- 
sity of maintaining wage differentials in 
addition to the expense involved in rais- 
ing wages that now were below the pro- 
posed new minimum. 

“There is customarily a definite wage 
relationship among all employes in the 
same company,” he said. “Clerical work- 
ers, Supervisory personnel and even top 
management are affected by a wage in- 
crease in the lowest rates. Differentials 
have to be maintained if an employer is 
to have a sound wage policy.” 





Senate Aviation Subcommittee Begins 
Hearings on Aeronautics Act Changes 


Five Days Scheduled for Presentation of Views on Bricker, Magnuson 


Bills. Witness for Air Transport Association of America Calls 


For Equal Regulation of All Carriers. 


The subcommittee on aviation of 
the Senate committee on interstate 
and foreign commerce began hear- 
ings, April 26, on S. 308 and S. 1119, 
bills to amend the civil aeronautics 
act. The subcommittee scheduled 
the hearings to carry through April 
29 and to be concluded on May 2. 


S. 308, introduced by Senator Bricker, 
of Ohio (T.W., Jan. 22, p. 70) was, he 
said, intended to clarify provisions of the 
civil aeronautics act of 1938. He said the 
bill was drawn after a review of the 
voluminous testimony taken during 
hearings on S. 2647, introduced by the 
late Senator McCarran, convinced him 
that the basic scheme of regulating civil 
air transport was sound. Among other 
proposals, the Bricker bill would estab- 
lish a system of economic regulation for 
contract air carriers and would make 
void exemptions from the certificate pro- 
visions of the act issued to large ir- 
regular carriers one year after its enact- 
ment. It would also replace the present 
plan for separate determination and 
payment of mail compensation and sub- 
sidies with a statutory scheme for such 
determinations. 

S. 1119 was introduced by Senator 
Magnuson, of Washington, chairman of 
the Senate committee on interstate and 
foreign commerce. He also introduced 
amendments, some “on request” (T.W., 
Feb. 26, p. 63). Many of the amend- 
ments proposed by him were technical 
in nature, and all of them were needed 
to modernize the act, he said. Among 
other things, he proposed a new type 
of “supplemental service air carrier” to 
be certificated. 


Air Transport Association 


Stuart G. Tipton, general counsel for 
the Air Transport Association of Amer- 
ica, said that the association endorsed 
the general terms of the two bills, but 
that the scheduled airlines had reserva- 
tions about some of the provisions of 
those bills. He recommended amend- 
ments to each bill. 


Certificated air carriers, said Mr. Tip- 
ton, believed that one of the most seri- 





Investment Banker Testifies. 


ous deficiencies of the civil aeronautics 
act was “its failure to provide for the 
regulation of all carriers who transport 
persons or property by air for hire,” and 
that the effectiveness of regulation of an 
industry was thwarted “if only part of 
the industry is subject to regulation.” 
Mr. Tipton said that the scheduled air- 
lines hoped that the committee would 
agree to “the minimum regulation of con- 
tract carriers provided for in these bills.” 


Mr. Tipton endorsed provisions of each 
bill having to do with certification of 
carriers at present exempted from regu- 
lation. He asserted that attempts of the 
C.A.B. to enforce its regulations against 
non-scheduled operators had been re- 
sisted vigorously 


In that respect, and with reference to 
the bills generally, Mr. Tipton referred 
to the record made before the commit- 
tee in the course of hearings on the 
McCarran bill and said it was hoped that 


the committee would make use of that 
record. 


Service Extensions 


The witness said that the scheduled 
airlines opposed provisions in the bills 
which would authorize the C.A.B. to re- 
quire an air carrier to extend its service 
in either domestic or international serv- 
ice. He asserted that there could be no 
complaint about statutory provisions con- 
cerning routes voluntarily operated, but 
that “it is too much to ask a carrier to 
assume those same heavy obligations 
with respect to an involuntary extension 
of service.” 


With reference to the present system 
of subsidy administration under reor- 
ganization plan No. 10 of 1953, which 
made separation of subsidy payments 
from air-mail service payments manda- 
tory, Mr. Tipton said that while the 
present system might not be ideal, there 
had not been enough experience in the 
year and a half in which the system was 
in effect to make a change at present. 
He said that it would be “wise to defer 
future consideration of this problem.” 

As to a provision of S. 1119, which 
would authorize the creation of the new 
class of air carriers and permit the 
board to regulate their schedules, equip- 
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ment, facilities and accommodations, Mr. 
Tipton asserted that it was unsound and 
unnecessary because it permitted the 
board merely “to paste a label on new 
carriers,” thus giving the C.A.B. powers 
which were prohibited by section 401(f) 
of the civil aeronautics act. 


Certification Provisions Questioned 


Mr. Tipton also said that the airlines 
opposed an amendment to S. 1119 which, 
he asserted, would eliminate the re- 
quirement that an applicant for a certifi- 
cate as a scheduled airline must prove 
that it was fit, willing and able to per- 
form the service, and that the public con- 
venience and necessity would be served. 

Mr. Tipton said he was not clear as to 
the purpose the amendment was intended 
to serve or the practical effect it would 
have on the administration of the act. 
On the face of it, he declared, “it appears 
to depart completely from the usual type 
of public utility provision.” All of the 
public utility regulatory statutes which 
had been examined, the witness said, au- 
thorized issuance of certificates only 
when a public need for the service was 
found to exist by the regulatory agency. 

He said that if those supporting the 
amendment proposed to set up a system 
of licensing, such as was in effect for 
lawyers, doctors, and other professional 
people, where only the qualifications and 
character of the applicant were exam- 
ined, thus determining the need for 
service “solely by competitive factors and 
the ability of the competitors to survive,” 
then large segments of the civil aeronau- 
tics act ought to be repealed. If certifi- 
cate provisions of the law were to be 
turned into “a mere licensing procedure 
for qualified applicants,” he asserted, 
“then the other public utility features of 
the law should also be repealed.” He 
had reference to rate regulation or re- 
liance on the C.A.B. to insure adequacy 
of a service. 

William Barclay Harding, chairman 
of the aviation securities committee of 
the Investment Bankers Association of 
America, appeared in support of an 
amendment to S. 1119. 

The amendment to which Mr. Harding 
referred (lettered “E” in the four amend- 
ments circulated by Senator Magnuson) 
was introduced, the senator said, by re- 
quest. He said the content was “con- 
troversial, to say the least” and dealt 
with the right of entry into the air 
transportation business. He said he 
introduced the amendment so that it 
might be discussed in Congress and 
receive the consideration of the com- 
mittee. 

Mr. Harding said, later, that he would 
limit his recommendations to two pro- 
posals which he said “we think would 
facilitate the financing of air transport 
companies if adopted.” 


He said it was recommended that sec- 
tion 406 of the act be amended to provide 
for the appointment of a subsidy ad- 
ministrator who would administer air 
transport subsidies under rules to be pre- 
scribed by the chairman of the C.A.B., 
to expedite handling financial arrange- 
ments between the board and the carriers 
and to relieve the board of time-con- 
suming activities related to the com- 
pensation to be paid to individual car- 
riers. On formal request of the parties, 
he said, negotiations could be “thrown 
back into the hearing process.” 


Mr. Harding’s second recommendation 
was for clarification of the meaning of 
section 408 of the act to give carriers more 
freedom of action in negotating with 
each other, while leaving with the board 
full power to prevent the consummation 
of any mergers which would be contrary 
to the public interest. 

The witness said his committee be- 
lieved that the 1938 act was fundamen- 
tally sound and that changes in “this 
basic legislation” should be held to a 
minimum. 

‘Non-Sked’ Testimony 

Hardy K. Maclay, director of North 
American Aircoach System, Inc., and 
counsel for North American Airlines 
Group, using a series of charts to show 
the growth of air passenger business 
since 1938, asserted that, while the Civil 
Aeronautics Board might rightly have 
protected the “grandfather” airlines (16 
of which he said were created in 1938 
when the civil aeronautics act was placed 
on the statute books) in order that 
government subsidy payments be kept 
down, such action was no longer neces- 
sary. 

Mr. Maclay said that airline revenues 
in 1938 were $31,000,000, but that they had 
increased 40 times, or to $1,249,000,000 
“today.” The witness also asserted that 
the “authorized big carriers get bigger 
and the small carriers smaller.” He said 
that 96 per cent of the total airline 
revenue went to the “grandfather car- 
riers” and that only 4 per cent was re- 
ceived by carriers certificated since 1938. 

Mr. Maclay said that the North Ameri- 
can Airlines Group had believed in de- 
veloping air passenger business by pro- 
moting air travel. There should be “con- 
sideraly more liberal right of entry of 
new operators in the industry,” he as- 
serted. He said that the amendment to 
the act to which he directed his testimony 
would reaffirm that intention of Con- 
gress. 


C.A.B, Chairman Testifies 


Ross Rizley, chairman of the C.A.B., 
said that, before discussing particular 
provisions of the two bills, “I would like 
to say that the board is in full accord 
with their general approach of retaining 
the existing framework of the civil aero- 
nautics act, rather than undertaking a 
wholesale rewriting of our aviation laws.” 

The C.A.B. chairman favored provi- 
sions of S. 308 and S. 1119, giving the 
board greater power over foreign air 
carrier rates, and also the provision in 
S. 1119 which would authorize “supple- 
mental service certificates.” He asked 
clarification of provisions of the two 
bills dealing with intrastate air opera- 
tions so that mail carriage and trans- 
portation of passengers or cargo origi- 
nating at or destined to points outside 
the state would not be excluded from the 
board’s jurisdiction. 

He also asked that foreign air carriers 
be included in a proposed grant of power 
to the board to relieve indirect domestic 
air carriers from provisions of the act 
to the extent it found such action in the 
public interest. 


Service Pay, Subsidies 


As to the present system of separating 
service pay and subsidies for mail trans- 
portation under reorganization plan No. 
10, Mr. Rizley said the board believed 
legislative separation to be desirable 
because it would help eliminate con- 
fusion in the public mind between sub- 
sidy and service mail pay, and would 
offer technical advantages from an ad- 
ministrative point of view. He also said 
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However, he voiced board opposition to " 
establishment, in S. 1119, of an inde. Po 
pendent subsidy administrator, saying depe 
that the board, with its long experience  “° 
was in the best position to administer one 
the subsidy program. sepa 
In connection with endorsing the pro. ev 
posals in the bills for regulation of air I pe 
contract carriers, Mr. Rizley said that & ther 
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the minimum rates of these carriers are ave 
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safety of their operations will be jeopar- of | 
dized.” : 
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New Types of Service tral 
_ Discussing provisions of the two bills net 
limiting exemptions granted by the ” 
board from regulations of certain types of 
of carriers, the C.A.B. chairman said the “ 
board had no objection to curtailing its ” 
exemption power insofar as applications iy 
for “essentially route-type operations my 
competitive with the existing certificated ¢ 
route structure are concerned.” However, = 
he said the board believed every oppor- os 
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serted that the proposed amendment 
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acted, Mr. Rizley said. air 
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_ As to an amendment to S. 1119 amend- 
ing section 401(d) (1) of the act, requir- fo 
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to perform the transportation properly § je 
or that public convenience and necessity ce 
would not be served, Mr. Rizley said that § pg 
the effect of the amendment was to tr 
shift the burden of proof from the appli- . 
cant to the board, making difficult tr 
proper administration of the act.” He Cc 
asserted that, “under this standard, an | 
applicant would be entitled to operate m 
over a route unless the board could af- G 
firmatively show that it was not in the et 
public interest to have that particular ri 
interest.” The amendment would lead to $] 
a rash of applications by all carriers t! 
for whatsoever routes they might de- p 
sire,” he asserted. c 
Mr. Rizley said that provisions con- c 
cerning negotiations for control of air f 
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might give unnecessary publicity to for- 
eign competitors. As to the other pro- 
yisions, he said the board believed the 
proposal was feasible and perceived no 
disadvantages in the plan from the 
sandpoint of the board’s operations. 


Post Office Testimony 


A. McGregor Goff, solicitor for the 
Post Office Department, said that the 
department felt that “continued iden- 
tification and separation of all subsidy is 
decidedly in the public interest,” and that 
separation of subsidy from mail service 
payments should be continued. He added 
that, while such separation appeared to 
be one of the objectives of the two bills, 
there were several objectional features. 

Mr. Goff said it was expected that, in 
proceedings pending before the C.A.B., 
that the rate to be prescribed for the 13 
domestic trunkline carriers would yield an 
average of 38.56 cents per ton mile for 
carrying the mail, with temporary rates 
of 50 cents per ton mile for trans-Pacific 
operations and 55 cents per ton mile for 
trans-Atlantic operations. He said it was 
noteworthy that all of those rates repre- 
sented the C.A.B.’s “best current estimate 
of the amount of compensation which 
will provide the carriers with their costs 
plus a fair profit on mail operations.” 

He said that S. 308 and S. 1119 con- 
tained provisions which, in the opinion 
of the department, “would reverse the 
progress toward the complete identifica- 
tion and separation of subsidy from the 
mail service, and would contribute sub- 
stantially to the possibilities of sharp 
increases in overall government expendi- 
tures.” 


International Mail Pay 


Mr. Goff said that both bills would add 
a new factor in determining pay for in- 
ternational air mail transportation by 
“making it mandatory that” the board 
“take into account the rates we pay 
foreign air carriers in fixing international 
air mail transportation rates.” Rates paid 
foreign carriers, he asserted, had no re- 
lationship to cost or other normal rate- 
making factors but were established by 
foreign countries pursuant to the Uni- 
versal Postal Union Agreement. At pres- 
ent, he said, maximum rates were, for 
letter mail, $1.91 per ton-mile; for par- 
cels, 59 cents per ton-mile; and for news- 
papers, 47 cents per ton-mile. He con- 
trasted the $1.91 rate with the 55-cent 
and 50-cent rates for trans-Atlantic and 
trans-Pacific rates prescribed by the 
C.AB. 

In reviewing reasons which, he said, 
made the proposal objectionable, Mr. 
Goff said that since only about 10 per 
cent of U.S. international mail was car- 
tied by foreign air carriers, “the provi- 
Sion permits the tail to wag the dog,” 
that ir would require the C.A.B. to de- 
part ‘rom normal rate-making prin- 
ciples, would permit a relatively high 
charge and would increase payments to 


foreigy air carriers by about $97 million 
annue ‘y, 


Aft’ touching on other provisions of 
S. 308 or S. 1119, Mr. Goff said that the 
Post, fice Department opposed enact- 
ment the bills, or either of them, in 
their -esent form, as well as an amend- 
ment S. 1119 providing for a subsidy 
admir -trator. 

Da‘: :tt Howard, of the Office of the 
Gener’ Counsel, Department of the Air 
Force. -eferred to detailed written com- 
ment: on the bills which he said had 
been rnished to the subcommittee. In 
addit: 1, he discussed briefly certain pro- 
Pesals which, he said, might affect mili- 


tary aircraft operations, and said some 
of the amendments needed clarifying as 
to the relationship between the defense 
establishment and the civil aeronautics 
agencies of the government. 


Full Mortgage Insurance 
Coverage Denial Holding 


Up Tanker Construction 


At the end of a two-day informal 
hearing, April 22, on reasons why 
ship construction plans approved by 
Congress last summer had bogged 
down, Senator Magnuson, chairman 
of the Senate committee on inter- 
state and foreign commerce, and of 
the merchant marine and fisheries 
subcommittee, before which the 
hearing was held, issued a state- 
ment indicating early steps to clarify 
the intention of Congress as to the 
amount of federal mortgage insur- 
ance which would be granted. 


Although the entire program was in- 
volved, the testimony was almost en- 
tirely centered on the position taken by 
the Maritime Administration that 15 
high-speed tankers, proposed to be built 
and chartered for a long term to the 
Navy, were not “special purpose” ships 
as required under the mortgage pro- 
visions written into law in 1953. Unless 
ships are declared “special purpose” the 
government will insure only 90 per cent 
of 87% per cent of the cost of the tanker, 
while making available 100 per cent in- 
surance on “special purpose vessels.” 
Witnesses asserted that private financing 
would not be available without 100 per 
cent mortgage insurance. 


Text of Statement 


Senator Magnuson’s statement, made 
April 22, follows: 

“I feel that considerable progress has 
been made in removing the road blocks 
holding up construction by private in- 
terests of tankers to be leased to the 
government as a result of the two-day 
informal hearing which ended today. 


“The reasons for this slow start of our 
tanker program are now out in the open. 
The Maritime Administration has re- 
fused to consider the tankers ‘special 
purpose,’ meriting 100 per cent insur- 
ance of 87% per cent of the cost, for 
purely technical reasons. The maritime 
administrator would be glad to have 
legislation making it clear that this was 
the intent of Congress. The builders 
have stated the objections to the ad- 
ministrative program which they say 
they cannot comply with. I am sure the 
objections from both sides can be speed- 
ily solved and I am certain our commit- 
tee will act to do so as quickly as pos- 
sible, and the tanker program will move 
rapidly ahead.” 

It was pointed out in testimony that, 
under section 505 of the merchant ma- 
rine act of 1936, an applicant might ask 
the government to finance 87% per cent 
of the cost of a ship. There was no lim- 
itation in that act, it was said, as to 
“special purpose” ships. In the mortgage 
insurance act passed by the Eighty-third 
Congress, only 90 per cent mortgage in- 
surance was provided for ships not in 
the “special purpose” category, it was 
stated. 
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Senator Magnuson, in the course of the 
hearing made this comment: 

“Let’s be frank about it. The applica- 
tion of the 1936 act has just fallen on deaf 
ears. It has been suggested in testimony 
that by the Maritime Administration, if 
any one did apply under the 1936 act, 
it was suggested to him that he proceed 
under the alternate.” 

Witnesses who appeared in the course 
of the hearing were: Gordon Duke, Big 
Tankers Co.; J. Whitney Lewis, presi- 
dent, and Alexis J. Anderson, vice-presi- 
dent and director, Oleum Transport Cor- 
poration; L. R. Sanford, president, Ship- 
builders Council America; Daniel D. 
Stroheimer, vice-president, Bethlehem 
Steel Co., Shipbuilding Division; Andrew 
A. Pettis, vice-president, International 
Union of Marine & Shipbuilding Workers 
of America, C.I.0.; Paul R. Hutchings, 
research director of the Metal Trades 
Department, A.F.L., on behalf of J. A. 
Brownlow, president of the department, 
and Maywood Boggs, International 
Brotherhood of Boilermakers, Iron Ship 
Builders, Blacksmiths, Forgers and 
Helpers. 


Government Views 


Government witnesses were Rear Ad- 
miral Neil K. Dietrich, U.S.N., deputy 
commander, Military Sea Transport 
Service; Louis S. Rothschild, Under Sec- 
retary of Commerce for Transportation, 
and Clarence G. Morse, administrator, 
Maritime Administration. 

Admiral Dietrich, who appeared for 
Vice Admiral Francis C. Denebrink, 
commander, Military Sea Transportation 
Service, said that the MS.T.S. com- 
mander had never thought of the tank- 
ers as “special purpose” ships. 

Messrs. Rothschild and Morse ex- 
pressed the view that some action should 
be taken to clarify the intention of Con- 
gress as to the “special purpose” char- 
acter of the tankers. 


Referring to plans for producing four 
passenger ships, two to be built by 
Moore-McCormack Lines, and two by 
Grace Line, Mr. Rothschild said that 
invitations for bids on the two ships 
to be built by Moore-McCormack would 
go out that day—April 22—to shipyards. 
He also said that Grace Line had sub- 
mitted a number of differing sets of 
plans for its ships, and that still an- 
other was expected to be filed with the 
Maritime Administration for approval. 


Conferees on ‘Feeder’ 


Airline Bill Appointed 


The Senate and House, having agreed 
to motions to insist on their versions of 
H.R. 2225, on April 25 appointed con- 
ferees to iron out differences of opinion 
as to the “critical date” on which a local 
air carrier, at present operating under a 
temporary certificate, would be required 
to show that it was in operation in order 
to be granted permanent certification by 
the Civil Aeronautics Board. 


Under the House-passed version of 
H.R. 2225, a local or “feeder” airline 
would be entitled to a permanent certifi- 
cate if it showed that it was in operation 
on the date of enactment of the bill. 
The Senate passed H.R. 2225 in lieu of 
S..651, but substituted the provisions of 
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the latter bill, under which a local carrier 
applying for a permanent certificate 
would be required to show that it was in 
operation on January 1, 1953 (T.W., April 
23, pp. 16, 74). 

The House refused to agree to the 
Senate amendments and the following 
conferees were appointed: Representative 
Priest, of Tennessee, chairman of the 
House committee on interstate and for- 
eign commerce, and Representatives Har- 
ris, of Arkansas, Williams, of Mississippi, 
Wolverton, of New Jersey, and Hinshaw, 
of California. 

The Senate having insisted on its 
amendments to the bill, the following 
conferees were appointed: Senator Mon- 
roney, of Oklahoma, chairman of the 
aviation subcommittee of the Senate 
committee on interstate and foreign com- 
merce, and Senator Bible, of Nevada, 
Senator Bricker, of Ohio, and Senator 
Payne of Main. 


Senator Magnuson Deplores 
‘Niggardly’ Airport Funds 


Growing air transportation needs were 
not now being met by the Eisenhower 
Administration, Senator Magnuson, of 
Washington, chairman of the Senate in- 
terstate and foreign commerce committee, 
told the Airport Operators’ Council at its 
national convention in Seattle, Wash., on 
April 27. 

“Niggardly federal assistance in airport 
development to meet the facility demands 
of air transportation and interference 
with federal commissions in carrying out 
the expressed will of Congress are two 
of the most important handicaps we are 
faced with,” Senator Magnuson declared. 

On one hand, he asserted, President 
Eisenhower called for a federal highway 
construction budget of $101,000,000,000; 
on the other, he asked only $11,000,000 for 
the entire airport system of the United 
States, Senator Magnuson said. 

“It is true that the need for a nation- 
wide system of super-highways is actual 
and pressing,” he declared. “But we also 
need airports which hold the key to our 
national defense.” 

Congress recognized the “full import- 
ance” of the airport program, Senator 
Magnuson told the airport operators. 

“If Congress’ appropriations for air- 
ports has been spotty, the fault lies with 
the Administration which has originated 
the annual budget requests,” he added. 


The senator charged that the “desires 
of Congress have been subverted by the 
executive branch of government, be- 
cause, while the civil aeronautics act 
and the federal-aid to airports act calls 
for ‘establishment of a nation-wide sys- 
tem of public airports adequate to meet 
the present and future needs of civil 
aviation’, the whole intent of this policy 
can be changed when the criteria for 
allowing federal aid to airports is arbi- 
trarily set by some official in the execu- 
tive department.” 

Senator Magnuson expressed the view 
that “Congress should determine these 
criteria, because that seems to be the 
only way its wishes can be directed and 
insured, and the actual intent of its 
legislation can be carried out.” 





Illinois Truck Sizes, Weights 


The motor vehicle committee of the 
Tilinois House of Representatives on April 
19 reported favorably bills providing for 


an increase in the length and weight lim- 
its of trucks on Illinois highways. 


The committee approved and sent to 
the House three bills. One would in- 
crease from 40 to 45 feet the maximum 
length of tractor trailer combinations; 
the second would increase from 350 
pounds to 1,000 pounds the tolerance for 
an overload of an axle attributable to 
an accidental shift of the cargo; and the 
third would increase from 68,000 pounds 
to 72,000 pounds the maximum gross 
weight for a tractor semi-trailer com- 
bination of five or more axles. 


_ 





Hoover Commission Gets 


Thirty-Day Extension 


The Senate, on April 26, passed, without 
amendment, S. 1763, a bill introduced by 
Senator McClellan, of Arkansas, for him- 
self and for Senator Bridges, of New 
Hampshire, to extend from May 31 to 
June 30 the life of the Commission on 
Organization of the Executive Branch of 
the Government (the Hoover Commis- 
sion), and allowing the commission to 
make its final report by that date. The 
bill also gives the chairman of the com- 
mission charge of final liquidation of its 
affairs, the liquidation to be completed 
within 90 days after June 30. 


Companion bills pending in the House 
are H.R. 5704, introduced by Representa- 
tive Brown, of Ohio, and H.R. 5720, in- 
troduced by Representative Holifield, of 
California. 


Prior to passage by the Senate, the bill 
had been favorably reported by the Sen- 
ate committee on government operations. 

The present Hoover Commission—the 
second of that name—was established by 
Public Law 108, Eighty-third Congress, 
approved July 10, 1953, which required 
that the commission submit its final re- 
port by May 31, 1955, at which date it 
was to cease to exist. 


In reporting the bill, the committee 
said that the 30-day extension was neces- 
sary in order to permit the group to com- 
plete its reports to Congress. 


When the bill came up for vote in the 
Senate, Senator Kefauver, of Tennessee, 
asked if the life of the commission could 
be extended for a sufficient length of time 
to enable it to make a study proposed by 
Arthur S. Fleming, director of the Office 
of Defense Mobilization, and a member 
of the Hoover Commission, on the ques- 
tion of the dispersal of defense indus- 
tries and similar matters. 

However, the prevailing opinion was 
that the present Hoover Commission 
should be terminated and the requested 
study made by some other agency or 
commission. 





Money for Roads, Airlines, Ships 
President Eisenhower on April 22 signed 
H.R. 4903, the second supplemental ap- 
propriation act, 1955, carrying funds for 
various government agencies for the re- 
mainder of the fiscal year 1955. The bill 
went to the White House when the Sen- 
ate and House adopted a conference re- 
port embodying compromises as to the 
amounts to be appropriated for ocean 
carrier and air carrier subsidies, and for 
the federal-aid highway program (T.W., 
April 23, p. 16). As signed by the Presi- 
dent, the bill became Public Law 24. 
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3,000 Midwest Truck Lines 
Form Employer Group to 


‘Cooperate’ With Teamsters 


Robert E. Short, president of 
Mueller Transportation Co. §t. 
Paul, Minn., has been elected chair- 
man of the new Employer Labor As- 
sociation which will represent more 
than 3,000 motor freight transporta- 
tion companies, located in 13 states, 
in all matters covering their over- 
the-road and local cartage contracts, 
the new association has announced. 


The association, according to the asso- 
ciation, is a voluntary cooperative or- 
ganization which will work with “the 
17 state and city groups of the midwest 
who had negotiated the area-wide labor 
contract signed January 31.” 


“For the first time,” the announce- 
ment continued, “it (the Employer Labor 
Association) establishes an employer 
area-wide counter-part to the Central 
States Teamster Council, headed by 
James Hoffa. 


“The employer association will handle 
matters in the 13-state area of North 
and South Dakota, Minnesota, Illinois, 
Indiana, Iowa, Michigan, Ohio, Ken- 
tucky, Nebraska, Wisconsin, Missouri and 
Kansas.” 

In a joint statement, Messrs. Short 
and Hoffa stated that no conflict existed 
between their respective groups and 
said they had a “sincere conviction that 
both employers and unions will cooper- 
ate in good faith toward their common 
goal of fairness and decency in the 
labor-management aspect of the truck- 
ing industry.” 

Mr. Short was described as “a key 
figure” in organization of the new Em- 
ployer Labor Association recently at 
Chicago. Robert Todd, of Ohio, was 
elected vice-chairman and Philip Wil- 
lauer, of Chicago, was elected secretary- 
treasurer. 
































Objectives of Association 


The joint statement continued as fol- 
lows: 

“The new association will establish ma- 
chinery for uniform administration of the 
recently-signed area-wide contracts and 
will set up employer representation on 
area-wide grievance procedure, as well 
as pension plan negotiation and health 
and welfare matters. The contracts are 
re-negotiable at the end of three years 
on wages and six years on conditions. 
During the interim period, association 
officials will provide area interpre‘ation 
of provisions of the contracts and prepare 
for re-negotiations. 


“The pension-trust agreement \ 
administered by a board of trustees © 
sisting of six employer representatives 
and six employe representatives. In rddi- 
tion, there will be an advisory bord of 
36 members, equally representine the 
employers and employes. The ac sory 
board . . . must approve all amend: «ents 
to the trust agreement or pension plan 
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have power to break tie votes of 
rd of trustees.” 

Mess:s. Short and Hoffa said it was 
contemplated that the trustees would 
authorize immediately an extensive study 
for the purpose of drafting a pension plan 
for provision of “the maximum benefits 
which the resources of the fund can pro- 
yide on a sound actuary basis.” 

“Now that the contract has been signed,” 
they added, “all parties are operating un- 
der such contracts in good faith and with 
every intention of maintaining the whole- 
some relationship which has existed in 
this area for many years.” 

Mr. Short is a former U.S. assistant 
district attorney in Washington, D.C. 
and St. Paul. He is a graduate of St. 
Thomas College, of St. Paul, and George- 
town University, of Washington, D.C. 
In World War II he served in the Navy 
as a commander. He became president 
of the Mueller company during the past 
five years. 
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R.R.B. Paid $45 Million 
In Benefits in February 


The Railroad Retirement Board re- 
ported that it paid out a total of $45,800,- 
000 in retirement and survivor benefits in 
February and said this was a decline of 
$100,000 from the amount paid in Jan- 
uary. 

The number of benefit payments also 
declined, from 10,800 in January to 9,900 
in February, the board said. At the end 
of Febuary, 598,000 monthly benefits were 
being paid out, 3,300 more than at the 
beginning of the month, it said. 

Applications for retirement benefits to- 
taled 4,800 in February, which brought 
the total for the first two months of 1955 
to 9,700. The latter figure represented 
a 22 per cent increase over the number 
received in the corresponding period in 
1954, according to the board. 

Of the survior benefits awarded in Feb- 
ruary, 3,400 went to aged widows, 200 to 
widowed mothers, 500 to children, and 
13 to parents. Also, 1,200 insurance lump 
sum benefits averaging $435 and 500 re- 
sidual. payments averaging $1,100 were 
awarded. 

Unemployment and sickness benefits 
declined in February. A total of $18,- 
352,000 was paid to railroad employes, 
which payments were 24 per cent less for 
unemployment and 18 per cent less for 
sickness than in January. 

Unemployment claims and benefit pay- 
ments declined by about one-fifth in 
February. The decrease was attributable 
in large part to exhaustions of benefit 
tights, the R.R.B. said. A total of 136,- 
000 persons drew unemployment benefits 
in February. 

More sickness benefits were filed a day 
in February and more new beneficiaries 
came on the rolls than in the preceding 
Month, but the number of claims and 
payments and the net amount of bene- 
fits paid dropped about one-fourth. 
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Rail ’assenger Revenues 


Pas: nger revenues, other than com- 
Mutat on, of Class I steam railways, 


exclusive of switching and terminal 
companies, totaled $34,785,597 in coaches 
and $21,533,811 in parlor and sleeping 
cars for January, 1955, as against $37,- 
319,052 in coaches and $24,575,803 in 
parlor and sleeping cars for January, 
1954, decreases of 6.8 per cent in coaches 
and 12.4 per cent in parlor and sleeping 
cars, according to a compilation by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics, of passenger traf- 
fic statistics, other than commutation, 
statement M-250. 


Canadian Carloadings Up 
In Last 10 Days of March 


In what it called the “twelfth period 
ended March 31, 1955,” covering the 10 
days ended March 31, the Dominion 
Bureau of Statistics, Ottawa, Canada, 
reported that loadings of revenue freight 
by the principal Canadian railways 
totaled 103,861, an increase of 4 per cent 
from 99,823 for the same period of 1954. 
It observed that the 1955 total included 
10 cars loaded by the Quebec North Shore 
& Labrador Railway. 

Cars received from connections in- 
creased 8.2 per cent, to 46,025 from 42,528 
in the comparable period of 1954, the 
bureau said. 

Commodities carried in increased vol- 
ume were: Grain, 9,287 (7,972 in 1954); 
coal, 6,827 (5,860); non-ferrous ores and 





New Carton-Sealing Tape 


Described as Economical 


As a result of the recent Official Classi- 
fication Committee’s approval of the two- 
strip method of sealing cartons with bi- 
directionally reinforced tape, known as 
“Glaspun,” substantial labor and ma- 
terials savings are made possible to 
thousands of companies, according to 
Fred Stocker, president of Stocker Manu- 
facturing Co., the company which has 
originated this type of tape. One man, he 
said, would in many cases be able to do 
work that formerly required two to four. 

“The approval referred to,” said Mr. 
Stocker, “is the amendment to Rule 41 
of the Official Classification Committee’s 
regulation permitting sealing of slotted 
and double-wall boxes with the new two- 
way reinforced tape. Of all of the cartons 
sealed in the United States, between 30 
and 40 per cent are closed by the stand- 
ard six-strip method employing the use 
of 60-pound regular sealing tape, where 
the packer affixes six separate strips of 
tape in the manner prescribed by O.C.C. 
regulation.” 

Mr. Stocker said that labor was re- 
duced by as much as 75 per cent by the 
new two-strip method. The savings to 
companies using this form of closure 
would easily run from a few to many 
thousands of dollars annually, he said. 


“An additional advantage of using the 
two-strip method, which has been ac- 
cepted by the very large production ship- 
pers,” he said, “is the fact that now auto- 
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concentrates, 4,083 (3,174); fuel oil, 3,804 
(3,313); lumber, timber and plywood, 
6,617 (5,326); automobiles, auto trucks 
and parts, 3,546 (3,013) and fertilizers, 
2,025 (1,596). 

In the eastern region loadings in- 
creased 1.6 per cent to 67,850 cars from 
66,808 in the 1954 period, while in the 
western region, loadings were up 9.1 per 
cent from the 33,015 in the 1954 period 
to 36,011 in the 10-day period ended 
March 31, 1955. 


Class I Roads Install 306 


Locomotive Units in Quarter 


Class I railroads in the first three 
months of 1955 installed in service 306 
new locomotive units, all of which were 
diesel-electric except for three electric 
units, the Association of American Rail- 
roads announced April 21. 

Of the total, 121 locomotive units were 
installed in January, 100 in February and 
85 in March, the A.A.R. said. In the first 
three months of 1954, the Class I roads 
installed 421 locomotive units, of which 
all were diesel-electric except for one gas 
turbine-electric, it stated, adding: 

“Class I railroads on April 1, 1955, had 
428 new locomotive units on order. These 
included 421 diesel-electric and seven 
electric units. Class I railroads on April 
1, 1954 had 365 new locomotive units on 
order, of which diesel-electric totaled 341, 
electric 10, and gas turbine-electric 14.” 


TRANSPORT 
SERVICES AND PRODUCTS 
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matic machines are being made by three 
companies that will affix the tape on 
top and bottom in one operation as fast 
as or faster than machines applying 
staples or glue. A major advantage of 
the two-strip method is the ease in open- 
ing the carton, particularly in the super- 
markets and large terminals. A coin or 
any sharp object can easily rupture the 
tape, permitting easy opening and also 
permitting the box to be knocked down 
flat for efficient handling and saving of 
space before its disposal, Torn clothes, 
scratched hands and costly claims will 
be minimized. “Glaspun” tape is rein- 
forced with Fiberglas yarns both longi- 
tudinally and laterally. The yarns have 
great tensil strength, are small in dia- 
meter and do not absorb water. They 
are so strong that a man cannot tear 
the tape in two.” 


New Equipment 


Eastern Motor Express, Inc., of Terre 
Haute, Ind., has reported that to offer 
“better transportation, more driver com- 
fort, and increased safety” it has pur- 
chased 10 General Motors cab-over- 
engine tractors “featuring Twin Hydra- 
matic power with a three speed reduc- 
tion unit.” 


Powered by a two-cycle, 150-horsepower 
diesel engine, three units would be em- 
ployed in Eastern’s “progressive relay,” 
which would make possible an improved 
running time between St. Louis, Mo., 
and the company’s eastern terminals, 












Prepare 


The traffic manager executives of 














tomorrow will be those who pre- 
pare now to shoulder greater re- 
sponsibilities. The importance of 
competent transportation and traffic 
direction is re-emphasized every 
day in the business world. For ad- 


vancement you must be well versed 











in all the technical aspects of traffic 






management as well as the broad in- 





fluences of general business and 
















economic conditions on transporta- 
tion. 

The College of Advanced Traffic 
and the Academy of Advanced Traf- 
fic offer both basic and advanced 
training. You can arrange a pro- 
gram of study to fit your own sit- 
uation . . . either a full time day 


course, evening class study or home 





' study by correspondence. Realistic, 



















practical course material is pre- 
sented by an industry experienced 
staff of instructors, well qualified 
to help you on your road to success 
im transportation and traffic man- 
agement. 

Let us help you prepare now for 


advancement. Write for complete 
details about a plan for you, based 
on your present experience. 





College of Advanced 
Traffic 


Chicago: 22 West Madison Stree: 


Academy of Advanced 
Traffic | 


New York: 63 Vesey Street 
Philadelphia: Witherspoon Building, 












Walnut and Juniper Streets 





said Welby M. Frantz, executive vice- 
president of Eastern Motor Express. He 
added that “the Twin Hydra-matic is 
fully automatic transmission providing 
safer, easier, and more _ economical 
driving.” 
* * a 

S. H. Mitchell, president of Hennis 
Freight Lines, Inc., of Winston-Salem, 
N.C., has announced the purchase of 45 
volume van trailers and 20 Mack cab- 
over-diesel tractors at a cost of $550,000. 


Mr. Mitchell said that deliveries would 
be completed by April 30, and that the 
new equipment would be put into oper- 
ation between Virginia, North Carolina 
and South Carolina, on the one hand, 
and Ohio, Indiana, Michigan and Illinois, 
on the other hand; and between the 
three named southern states and Balti- 
more and Philadelphia. 


Six Flat Cars Needed 
For Million-Pound Press 


Six flat cars were required for the 
shipment, via the Nickel Plate as the 
originating carrier, of a huge hydraulic 
press last week by Verson Allsteel Press 
Co., of Chicago. When assembled, the 











press (two sections of which are shown 
in the photographs) stands over four 
stories high and weighs more than 1,000,- 
000 pounds. It was described as the larg- 
est metal-forming press of its kind ever 
built in the Chicago area. 


Designed and built by Verson, the 
press produces tank heads up to 10 feet 
in diameter and three feet deep, from 
heavy steel plate, in a single stroke. The 
press was built for the Colorado Fuel & 
Iron Corporation, Claymont, Del. 


Boston Lumber Ship Service 


The Port of Boston Commission has 
announced inauguration of a new inter- 
coastal lumber service between Pacific 
coast ports and Boston, with the sched- 
uled arrival at Boston, on April 19, of 
the S.S. “Cilco Logger,” with 2 million 
board feet of lumber. 


William H. Gulliver, Jr., chairman of 
the commission, said the service would be 


TRAFFIC Wopzp 
carried on by the Terminal St 
Co., an affiliate of the City Lun 
Two ships and operating righ 


Mship 
er Co, 


Were 
purchased recently from the Union 
Sulphur & Oil Co., he said. Ths vessels 
are the “Union Sulphur” and th: “Her. 


man Frasch,” both 10,000-ton Liberty 
ships, which have ben renamed the 
“Cilco Logger” and the “Cilco Ranger.” 


New Design in Electric 


Lift Trucks Introduced 


A lightweight hydraulic lift truck 
which is described as “radically differ. 
ent” and able to turn in a six-foot aisle 







has been put on the market by the John 
Morrell Manufacturing Co., Elgin, Ill. 

The unit weighs only 2,000 pounds and 
can ride in most elevators without ex- 
ceeding safety specifications. Its short 
turning radius on a 180 degree axle 
permits easy maneuverability inside 
trucks, trailers, box cars and other con- 
fined areas. It has a capacity of 2,000 
pounds. 

The driver rides on a protected plat- 
form with operational controls at his 
left and a steering wheel at his right 
(as shown in the accompanying photo- 
graph). 

The company says that without once 
leaving the truck an operator can drive 
into a truck bed, pick up 2,000 pounds 
of merchandise, transport it across ramp, 
dock and warehouse into an elevator for 
delivery to the proper point. 

The truck is equipped with two bat- 
teries and a built-in charger. 


Houston-Los Angeles Service 


Southern-Plaza Express, Inc., and Von- 
solidated Copperstate-Alabam_ {right 
lines have announced a new ifer 
service between Houston, Tex., anc Los 
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that rigid schedules would be maint 


‘Pan Am’ European Flights 


Willis G. Lipscomb, vice-presidé 
traffic and sales of Pan American W *! 
Airways has announced that daily J 
service out of Chicago and New Yo! 
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ill begin June 1. Mr. Lipscomb 
the airline would increase its 
of flights to Europe from three 
a week on April 24, and to seven 


United to Launch Non-Stop 
Coast-to-Coast Service 


United Air Lines has announced it will 
inaugurate on May 6, the “first non-stop 
fights in history from New York to San 
Francisco.” Slightly less than nine hours 
will be required for the almost 3,000-mile 
fight by United’s DC-7 “Mainliners,” a 
decrease of one full hour from the com- 
pany’s present one-stop service between 
the two cities, the company Says. 

United claims the new service will make 
it “the only airline operating non-stop 
fights in both directions between New 
York and San Francisco.” In addition, a 
spokesman for United said, “the company 
also will be operating more non-stop 
service from the east coast to California 
than any other airline—two daily non- 
stop round trips to San Francisco and 
two to Los Angeles.” 


The Douglas-built DC-7 has capacity 
for 58 passengers and 8,000 pounds of bag- 
gage, mail, express, and freight. 


New Tailgate Loader 


By means of the new Converto-Wood 
tailgate loader, the problem of getting 
heavy loads up into a truck is solved 
“quickly, safely and economically,” says 


the Converto Manufacturing Co. The 
company says that the tailgate loader, 
pictured here, is mounted under the rear 
of a truck and operates hydraulically, 
‘simply lifting operator and load or 
hand-truck to the truckbed level and 
then closing as a tailgate.” Two capaci- 
es, 2.000 and 4,000 pounds, are avail- 
able. The company says that one of 
severa claimed advantages of the Con- 
verto-\’ood tailgate loader is that it 
fits a 1%-ton and larger trucks, re- 
quirin’ no cutting or altering of cross 


oo $s or undercarriage for mount- 
g. 


RE... Moves Polio Vaccine 


Pr ent A. L. Hammell of the Rail- 
way ~ oress Agency has announced that 
Polio .ccine shipments moving by rail 
and: will receive 24-hour daily priority 
at all oints of origin and destination. 
Mr. ‘ammell said that the first major 


shipment involved more than 2,000,000 
cubic centimeters of vaccine from Eli 
Lilly & Co., of Indianapolis, Ind. It was 
sent by air express for the National 
Foundation for Infantile Paralysis to 
public health authorities in 10 southern 
states. 


Northwest Orient Advances 


Hawaii Turbo Flight Service 


Inauguration of Turbo Constellation 
flights between Seattle-Tacoma-Portland 
and Honolulu began April 27, instead 
of May 15 as originally planned, it was 
announced by Northwest Orient Airlines. 

The company attributed the advance 
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of the date for beginning of this service 
to popularity of other Turbo Constella- 
tion flights which were inaugurated re- 
cently. Northwest Orient now makes 
three flights weekly in each direction 
between the Pacific coast and Hawaii. 
Each flight accommodates 15 first-class 
and 54 tourist passengers. The airline 
has been operating part of its new fleet 
of Turbo Constellations to Alaska and 
the Far East. 


Truck Communications 


Terminal Transport Co., Inc. has an- 
nounced the installation of a communi- 
cation system, which, over leased West- 
ern Union wires, links the company’s 
headquarters at Atlanta, Ga., with eight 
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DING” 


... synonym for friendliness in 
freight traffic handling 


Shippers and receivers constantly refer to the Reading as 
“*the friendly railroad.”’ We like that. We like it so much 
that we want to do everything possible to continue earning 


that reputation. 


To assure efficient handling of your shipment, we are 
continually improving our equipment and enlarging our 
facilities. The Reading also offers you the advantages of 43 
points of interchange with other railroads... the world’s 
largest tidewater terminal, with the largest commercial 
power-lifting installation on the Eastern seaboard. 


Why not give us the opportunity to show you 
what we mean by “‘friendliness in freight traffic 
handling.” Just call or write the Reading Freight 
Traffic Department for complete details, 




















Dixie on the canal 


for lowest shipping cost 


for prompt, expert handling 


for common carrier service 
New Orleans West 


The complete barge service 


connecting with all River carriers. 
Dixie one-carrier bulk service — over 
entire Mississippi-Ohio river system 


Call or Write 


DIXIE CARRIERS 


Inc. 









HOUSTON 
203 Fidelity Bank Bldg. 
CH-3543 


NEW ORLEANS 
1422 Nat‘l Bank Commerce 
MA-6631 
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TRANSPORTATION co., INC. 
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MAIN OFFICES — RICHMOND, VA. 


Terminals in Principal Eastern Cities 


























terminal offices and three relay sta- 


tions. According to Joe Katz, president, 
it is the third installation of its kind 
in the country. 





Trailer Pool at Louisville 


Establishment of a trailer pool at 
Louisville, Ky., has been announced by 


ADDITIONAL 
T ITEMS 


ff i fifi i MfJJ//).# 


- 
M/A Yj ii, Uy ij, 
/ A, / MALL AL a 
























































at the appointed hour. 


Flying Tiger Expects Big 
Revenue Gain for Quarter 


Fred Benninger, general manager of 
the Flying Tiger Line, has estimated that 
airline contract revenues in the second 
quarter will probably reach $2 million. 

This figure, he said, compared with the 
first quarter volume of $1.6 million, and 
would be the highest operating ratio 
since the discontinuance of the Korean 
air operation in 1953. 

Flying of military supplies to overseas 
bases, he said, helped swell the volume. 

“The April contract schedule,” he said, 
“shows a total of 20 F.T.L. aircraft, in- 
cluding C-54, C-46 and DC-6A equipment, 
flying to the Arctic Circle, the Orient, 
Europe and the Caribbean. 

“Probably the most significant contract 
is an award of seven trips per month 
through June 30 by Military Air Trans- 
port Service for the movement of jet 
engines and other high value Air Force 
material from Dayton, O., to Burtonwood, 
England, Chateauroux, France, and Nou- 
asseur, Morocco.” 





B.O.A.C. Cargo Traffic Up 


Cargo traffic on its New York-London 
route increased 3 per cent, or 23,599 kilos, 








Members of the Commission—all 11 of them—convened in a ‘special session’ a few days ago, 
for the purpose of ‘appearing’ before some photographers who had made their appearances 
The photograph here reproduced was one of the results of that session. 
The members of the 1.C.C., as now constituted, shown in the picture, are: Seated (left to right), 
Commissioners Hugh D. Cross, J. Haden Alldredge, Richard F. Mitchell (chairman), J. Monroe 
Johnson, and Martin K. Elliott. Standing, Commissioners John H. Winchell, Howard G. Freas, 
Anthony F. Arpaia, Owen Clarke, Kenneth H. Tuggle, and Everett Hutchinson. 


TRAFFI° Wor 





M. C. Wilkin, general sales 1 


: : Nager, 
Denver Chicago Trucking Co. 


> Said 
trailers for through service to th: Rocky 
Mountain area and west coast wuld pe 
available at the terminals of Hu: man % 


Roper Freight Lines, Inc., the 
Trucking Co. He said the arra 
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and other gateways. 
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in the fiscal year ended March 31, the 
British Overseas Airways Corporation 
reported. 


In the 1954-55 fiscal year, the airline 
said, 789,771 kilos of freight was carried 
in both directions between New York 
and the United Kingdom, as compared 
with 775,172 kilos in the previous fiscal 
year. Broken down, the figures showed 
that B.O.A.C. carried 462,372 kilos of 
cargo eastbound and 336,399 kilos west- 
bound. 


Wilfred Greenway, cargo sales officer 
for the company, said that the leading 
items of cargo carried on the Atlantic 
route were films, pharmaceuticals, and 
machinery. 





Truck Bill Clearing House 


The establishment at Danbury, C 
of a privately-financed clearing h 
Transport Clearings, to serve motor 
riers, was announced April 26. 

In the announcement it was sited 
that the company had been organiz°i 
make immediate payments to motor <ar- 
riers on interline bills as well as bil ; of 
patrons. The new clearing house «aid 
it was planning expansion of its op ra- 
tions from southern Connecticut to the 
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UY Goce SHOULD CHOOSE 


AMERICAN CHAIN ror 


WAREHOUSING AND DISTRIBUTION 


/ Storage Facilities— Substantial, well- 
established plants. 


Personnel—Experienced, well- 
trained, capable of meeting peak 
demands because of their know-how. 


Handling Methods—Lower handling 
cost resulting from mechanization. 


Customer Relations—Sales-minded 
personnel, plus adequate facilities... 
result: satisfied customer. 


Special Services—Any phase of a 
distribution service can be supplied. 


Market Coverage—Nationwide 
member warehouses located in every 
major distribution center. 


... IN NEW YORK 
Contact John Terreforte, Eastern Man- 
ager. Write to Mr. Terreforte at 250 Park 


Avenue, New York 17, N. Y., or call 
Plaza 3-1234-1235. 


... IN CHICAGO 


Call or write Henry Becker, Western 
Manager. The address is: 53 West Jack- 
son Boulevard, Chicago 4, Illinois. 
Telephone: Harrison 7-3688. 


“A Nationwide System 
of Public Warehouses” 





AMERICAN CHAIN 


»F WAREHOUSES, INC. 
Every Link A Strong One 
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entire state, and that it was patterned 
after clearing houses in St. Paul, Seattle, 
Los Angeles and other western centers. 


A.R.A.M. to Give Awards 
For Rail Advertising 


The Association of Railroad Advertis- 
ing Managers has announced its 1955 
competition, designed to encourage more 
advertising using railroad themes. 


The competition will embrace two cate- 
gories. The first will include entries of an 
institutional nature, featuring the im- 
portance of the railroad industry, and 
the second will include entries of adver- 
tising described in the announcement as 
“of direct assistance to the railroads in 
the promotion of rail traffic, either pas- 
senger or freight or both.” 


The competition is open to any ad- 
vertiser who has done such advertising. 
Plaques will be awarded the winners in 
each category, while certificates will be 
awarded those contestants whose ad- 
vertising possesses qualities similar to 
those of the winners. ; 

The awards committee, of which A. W. 
Robertson, advertising manager of the 
Missouri Pacific Lines, is chairman, will 
select a panel of judges to review the 
entries and select the winners. 


Southern Pacific Agents 
Discuss Loss and Damage 


More than 100 agents and station 
service representatives attended the 
fourth annual conference of local freight 
agents of the Southern Pacific Co., at 
which loss and damage prevention and 
freight station operations were discussed, 
in San Francisco, April 19 and 20. 


The programs were presented by rep- 
resentatives of the S.P., the Northwest- 
ern Pacific, the Pacific Electric Railway 
of Los Angeles, Pacific Motor Trucking 
Co. and Southern Pacific Lines in Texas 
and Louisiana. 


Topics discussed included revenue fore- 
casting, yard office operations, work 
simplification, trailer-on-flat-car oper- 
ations, loss and damage prevention, plat- 
form and office operations, freight claims, 
industrial development, communication 
facilities and other current problems. 


Among the officials participating were 
J. W. Corbett, vice-president—system 
operations for the S.P.; R. E. Hallawell, 
general manager; P. M. Chaimov, man- 
ager of the freight protection, merchan- 
dise and station service department; 
C. D. Lafferty, manager of the industrial 
development department; and G. E. 
Moss, assistant superintendent of com- 
munications. 


Large Reduction in Claims 
In 1954 Shown by T.I.M.E. 


T.I.M.E., Inc., of Lubbock, Tex., has re- 
ported that it has achieved 24.77 per 
cent reduction in claims in 1954 as 
against the previous year, which, accord- 
ing to H. W. Johnson, claims executive 
of this trucking company, brought the 
carrier’s ratio 19.6 per cent below the 
national average. 


Mr. Johnson said that the company’s 


... Mark of 
PROGRESS 
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Tale mecl-m-jela-3. 


INDUSTRIAL 
TRAFFIC 
MANAGEMENT 


by G. LLOYD WILSON 
$4.00 


Practical and authoritative information 


that you need to meet the every-day 
problems of traffic management, Widely 
used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding for the professional. The 
Traffic Service Corp., 815 Washington 
Bidg., Washington 5, D. C. 
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Pre-Planned Moving 


a 


ta enistnensainn inne Stains 


Covers Every Detail 


UNITED experts plan every de- 
tail in advance of moving day 
...anticipate every problem. 
You have nothing to worry 
about ...no work to do... when 
UNITED takes over your per- 
sonnel moves. See Classified 
Phone Book for nearest United 
Van Lines’ Agent. 


United Van Lines, INC. 


Moving with Care 
Everywhere! 

Headquarters: 

St. Lovis 17, Mo. 











ratio of claim cost to gross revenue was 
0.82 per cent as compared with a ratio 
of 1.02 for 100 motor carriers reporting 
to the American Trucking Associations’ 
National Freight Claims Council, and 
that the claims cost per shipment in the 
case of T.I.M.E. was 11 cents. He said 
there was an average of one claim for 
200 shipments in the year. 


A system of checks, coupled with an 
incentive program for employes, made 
possible the favorable record of T.I.M.E 
for 1954, said Mr. Johnson. The check- 
ing, he said, began when the pickup 
driver examined the bill of lading for 
legibility, the mame of consignee and 
destination, and number of pieces, and 
then ascertained whether each carton 
was properly labeled, with all old mark- 
ings deleted. Further checks followed, 
he said, as the shipment moved from 
pickup to line equipment at the terminal, 
and the name of the terminal checker 
was added to that of the pickup driver 
on the bill of lading. Two more checks 
followed as the shipment moved to the 
dock and from there to the delivery 
trucks, said Mr. Johnson. 


The company stated that the manifest 
served as a seal control, with the seal 
number applied to the line equipment at 
the origin station and recorded on the 
manifest, again being recorded at the 
destination station. A further check was 
made through waybills on loading to the 
delivery truck or to the connecting car- 
rier, the company said, with the checker 
initialing the station delivery receipt. 


Traffic Department Moved 


P. T. Brewbaker, director of traffic of 
the Shea Chemical Corporation has 


TRAFFI Wor 
announced the removal of the tr 
partment and other offices of t! 
pany from Baltimore, Md., to J 
ville, Ind., effective April 25. 


fic de- 
com- 
erson- 


New Haven Charge-a-Piate 
Travel Goes in Effect Mcy | 


Patrick B. McGinnis, president of the 
New Haven Railroad, has announced 
that the New Haven will put “charge-a- 
plate” travel in force May 1. 

“The New Haven ‘charge-a-plate’ wil] 
be similar to those used in department 
stores,” Mr. McGinnis said. “The passen- 
ger simply presents his card and signs 
an invoice. In addition to rail and Pull- 
man charges, the New Haven credit cards 
may be used in dining and grill cars for 
meals and beverages, for baggage charges 
except red cap fees, and for Hertz or 
Avis automobile rentals anywhere in the 
United States. 


“Applications have been placed in 
ticket offices, and any individual or com- 
pany with satisfactory credit rating is 
eligible. The charge-a-plates will be 
distributed to applicants as soon as credit 
clearance has been established.” 


Reduced Air Rate on Flowers 


United Air Lines has announced that 
it has filed with the Civil Aeronautics 
Board a tariff containing a rate reduc- 
tion of 20 per cent on air freight ship- 
ments of cut flowers from California to 
Chicago and 18 other midwest and east- 
ern cities, effective April 28. Officials 
of the airline said that an increase in 
air shipment of flowers was expected to 








Denver Group Sees U.P. ‘Perfect Shipping’ Train 


cS ee 


More than one hundred shippers and railroad representatives recently viewed the Union P 
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‘Perfect Shipping Progress Train’ at Denver, Colo., before attending the regular monthly meting 
of the Denver area Car Efficiency Committee in the Continental Dining Room in the Denver |'nion 
Station, under the chairmanship of John H. McLean, traffic manager, Heckethorn Manufaci ring 
& Supply Co., Littleton, Colo. Shown in the picture, from left to right, are: Dallas L. Cook, ans 
portation department, Denver Chamber of Commerce; Lowe P. Siddons, traffic manager, ~olly 
Sugar Co., Colorado Springs, Colo., and president of the National Industrial Traffic Le« jue 
Paul F. Echle, traffic manager, Union Pacific Railroad, Denver; Howard Hosek, traffic mar Je! 


Tivoli Brewery Co., Denver, and Mr. Mclean. 
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Now in service for NP shippers... 


New mechanical refrigerator fleet ! 


EE a 


1955 


“Passenger ride’! On these modern Northern 
Pacific cars, roller bearings and cushioned trucks 
on draft gear smother shocks to loads in transit. 


Six-foot doors! F. F. Fischer, Manager 
of Perishable Freight Traffic, measures 
the wide opening that allows passage of 
fork-lift trucks for easier loading. 


Insi 
Side 
70 

unit 


» temperatures are shown on out- 
als. Cars provide heat or cold from 
-10°. Performance of refrigeration 
» Checked by inspectors en route. 


Twin liquidometers register tempera- 
ture at top and bottom as air circulates 
around frozen cargo. End and side linings 
of car are Douglas Fir Plywood. 


For preventive maintenance, diesel 


power units are also checked en route. A 
standby electric power unit is equipped 
to run from any 220-volt power source. 


ctciinaenineniniineninitees no ee 
e ae 


For quick cooling to fresh produce, 
louvers in roof of car are opened to direct 
a strong blast of cold air into the load 
itself. Lever opens, closes louvers. 
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result from the proposed reduction. 
Flowers, they said, already were the 
leading freight commodity carried by 
United. 


Best Motor Lines Acquired 


By Arkansas Businessmen 


Sale of Best Motor Lines, of Dallas, 
Tex., to W. C. Whitfield and H. C. Doug- 
las, both of Fayetteville, Ark., has been 
announced by Leonard B. Brown, presi- 
dent, president and sole stockholder of 
the company. 

The announcement, which described 
Best as a “six-state, $5-million-a-year 


PERSONAL 





Henry K. Evans has been appointed 
special assistant to the vice-president, 
operations, of the Pacific Intermountain 
Express Co., Oakland, Calif. Mr. Evans 
has served as a highway transportation 
specialist with the United States Chamber 
of Commerce, Washington, D.C., for the 
last six years. 

* ~ ae 

The Milwaukee Railroad has an- 
nounced the appointment of J. M. Stanger 
as district passenger agent at Tacoma, 
Wash., succeeding A. J. Knaff, who is re- 
tiring, effective May 1, William P. Morton 
has been named assistant general agent 
at Seattle, Wash., effective April 16. 

* * * 


G. L. Schwab has been appointed ex- 
ecutive general agent at St. Paul, Minn., 
by the Chicago Great Western Railway, 
effective May 1. 

a * * 

Appointment of R. C. Davis, Jr., and 
Pressley N. Jackson as commercial agents 
in charge of new traffic sales and service 
offices at Macon, Ga., and Greenville, 
S.C., respectively, has been announced by 
the Illinois Central Railroad, effective 
May 1. 

+ * * 

A. L. Hammell, president of the Rail- 
way Express Agency, has announced the 
retirement of William A. Benson, vice- 
president—accounting, effective April 30, 
after 43 years of service. Mr. Benson who 
worked for a short time in railroading, 
joined Wells Fargo & Co. at Chicago in 
1912 as an accountant. He became execu- 
tive vice-president at New York City for 
Railway Express Agency, Inc., in 1929. 
He was appointed operating vice-presi- 
dent of the western departments at San 
Francisco in 1934 and in 1935 became as- 
sistant to the accounting vice-president 
at New York. He was appointed vice- 
president—accounting in 1941. 

. 7 * 


John R. Weiler, eastern representative 
of the Port of Houston in New York City, 
has been transferred to Dallas, Tex. John 
A. Lala has been named to represent the 
port in New York. 


* * * 


The Chamber of Commerce of the 
United States has announced that fol- 
lowing a poll of the membership, J. H. 
Carmichael of Washington, D.C. presi- 
dent of Capital Airlines, Inc., was one 
of the 19 persons elected directors. Mr. 





operation,” said that the change in man- 
agement would be effective May 1. It 
said there were 450 employes and 390 
pieces of equipment operating in Texas, 
Oklahoma, Missouri, Indiana, Illinois 
and Ohio. The purchase price was not 
disclosed. 

Mr. Whitfield is president of the South- 
west Casualty Insurance Co., and owner 
and general manager of the Whitfield 
Motor Co. in Fayetteville. Mr. Douglas 
is general manager of the Northwest 
Arkansas Times, the Coca-Cola Bottling 
Co., and is identified with other enter- 
prises. In a joint statement, they ex- 
pressed the wish that the transfer would 
require “little, if any, change in per- 
sonnel.” 


Carmichael represents the field of trans- 
portation and communication. 
ok * * 


The Chesapeake & Ohio Railway has 
announced the appointment of the fol- 
lowing freight service representatives, 
effective May 1: William H. O’Connor, 
Jr., Grand Rapids, Mich.; Landon Claw- 
son, Jr., Cincinnati, O.; and Jay R. Angle, 
New York City, succeeding K. C. Hoff- 
man, promoted. Robert F. Anthony has 
been named assistant to the manager, 
world commerce department at Rich- 
mond, Va. 

* *” * 

William M. Graham has joined the 
research department of the American 
Trucking Associations as a tax and re- 
search specialist. 

ca * 

Carstensen Freight Lines, Inc., of Clin- 
ton, Ia., has announced the appointment 
of Clarence Kosky as district manager of 
the Chicago terminal, with responsibility 
for sales, operations and maintenance. 

* * * 


Hugo Waninger, general traffic mana- 
ger of Anheuser-Busch, Inc., has been 
elected a vice-president of the company, 
it has been announced by Augustus C. 
Busch, Jr., president of the company. 

* - * 


Theodore R. Bartels, president of the 
Republic Carloading and Distributing Co., 
Inc., has been elected vice-president for 
the eastern area of the Young Presi- 
dents Organization. The organization is 
made up of more than 800 members who, 
at 39 years of age or younger, are presi- 
dents of companies grossing at least $1 
million annually in sales. 

” ~ 7 


Clark Cleveland, formerly of Houston, 
Tex., has been appointed manager of the 
Dallas terminal of Best Motor Lines. He 
has had 27 years of motor freight experi- 
ence. 

* 7” 7 

Ralph Marcuccilli, president of the 
Marion Trucking Co., of Marion, Ind., 
has announced the appointment of Guy 
D. Holladay as director of sales. He for- 
merly served as vice-president—sales and 
traffic, of Harwood Trucking, Inc. 


7 ~ * 
Carter A. Justin, vice-president, sales 


and traffic, of the Geo. F. Alger Co., 
Detroit, Mich., has announced the ap- 
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pointment of Earl W. Wagner as 

agent in the sales department. 

been sales director of the Servic: 

port Co. since 1947. 
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ilroad, 
will retire April 30, after 50 years of 
service. 
* 7 
C. H. Hermann has been appointeg 








general agent at Joplin, Mo., by the 
Missouri Pacific Lines, succeeding C, 4 
O’Beirne, deceased. R. J. Nowacki ha: 
been named foreign freight agent a 
Chicago, succeeding A. H. Aschenbrenner. 
deceased. 











oa * * 


National Truck Leasing System, Inc. 
of Chicago, has announced the appoint. 
ment of Bernard Brown, former fleet 
sales representative of Autocar Co. ip 
the Philadelphia area, as national ac- 
count salesman. 

+ 










* * 





W. E. Lord has been appointed genera) 
agent at San Francisco, Calif., by the 
Seaboard Air Line Railroad, effective 
April 16. 







* * * 


Vincent H. Johnson has been elected 
vice-president and general manager of 
the Akron, Canton & Youngstown Rail- 
road. The position of executive assistant 
to the president which he formerly held 
has been abolished. 

* * 








* 





The Federal Barge Lines, Inc., has an- 
nounced the appointment of Haughton F, 
Randolph as special traffic representative, 
with headquarters at St. Louis. Peter 
Fanchi, Jr., general traffic manager, said 
that Mr. Randolph’s first assignment 
would be to conduct a survey of less-than- 
bargeload operations. Mr. Randolph pre- 
viously served with the Atlantic, Gulf & 
West Indies Steamship Line, and the 
Lake Tankers Corporation. In World 
War II he served as chief of operations 
in the water division of the New York 
Port of Embarkation. Recalled in the 
Korean emergency, he was released from 
active duty as a lieutenant colonel in the 
Transportation Corps, April 2. 

+ * * 






















Bekins Van & Storage Co. has an- 
nounced the appointment of four new 
vice-presidents. They are: C. C. Temple, 
manager of the San Diego district; Mar- 
vin Egeland, manager at Phoenix and 
Tucson, named vice-president in Arizona; 
Pines Dunn, manager at Albuquerque, 
vice-president in New Mexico; and Rob- 
ert L. Reed, promoted from manager 
of a Bekins subsidiary, Household Ship- 
ping Co., Los Angeles, to vice-president 
of that company. John Schmidt, control- 
ler, was also named assistant secre- 
tary for Bekins and treasurer of two sub- 
sidiaries, Bekins Van Lines, Inc., and 
Household Shipping. 

* * 






















. 





G. C. Seaman has been appointed 
western traffic manager by the PDela- 
ware & Hudson Railroad, with \ead- 
quarters at Chicago, effective Apr! 15, 
succeeding C. H. Clark, deceased. 


£. J. Mueller, assistant general ©om- 
merce agent, has been appointed a «ist- 
ant to the vice-president—traffic o the 
Chicago & North Western Railway, vith 
headquarters at Chicago, effective ~pril 
15, succeeding E. W. Ernst, promote 
+ - +. 


Raymond F. Henderson has bee! ap 


pointed assistant traffic manager o ‘he 
Vick Chemical Co., at Philadelphie, P4. 
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The Territory: 


ton F. ; (ino NC 2 Comprises 14 mid-continent 
tative, ' A a states of great industrial and 
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The Facilities: 


* From diesel power and rolling stock to clas- 
r new . e . 

omple, sification yards and terminals, Rock Island 
— facilities are modern and efficient, assuring 
x an : ° . 

ome: shippers and travelers alike the kind of 


— transportation that meets their requirements. 
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nager 


Ship- The Personnel: 


sident 
sesso Consists of some 20,000 employees, each an 
) sub- important link in the smooth operation of 
and the railroad, all realizing that their pros- 
perity not only depends on what they do 


_— but also on how they do it! 
ela- 


i. Territory, facilities, personnel — that’s Rock 


Island’s combination for providing shipper 
and traveler with a service that satisfies. 


Rock Island Lines 


The Road of Planned Progress 
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Catling Service 


TO THE IMPORTANT 
INDUSTRIAL AND 
COMMERCIAL CENTERS 
OF AMERICA 


SPECTOR MOTOR SERVICE, INC. 
GENERAL OFFICES: 
3100 South Wolcott Street 
Chicago 8 


TERMINALS: 
Boston Peoria 
Baltimore- Philadelphia 

Washington Providence 

Bridgeport Racine-Kenosha 
Chicago ae Read 
Decatur t. a 
Indianapolis Springfield, iW. 
Milwaukee Springfield, 
Newark Mass. 
New Britain Trenton 
New York Worcester 
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passes big-city 


Before joining Vick’s in 1953, Mr. Hen- 
derson was identified with the Pyramid 
Motor Freight Corporation, the Pennsyl- 
vania Railroad, and Needman’s Motor 
Service. 

a om * 

Edward F. Sinclair has been appointed 
assistant to the executive vice-president 
of the Boston & Maine Railroad. A 
veteran of 40 years’ railroad experience, 
Mr. Sinclair has been a private con- 
sultant on railroad and highway trans- 
portation in Washington, D.C., since 
1954. 


OBITUARIES 


George W. Spachman, 56, agent of the 
Chicago district of the Western Weigh- 
ing and Inspection Bureau, died at the 
Englewood Hospital, April 20. He had 37 
years in railroad service and with the 
bureau. 

> * * 

Malachy Leo Tynan, 64, general pur- 
chasing agent of Railway Express 
Agency, died suddenly April 20 while on 
a business trip in San Francisco, Calif. 
He had 44 years of service in the express 
business. 

a * os 

The death of Henry E. Van Maren, 
traffic manager of the American Hard- 
ware Co., Long Beach, Calif., after an 
automobile accident April 19, has been 
announced by the Traffic Managers Con- 
ference of Southern California, of which 
he was a director. 


NEWS OF TRAFFIC CLUBS 


Clubs Seek A.T.C. Affiliation 


Nine clubs have applied for member- 
ship in the Associated Traffic Clubs of 
America, according to Albert L. Peterson, 
vice-chairman of the membership com- 
mittee. 

Mr. Peterson said that the following 
sought affiliation: 


Northern Transportation Club, Water- 
town, N.Y.; Transportation Club of Ma- 
con, Ga.; Women’s Transportation Club 
of San Antonio, Tex.; Women’s Trans- 
portation Club, Vancouver, British Co- 
lumbia; Women’s Transportation Club, 
Cleveland, O.; Tri-State Transportation 
Club, Keokuk, Ia.; Lawrence County 
Traffic Club, Newcastle, Pa.; Traffic Club 
of Great Falls, Mont., and Pike’s Peak 
Traffic Club, Pueblo, Colo. 


* * * 


¢ 1250 com- ¢” 
pany-owned }/)-4 WAY 
highway units. ~ ; 


© 1750 direct 
points 
© 44 terminals 
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FREIGHT LINES INC. 
General Offices: Detroit 9, Mich. VI 2-6000 
Robert B. Gotfredson, President 











BETWEEN KANSAS CITY 
AND FIVE GULF PORTS 


NEW ORLEANS 
PORT ARTHUR 


BEAUMONT Kansas 
BATON ROUGE City 


LAKE CHARLES 
N 
3. W. SCOTT yi 


Vice Pres. - Traffic een 
KANSAS CITY:5, MO. 


Along the Eastern Seaboard... 


McLean 
can get at the heart 
of YOUR 


yards — saves you The annual meeting of the Wachusett 


Traffic Club will be held at the King’s 

Corner Restaurant, North Leominster, 

Mass., on May 10. 
* 


Distribution Problem 


time and money by 
avoiding delay.” 


* * 


The Omaha Traffic Club honored its 
members who had completed traffic 
school courses, at a dinner-dance on 
April 20. 

oa * * 

The Traffic Club of Syracuse, N. Y.,, 
will hold a spring dinner-dance at the 
Hotel Syracuse, on May 12. 


* * * 


Officers will be elected by the Tri- 
State Traffic Club of Cumberland, Md., 


Toledo, Peoria & Western 
Railroad Company 





“WE PULL FOR INDUSTRE® 
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For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE IS 
W STILL THE SHORTEST 
A DISTANCE BETWEEN 
SS TWO POINTS! 


Peoria & Pekin Union Railway Co. 


L. R. BARNEWOLT, General Agent 
Union Station, Peoria 2, Illinois 
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You've ‘tried jthe rest... 
Now try ee =) 


EAZOR EXPRESS, Inc. 


2626 PENN AVENUE, PITTSBURGH 22, PA 


\. MIGHTY 
Ss. S-M0-0TH 
WAY on the 


SOUTHERN 


Keeping our “highways of steel” 
up to snuff is a never ending job 
with the Southern Railway. It’s 
one of many reasons why ship- 
ments to, from and within the 
South get the smoothest possible 
rides — all the way — with us. 


RAILWAY SYSTEM 
aT the South 


at the Ali Ghan Shrine Country Club 
on May 11. 
s oe << 
H. L. Cummings, district sales manager 
of Northwest Orient Airlines, was elected 
president of the Traffic Club of Billings, 
Mont., at the Northern hotel, April 20. 


Other officers elected were: First vice 
president, A. T. Bowen, Carter Oil Co.; 
second vice-president, Lloyd J. Colness, 
Sawyer Stores, Inc.; and secretary-treas- 
urer, Walter Menello, H. F. Johnson, 
Inc. The following were elected direc- 
tors: Lelland M. Cowan, of the LC.C. 
Bureau of Motor Carriers; Edward A. 
Barrett, of Billings Shipping Corpora- 
tion; Don Powers, of the Northern Pacific 
Railway, and J. F. Spelman, of Carpenter 
Paper Co. J. T. McManmon, general 
freight claim agent of the Great North- 
ern Railway, spoke on perfect shipping. 

In the picture, Mr. Cowan, retiring 
president of the Traffic Club of Billings, 
right, hangs a cowbell around the neck 
of the new president, Mr. Cummings— 
thus conferring the symbol of leadership, 
western style. 


x * * 


The annual golf outing and barbecue 
of the Corpus Christi Traffic Association 
will be held at the Corpus Christi Coun- 
try Club on May 11. 


* * * 


G. D. Land, of Transamerican Freight 
Lines, was installed as president of the 
South Bend (Ind.) Transportation Club 
at the annual dinner of the club on 


March 17. In the picture, Joseph Illes, 
of Structo Manufacturing Co., past presi- 
dent, right, is shown handing the gavel 
to Mr. Land. 


* * 


The Norfolk-Portsmouth Traffic Club 
will hold a dinner-dance in conjunction 
with the golf outing at the Norfolk 
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SAVE TIME-SAVE MONEY 


FAST, ALL-CARGO 
SKY MERCHANT SERVICE 





/ 2 coast-to-coast flights daily* 
4/ One transatlantic flight weekly 


J Get rates on specific commod- 
ity shipments now. Call TWA. 


*Except Sat.-Sun. 


TWA 


TRANS WORLD AIRLINES 
U.S.A. + EUROPE + AFRICA + ASIA 


All TWA flights carry Air Mail, Air Freight and— 
in U. S.—Air Express 


Lone Reacy/ 








Your shipments via Union 
Pacific are machine recorded 
and teletyped to all our traffic 
offices providing rapid car 
location reports for you. 








—_— 


GENERAL OFFICE WINSTON-SALEM, N. C. 





TRA: Wort 
Yacht and Country Club on May 6. A 
golf tournament will be held on that 
day at the Kempsville Meadows Golf 
and Country Club. 


* * * 


Frank E. Kearney, vice-president of 
the J. Leo Cooke Warehouse Corporation, 
Jersey City, N.J., will speak on ware- 
housing and modern methods of distribu- 
tion at a meeting of the Women’s Traffic a ah: : 

Club of Lancaster, Pa., May 2. * “ Aca 


* * os Aer 

The freight forwarding committee of Alli 

the Chicago Transportation Club will 

sponsor a golf clinic, to be conducted by Am 

Lou Strong, Park Ridge Country Club, A; Bal 
professional, at the LaSalle hotel May 3. a; 
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A " Officers of the Columbus (O.) Trans- § @ ee es Bur 
_ portation Club were installed on April 21. | § 7% . Chi 
Charles N. Page, assistant general freight, | ; i BA & 
agent, Chesapeake ; 
& Ohio Railway, 


Bro 
* *~ 7 


Traffic Offices in 33 Cities 


R. K. BRADFORD, Vice Pres.- Traffic 
Denver & Rio Grande Western Railroad 


1531 Stout Street 
Denver 2, Colorado 


Columbus, took of- 
fice as president. 
Other new officers 
are: Vice-president, 
Leroy Gerbig, oper- 
ations assistant, 
Commercial Motor 
Freight; secretary, 
Fred M. Browne- 
well, secretary of 
Columbus Clay 
Manufacturing Co.; 
treasurer, Robert 
W. Hall, assistant 


Cc. N. Page 


New officers of the Traffic Club of Greater Los 
Angeles. Left to right: Secretary, Harold 
Sands, Coca Cola Bottling Co.; vice-president, 
Thomas McGrail, Southern Pacific Co.; president 
Grame Pexton, vice-president of Constructors 
Transport Co.; and treasurer, James Bowman, 
of A. R. Maas. 
* * * 

“Motor truck night” will be observed 
by the York (Pa.) Traffic Club at a 
dinner meeting at the Valencia Ballroom, 
May 5. 


* * * 


A “ladies night” program will be pre- 


Col 





sented by the Bridgeport (Conn.) Traffic Int 
Association at Eichner’s Restaurant on Ka 
May 7. 


traffic manager, Jaeger Machine Co. 
Members of the board of governors are: 
F. E. Bezold, traveling freight agent, New 
York Central System; Jack Dugger, man- 
wl pomee Bagg Ro ora Club will hold a barbecue at the Bucca- 
Agency; and J. E. Phillips, terminal eer Yacht Club on May 10. Mi 
agent, Security Cartage Co. > es . 

ee Robert E. Crowley, director of traffic Mc 
of the Colgate Palmolive Co., will speak Ne 
on “A Shipper Takes Another Look at r 
the Railroads,” at a meeting of thep| Ni 
Traffic Club of Newark, N.J., at the Rob- Nc 
ert Treat hotel on May 2. The club’s an- 
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The Mobile Traffic and Transportation Mc 





economical 
efficient 


Members of the Sabine District Trans- 
portation Club of Beaumont, Tex., will 
visit the East Texas Pulp & Paper Co. 
plant at Evadale May 3. The company 
will entertain the members at the Eva- 


Wheatoss | ‘i eset te tember at the 
Van Lines Suc. 


New Officers of Traffic Club at Ann Arbor, Mich. 
General Offices, Indianapolis, Ind. 


a ‘. Pil 
affiliated with g 
LYON VAN LINES, INC. 
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New officers of the Washtenaw Traffic Club of Ann Arbor, Mich., posed for this group 

Left to right: Jack Feinstein, traffic manager, Detroit Transmission Division, General Mo! f 

poration, secretary; Glen Fuqua, terminal manager, Days Transfer, Inc., president; Stuar 

terminal manager, Associated Truck Lines, treasurer, and Robert Burke, P & E Division, Fo 
Co., vice-president. 
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nual spring dinner-dance will be held at 
the Robert Treat May 7. 
* * * 


The Los Angeles Transportation Club 
will observe “Port of San Diego Day” on 
June 3. The Santa Fe “El Capitan” will 
be engaged as a special train by the 
club. Activities will include a cruise 
around the harbor, buffet luncheon 
aboard a harbor launch, and inspection 
of a new aircraft carrier and of the new 
dock, warehouses, wharves, storage space 
and rail and truck facilities of San Die- 
go. 


NEWS OF OTHER 
TRAFFIC GROUPS 


A. M. Riddle, executive assistant to 
the president, Colorado Fuel and Iron 
Co., spoke on industrial prospects in 
the west at a dinner meeting of the Den- 
ver Chapter of the Delta Nu Alpha 
Transportation Fraternity, April 20. 

* * * 


John E. Hayden, district supervisor of 
the Commission’s Bureau of Motor Car- 
riers, spoke at a meeting of the Fort 
Worth (Tex.) Chapter of the Delta Nu 
Alpha Transportation Fraternity, April 
2. a ok * 

The Traffic League of Cincinnati, O., 
will hear an address by John McKnight 
Miller, executive secretary of the Na- 
tional Freight Claim Council, American 
Trucking Associations, at the Masonic 
Temple, May 2. His subject will be “Some 
Controversial Aspects of Freight Loss 
and Damage Claims.” 

Officers will be elected at a meeting 
of the New York University Chapter of 
the Delta Nu Alpha National Transpor- 
tation Fraternity May 6. 

a * * 


Thomas W. Browne, of Wilgus & 
Browne, has been elected chairman of 
the Philadelphia District Chapter of the 
Association of Interstate Commerce Com- 
missioners. Others elected were: Vice- 
chairman, Robert B. Einhorn, of Einhorn 
& Schachtel; and secretary-treasurer, 
George F. Mohr, Delaware River Port 
Authority. Executive committee mem- 
bers are: Francis A. Green, Jr., C. 
Schmidt & Sons; J. Theodore Hunniford, 
National Lead Co., Harry F. Newmiller, 
traffic consultant; and Martin Singer, 
Pyramid Motor Freight Corporation. 

ae x * 


Wendall Lasher, traffic manager of the 
Monsanto Chemical Co. plant, spoke on 
the topic, “When Does Title Pass?” at 
a meeting of the Pioneer Valley Chapter 
of the Delta Nu Alpha Transportation 
Fraternity at Springfield, Mass., April 25. 
Others taking part in the discussion were 
Clement Deschenes, traffic manager of 
the Package Machinery Co., Roland E. 
Tubbs, traffic representative of Associated 
Transport, Inc., and Douglas Shearer of 
the National Transportation Co. Officers 
will be elected at the May meeting. 

a” * = 


Ed Lynch, assistant claim agent of 
Red Star Express Lines, discussed freight 
loss prevention at a meeting of the 
Auburn (N.Y.) Chapter of the Delta Nu 
Alpha Transportation Fraternity at the 
Osborne hotel April 25. New officers 
of the chapter will be installed at a 
meeting on May 23. 
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CLASSIFIED 
ADVERTISING 


When answering ads please address as fol- 
lows: Box _ Traffic World, 815 Wash- 
ington Building, Washington 5, D. C. Rates: 
reader ads, $1.00 a line (approximately 5 
words), minimum three lines. Display ads, 


$15.00 a column inch. 


Classified Advertisements 
Payable in Advance 
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Help Wanted 


WANTED in Boston area. Aggressive traffic 
man experienced in rate quotations and rate 
negotiations. Give complete details ex- 
perience and salary expected. Write Box 
723 








Situations Wanted 
SHORT LINE Solicitation government agen- 
cies. Experienced. Have own Washington 
office setup and contacts. Will travel. Write 
Box 724. 


Wanted to Buy 


INDUSTRIAL TRAFFIC BUREAU in Chicago 
or New York. Would also consider part in- 
terest or contract to purchase upon present 
owners death or retirement. Give full de- 
tails in first response. Write Box 1722. 














BOOK catalog free. Over 100 select traffic 
titles. Transportation Book Exchange, Dept. 
4, 325 E. Piper Ave., Flint 5, Mich. 


Educational Books and Courses 

I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


OPERATING RIGHTS OF MOTOR CAR- 
RIERS—$4.00. This book by Charles A. Taff, 
Ph.D. provides an analysis and delineation 
of the Interstate Commerce Commission 
regarding operating rights of motor car- 
riers of property as they apply to intercity 
common and contract motor carriers, to 
private and exempt carriers, and to brokers. 
No pertinent factor affecting Commission 
decisions in this area is eliminated, yet the 
more than 425 cases, with complete citations, 
are presented in a concise manner. Such 
all important subjects as temporary au- 
thority, dual operations, competition, aban- 
donment, revocation and dormant operating 
rights are fully discussed. This beautifully 
cloth bound book contains 264 pages. Order 
your copy on 15 days’ approval. If not com- 
pletely satisfied your $4.00 refunded. Wm. 
Cc. Brown Company, Publishers, 915 Main 
Street, Dubuque, Iowa. 








TRAFFIC WORLD’S QUESTIONS AND 
ANSWERS BOOK, $3.00 


Published annually each October with 
about 400 answers to practical traffic 
problems submitted by Traffic World sub- 
scribers. A thorough index makes for easy 
location of current problems. 


| The Traffic Service Corp., 


815 Washington Bldg., Washington 5, D.C. 


A FREIGHT RATE PRIMER by G. LLOYD 
WILSON, 50 CENTS 

Basic information of freight rates and 

rate making. The Traffic Service Corp., 

815 Washington Bldg., Washington 5, 

B.¢. 
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OR a long time to come, young peo- 
ple in Del Rio, Calif., are going to 
benefit from an unusual bargain ar- 
ranged through the generosity of the 
Southern Pacific. Setting the “sale 
price” at one dollar, the company re- 
cently turned over a sturdy 15-by-30-foot 
frame building, formerly used as an em- 
ploye recreation building, to the Del Rio 
Junior Baseball Association. The build- 
ing, which will be improved and convert- 
ed into a combination club house and 
dressing room for the teen-age ball 
players, was immediately moved to its 
new surroundings at the local diamond. 
—‘Shop Talk” (April, 1955, issue), pub- 
lished by Railroad Public Relations 
Association. 
sl th * 
ISS Janie Abrams, Seaboard Air 
Line Railroad registered nurse, on 
April 26 completed 2,000,000 miles of rail 
travel and 808 round trips on the sys- 
tem after 12% years of service. This 
mileage is equivalent to four round trips 
to the moon, or 80 times around the 
world at the equator. . . Miss Abrams, a 
trim, blue-eyed, honey-haired Alabama 
girl, completed her 2,000,000-mile run in 
Birmingham. She was escorted on the 
trip by several officials of the com- 
pany’s passenger department in recogni- 
tion of her unusual accomplishment.— 
From press release by Seaboard Air Line 
news bureau. 
ce me * 
N analysis made by Capper’s Farmer 
shows that on January 1, 1954, there 
were 4,455,000 automobiles and 2,650,000 
motor trucks on farms in the United 
States . . . Since 1940, the number of 
trucks on farms has increased about 150 
per cent ... Today, U.S. agriculture 
uses nearly 17 per cent of all petroleum 
products in this country—more than 
any other single segment of American 
industry.—From research department of 
Capper Publications, Inc., Topeka, Kan. 
* * 2 
INCE politics became a science, there 
has been a hue and cry aimed at 
lobbyists, whether they covered the 
Forum or the Capitol to buttonhole a 
Roman senator or a Hoosier congress- 
man ... The suggestion that a warm 
handshake, a cool cocktail or a sizzling 
steak are substitutes for reason was never 
true and it isn’t now .. . The legislative 
representative who frankly and openly 
works for the enactment or the revision 
of laws . . . never has a clear field; and 
the public interest is assured by the fact 
of political life that every “pro” is 
matched by a “con” which the Congress 
ultimately weighs in the balance and 
makes its decisions in the bright light of 
the headline and the klieg light.— 
Stanley Gewirtz, assistant to the presi- 
dent of the Air Transport Association of 
America, Washington, in lecture before a 
Harvard Business School class. 





MAY 


4-6—General Claims Division, Association of 
American Railroads, Washington, D.C. 
5-6—Northeastern Motor Carrier Claim Confer- 
ence (spring meeting), Philadelphia, Pa. 
5-6—Association of Interstate Commerce Com- 
mission Practitioners (annual convention), 
New York, N.Y. 
5-8—Local Cartage National Conference of 
American Trucking Associations, Inc. (an- 
nual convention), Cleveland, O. 
10-12—Freight Claim Division, Association of 
American Railroads, Denver, Colo. 
11-12—Michigan Traffic and Transportation Con- 
ference, East Lansing, Mich. 
14-15—Delta Nu Alpha Transportation Fraternity 
(annual spring meeting), Boston, Mass. 
15-20—National Tank Truck Carriers, Inc., of 
American Trucking Associations, Inc. (sev- 
enth annual convention), San Francisco, 
Calif. 
16-18—Purchases and Stores Division, Association 
of American Railroads, Chicago, III. 
16-18—Central Western Shippers Advisory Board, 
Colorado Springs, Colo. 
17-19—Communications Section, Association of 
American Railroads, San Francisco, Calif. 
18-19—Eastern Industrial Traffic League, Inc. 
(semi-annual meeting), Baltimore, Md. 
18-20—Protective Section, Association of Ameri- 
can Railroads, Philadelphia, Pa. 
18-20—Chain Store Traffic League (annual meet- 
ing), Chicago, III. 
24—Southwestern Industrial Traffic League, 
Lubbock, Tex. 


Annual Dinner Dates of Traffic Clubs 


MAY 


2—Women’s Traffic Club of New England, 
Boston, Mass. 

3—Traffic Club of Lake Charles, Lake Charles, 
La. 

5—Women’s Traffic Club of Norfolk-Ports- 
mouth, Norfolk, Va. 

5—Traffic Club of Greater Los Angeles, Los 
Angeles, Calif. 

9—Women’s Traffic Club of Ft. Worth, Fort 
Worth, Tex. 

9—Twin City Women’s Traffic Club, Minne- 
apolis-St. Paul, Minn. 

10—Harrisburg Traffic Club, Harrisburg, Pa. 

11—Danbury Shippers & Carriers Association, 
Danbury, Conn. 

11—Wyoming Valley Traffic Club, Wilkes- 
Barre, Pa. 

11—Women’s Traffic & Transportation Club 
of Baltimore, Baltimore, Md. 

11—Women’s Traffic and Transportation Club 
of Portland, Portland, Ore. 

11—Women’s Traffic & Transportation Club of 


Seattle, Wash. 

12—Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 

16—Women’s Traffic Club of Houston, Hous- 
ton, Tex. 


17—Traffic Club of Akron, Akron, O. 
18—Traffic Club of Billings, Billings, Mont. 


TRAFFIC DATES 
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24-26—Southwest Shippers Advisory Bc 
bock, Tex. 


31—National Rivers and Harbors 
Washington, D.C. 


JUNE 


1-2—Trans-Missouri-Kansas Shippers Board, 
Hutchinson, Kan. 

5-9—Customer Relations Council of Americay 
Trucking Associations (annual spring 
meeting), Portsmouth, N.H. 


rd, Lub. 
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7—Texas Industrial Traffic League (annuo 
meeting), Corpus Christi, Tex. 
7-9—Safety Section, Association of American 
Railroads, Buffalo, N.Y. 
8-10—National Traffic Committee of the Truck. 
ing Industry, Washington, D.C. 
9-10—Pacific Coast Shippers Advisory Board, Los 
Angeles, Calif. 
14-16—Freight Station Section, Association of 
American Railroads, Chicago, Ill. 
15—Ohio Valley Transportation Advisory 
Board, Indianapolis, Ind. 
15—Allegheny Regional Shippers Board, Reno 
(Oil City), Pa. 
15-16—Southeast Shippers Advisory Board, Nash- 
ville, Tenn. 
16-17—Pacific Northwest Advisory Board, Tacoma, 
Wash. 
21-22—Great Lakes Regional Advisory Board, 
Cleveland, O. 
21-23—Mechanical Division, Association of Ameri- 
can Railroads, Montreal, Canada. 
27-30—Accounting Division, Association of Ameri- 
can Railroads, Atlantic City, N.J. 





























18—Railroad Foreign Freight Traffic Associa 
tion, New York, N.Y. 

18—Women’s Traffic Club of Lackawanna Val- 
ley, Scranton, Pa. 

19—Transportation Club of Winona, Winona, 
Minn. 

20—Traffic Club of Houston, Houston, Tex. 

24—Central Pennsylvania Traffic Club, Wil 
liamsport, Pa. 

24—Western North Carolina Traffic Clob, Ashe 
ville, N.C. 

25—Women’s Traffic Club of Las Angeles, Los 
Angeles, Calif. 

26—Women’s Traffic Club of Pottsville, Potts 
ville, Pa. 

















JUNE 


1—Traffic & Transportation Club of St. Louis, 
Inc., St. Louis, Mo. 

6—Women’s Traffic Club of Lancaster, Lan 
caster, Pa. 

10—Women’s Traffic Club of Detroit, 
Mich. 

11—Women’s Traffic Club of Central 
nia, Fresno, Calif. 

14—Women’s Traffic Club of New Yor, Ine. 
New York, N.Y. 

14—Women’s Traffic Club of Oaklanc Oak 
land, Calif. 

20—Women’s Traffic Club of Lehigh ‘alley 
Allentown, Pa. 

30—Women’s Traffic Club of Metropol 
Louis, St. Louis, Mo. 
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—from your B&O man the whereabouts of your car. 
Associo- This is no longer a mystery on the B&O—thanks to 
Automatic Records. Through this special feature of Sen- 
tinel Service, both you and the receiver are notified im- 
mediately of schedule interruptions and reforwardings. 
Supporting siding-to-siding dependability, Auto- 
matic Records help make B&O’s Sentinel Service a real 
boon. Shipping men, both on line and off line, can 
sles, Los benefit by this modern, highly efficient carload-freight 
5, Potte service. Ask our man! 
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BALTIMORE & OHIO RAILROAD 


Constantly doing things— better! 
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Free Pick-up and Delivery is just one of the reasons 
why every day is bargain day for LCL on the PRR. 
With 10,000 miles of motor truck routes it’s a rail- 
road operation all the way . .. PRR trucks, PRR cars 
and PRR responsibility from beginning to end. 


Latest Mechanical Equipment: At PRR stations and 
terminals the last word in modern equipment keeps 
your merchandise on the move. The right material- 
handling devices expedite your shipments with 
utmost care—regardless of shape or size. 


Under Way the Same Day You Call For A Pick-up: 


Just reach for the phone and wheels start to turn. 
Your shipment’s rolling the same day with out- 
bound trains scheduled as late in the day as possible. 
Delivery, too, is made promptly upon arrival. 


E. ST. LOUIS 


DETROIT 


Pennsylvania Railroad 


Why LCL is “Big Business’ on the Pennsy 


Bargain Rates: Most shipments of 5,000 pounds 
Or Over Carry a special rate via Keystone Merchan- 
dise Service—even lower than the usual low 
LCL rates. 


Largest Fleet of Specially Equipped Cars: Special 
equipment is assigned exclusively to LCL merchan- 
dise. Then, too, PRR’s method of loading and 
bulkheading assures maximum protection and flexi- 
bility for your shipments—whether large or small. 


Service Bureaus On The Job: At strategic points 
throughout the Pennsy system, trained Service 
Bureau men locate, report and expedite . . . to help 
you get first class service all the way—whether you 
are an occasional or regular customer. 


BUFFALO 
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